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Western and Southern—a Group 


of companies with undoubted financial 





strength. Conservative investment, care- 
ful and intelligent management, doing 
the right thing at the right time with one 
goal in mind—protection and guaran- 
teed security to the Policyholder and 
the Agent. These ideals are respon- 


sible for the steady growth and un- 


dimmed reputation for reliability of this 
Group. Good companies to be with. 


THE WESTERN ‘SOUTHERN INDEMNITY CO. 
THE WESTERN: SOUTHERN FIRE INS. CO. 
Eas 


PRESIOE ’ Chic GENERAL MANAGER 
. Nlliam C. Safford > 


THURSDAY. JULY 25. 1935 












































WITHOUT BENEFIT 
OF PUBLICITY 


MBEZZLEMENTS usually don’t get pub- 
 licity. The majority are hushed up. When 
money or securities are stolen, there are no 
sirens, clanging apparatus, or newspaper stories 


of heroism. 


Everybody hears about a fire, but few realize 
the disastrous proportions which embezzling has 
assumed. It is up to the agent or broker to show 
employers the hazards of employee dishonesty. 
Ideas and complete information to help you sell 
Mercantile Fidelity are available at your nearest 


U.S. F. & G. office. 


Wi. Sok & Go 


UNITED STATES FIDELITY & GUARANTY COMPANY 


with which is affiliated 


eG PURE 


FIDELITY & GUARANTY FIRE CORPORAT N 


Home Offices: BALTIMORE 





“Consult Your Agent or Broker as You Would Your Doctor or Lawyer” 
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Sound 
Progressive 
Equitable 





AMERICAN EQUITABLE ASSURANCE COMPANY 
oF New York 


Organized 1918 Capital. $1.000.000.00 


Grose & Repusiic INsuRANCE COMPANY 
OF AMERICA 


Philadelphia, Pa. Established 1862 
Capital, $1.000.000.00 


KNICKERBOCKER INSURANCE COMPANY 
oF New YorkK 


Organized 1913 Capital. $1.006.000.00 





MERCHANTS AND MANUFACTURERS FIRE 
INSURANCE COMPANY 


Newark, N. J. Chartered 1849 Capital. $1.6006,000.00 


eT Ree 


New York Fire Insurance Company 





Incorporated 1832 Capital, $1.060.000.00 


ALENT. ETFO 


Sussex Fire Insurance COMPANY 


Newark, N. J. Organized 1928 Capital. $1.000,000.00 


CORROON & REYNOLDS 


Incorporated 


Manager 


92 William Street New York. N. Y. 
































2 THE NATIONAL UNDERWRITER July 25, 1935 


Jesamelierenee 


‘HE same difference that exists 


between old-fashioned luggage 
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and up-to-date traveling equipment 


exists between the old-fashioned : 
Tourist Baggage policy and modern 

Personal Effects Floater coverage. ‘ 
Today, ordinary activities continual- F 


ly subject personal belongings to 
damaging and destructive hazards. 
At restaurants, hotels and country 
clubs they may be damaged, lost 
or stolen; they are similarly endan- 
gered while being transported or 


while at the laundry or cleaners. 
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A Personal Effects Floater policy in P 
a Company of the Royal-Liverpool : A 
th 

Groups will protect an insured Me 
against losses of this type in prac- oi 
tically all situations away from his g 
permanent residence. m 
: 

COURTESY PAN AMERICAN AIRWAYS, INC. kn 

PERSONAL EFFECTS : 

| pS 

insurance is needed by every one— whether or not 3 bn 

he travels. For information regarding up-to-date un- W 

derwriting and selling facilities for Personal Effects ¥ 

insurance and other Inland Marine lines, write to $7 

: 

} ” co 
ROYAL: LIVERPOOL GROUPS | : 
x cer 

a fie] 
ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. cr 





AMERICAN & FOREIGN INSURANCE COMPANY - e BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. « CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. e THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE. COMPANY e THE NEWARK FIRE INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD. © STAR INSURANCE COMPANY OF AMERICA 
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Peoria Insurance 
Loss May Be Small 


Falling Building Clause May 
Apply in Hiram Walker 
Disaster 





STUDY COLLAPSE FEATURE 





Over All Loss of Property Is Estimated 
at $3,000,000 in Third Big 
Liquor Fire 





The third big liquor loss of the repeal 
period and the second in Peoria, IIL. 
occurred late Monday night in the 
Peoria plant of Hiram Walker, Inc., 
one of the huge new rack warehouses 
and contents being totally destroyed and 
two other buildings and contents being 
partially damaged. Early estimates of 
insurance people placed the overall loss 
at about $3,000,000. 

The big question and one that may 
become of capital importance is whether 
there was a collapse of the warehouse, 
prior to explosion and fire. If so, the 
falling building clause of the contract 
will apply and there will be no liability. 
Although the warehouse was handled by 
the Western Factory, and was under 
binder only, it was not accorded su- 
perior treatment and the falling build- 
ing clause was not waived. 


Investigate Collapse Theory 


The report was published in the daily 
papers that the collapse of the building 
came first and accordingly, the first 
move on the part of the insurance peo- 
ple was to investigate this all-important 
feature. The first thing Tuesday morn- 
ing adjusters began taking affidavits. 

The rack warehouse, which was 
known as No. 3, was insured specifically 
under binder through the Western Fac- 
tory Association in the amount of $310,- 
600. The building and equipment of the 
bottling plant and of the cistern and 
shipping building, which were also in- 
volved, were insured in the $5,700,000 
general form of the Western Factory 
covering the Peoria properties of Hiram 
Walker, other than the warehouses. 


Shrinkage of Timbers 


liquor was insured under an 
B. cover, the provisional amount 
of which when it was first taken was 
$7,000,000. There was a limit of liability 
on the No. 3 warehouse of $1,500,000, 
although the values at time of loss are 
estimated at more than $2,000,00C. The 
Participation of the companies in this 
cover is as follows: Pearl 15 percent, 
Alliance 1214 percent, Royal 1214 per- 
cent, Home 12% percent, Aetna 10 per- 
cent, Continental 7%4 percent, Spring- 
field 10 percent, National Union 5 per- 
cent, Fire Association 5, Automobile of 
Hartford 5, and United States Fire 5 
percent. 

On the theory that the collapse came 

(CONTINUED ON PAGE 10) 
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Pearl Challenges Sullivan’s 
Rate Order in the Court 


INJUNCTION IS APPLIED FOR 


A. L. Merritt States Every Effort Was 
Made to Cause Washington Com- 
missioner to Rescind Ukase 


SEATTLE, July 24—A. L. Merritt, 
Pacific Coast manager for the Pearl, 
announced that the company would 
contest in the courts the ruling of Com- 
missioner Sullivan of this state which 
prohibits the Pearl from using special 
schedules and deviating from the pub- 
lished rates of the Washington Survey- 
ing & Rating Bureau. Application for 
injunction was filed in the Thurston 
county superior court and hearing is set 
for Aug. 1. 

Prior to beginning legal action, Mr. 
Merritt, who had conferred with United 
States Manager C. S. Conklin the week 
before, declared the Pearl made every 
effort to avoid litigation. Earlier in the 
week, he said, he in company with 
Charles Milliman, Northwest manager 
for the Pearl, conferred with Commis- 
sioner Sullivan and others of the de- 
partment, saying the Pearl could pro- 
duce evidence the department’s ruling 
was based on a false premise. Under 
the new law, Mr. Merritt pointed out, 
a company may not deviate from pub- 
lished rates until it can produce five 
years’ experience in some state upon 
which to base its filing. The depart- 
ment’s ruling states that the Peari “was 
not authorized to do a direct writing 
business in the United States until June, 
1932.” On Aug. 1, 1929, Mr. Merritt 
said, the Pearl appointed its first direct- 
writing agent in New York. In con- 
firmation of this, he requested Commis- 


sioner Sullivan to communicate with 
both the New York and Connecticut 
departments. 


Confirmation Was Received 


Wires of confirmation were received 
by the Washington department, he de- 
clared. However, Commissioner Sulli- 
van refused to withdraw his ruling 
which places the Pearl at a competitive 
disadvantage, inasmuch as all other 
companies, board and non-board, are 
now writing at a 30 percent deviation. 
The department is basing its stand on 
the fact that while the Pearl possibly 
has been doing a direct business for the 
required five-year period, its volume of 
business could not produce adequate 
experience. It has raised the question 
of adequacy of experience on the 
Pearl’s reinsurance. 

The Pearl's application for restrainer 
followed. Under the 1935 rate law, and 
which was the subject of a bitter con- 
troversy, companies must file experi- 
ence with the department. The Pearl 
case is expected to reopen the fire rate 
controversy in Washington, inasmuch 
as several features of the law are com- 
plicated and have necessitated interpre- 
tation by the department. The entire 
measure may be declared unconstitu- 
tional if the Pearl case goes to the su- 
preme court as it has been argued the 
law is discriminatory. Numerous 
changes were made in the bill before 
its enactment, in order to suppress ac- 

(CONTINUED ON: LAST PAGE) 





Talk by Mortensen Stirs 
Resentment in Wisconsin 


FIRE PEOPLE ARE INDIGNANT 


Glowing Account of State Fund on 
Part of Commissioner Brings Re- 
torts from Insurance Men 


Wisconsin fire insurance people are 
indicating considerable resentment be- 
cause of the address delivered at the 
Seattle meeting of the National Conven- 
tion of Insurance Commissioners by H. 
J. Mortensen, the Wisconsin ccmmis- 
sioner. Mr. Mortensen presented a 
glowing account of the Wisconsin state 
fire insurance fund and boosted the 
state fund idea in general. His talk 
was publicized in the newspapers ot 
Wisconsin as well as in the trade jour- 
nals. 

One of the prominent agents of Mil- 
waukee has written to THE NATIONAL 
Unpberwriter deploring Mr. Mortensen’s 
appearance and praising Commissioner 
Palmer of Illinois and McClain of In- 
diana for speaking up in the meeting 
against the state fund principle. 


Claims Fund Was Insolvent 


The agent states that the fire fund 
was insolvent from its start in 1903 
until 1919 and $78,173 was procured 
from the general funds of the state to 
pay losses. This fund was bolstered 
at times by ‘ “queer! underwriting. ” Fire 
and tornado insurance in excessive 


amounts was placed and underground 
properties were often insured. For many 
years the unearned premiums were fig- 
ured at less than 10 percent of the an- 
nual premiums so that there would be 
a surplus, he charges. The 1934 state- 
ment of the fire fund shows interest 
received of 1.4 percent on $600,000 of 
mortgages and 2.3 percent on all in- 
vested assets. As for the state life in- 
surance fund, this agent states it is a 
dark secret and no details are ever pub- 
lished except for the total of assets and 
liabilities. What the various items con- 
sist of no one knows nor what percent 
of the policyholders are those holding 
some position on the public payroll. 

“We of Wisconsin,” he states, “feel 
we owe an apology to the agents of the 
country for the propaganda spread by 
Mr. Mortensen with the hope that none 
of those present at the convention were 
foolish enough to take any stock in his 
remarks and start something on their 
return home. 

“We do not believe Governor LaFol- 
lette is in favor of state insurance and 
so far his appointments to the state po- 
sitions have shown a desire to place 
men of experience in them. There are 
several things that can be done of ma- 
jor importance to the agents and pol- 
icyholders and while there has been a 
multiplicity of bills sponsored by the 
department during the past four years, 
they are all of the ) penton variety. 


FIRE PEOPLE ARE THE CRITICS 

MILWAUKEE, July 24.—Condem- 
nation of Commissioner Mortensen’s 
talk at Seattle is largely among fire in- 
surance people. They object to the 
statements that the state can handle in- 
surance as efficiently and successfully 

(CONTINUED ON PAGE 9) 








Take Bold Course 
on Pacific Coast 


Permission for Board Members to 
Meet Rate Competition Is 
Aimed at Pearl 


PSYCHOLOGICAL PURPOSE 


Threat of Cutting Heart From Big Pre- 
miums Expected to Hold Pro- 
ducers in Line 


SAN FRANCISCO, July 24—The 
new rule of the Pacific Board, permit- 
ting member companies to issue ‘policies 
at rates less than the published tariff 
when their business attacked 
from a rate standpoint by either their 


has been 


fellow members or non-board com- 
panies is to meet the invasions of the 
Pearl which has cut very deeply into 
Pacific Coast soil. 

The Pearl has been after big lines 
and has succeeded in capturing a large 


number. Furthermore, it has sought to 
corral some of the leading clear agencies 
in various states. The Pacific Board 
has not feared so much the Firemen’s 
fleet, General of Seattle, the Meserole 
companies, etc., but the Pearl evidently 
has given everybody a bad case of jit- 
ters. It seemed therefore to the board 
leaders most essential that some plan 
should be developed that would strike 
immediately and severely. 


Rely on Psychological Effect 


The managers here rely largely on the 
psychological effect that this attack will 
have. They believe that agents will 
hesitate a long while before swinging 
business to outsiders that allow rate or 
other concessions and run the risk of 
having the life cut out of their big pre- 
miums. Furthermore, the theory is that 
agents representing orthodox companies 
will probably take a thought before 
agreeing to represent aggressive out- 
siders if a merry war is to follow. Those 
who have participated in attacks of this 
kind find there is nothing more aggra- 
vating than the constant return of poli- 
cies for cancellation. The company sub- 
ject to this sort of an attack finds its at- 
mosphere cloudy. Naturally, the Pacific 
Board companies will cut far enough 
down so that an assured can well order 
his policies canceled at short rate and 
save money in the bargain. 


Doesn’t Apply to Automobile 


The only requirement for making use 
of this rule is that the member must 
submit its daily report to the district 
secretary of the board, together with 
satisfactory evidence to justify the re- 
duction in rate. The district secretary 
is empowered to approve the daily re- 
port providing he is satisfied that the 
reduced rate is warranted. 

The rule was made effective as of July 
15 and applies to all fire and allied 
risks except automobile and sprinklered 
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risks. It will be operative in all Pacific 
Coast states except where it is in con- 
flict with rating laws. 

A few years ago the Board adopted a 
so-called “relief” measure to meet the 
cut rate competition whereby members 
were permitted to meet the reduced 
rates when in danger of losing business. 
This later was abolished when it was 
found to be productive of more evil in 
their own ranks than of profitable re- 
sults in staving off competition. 

_More recently the California Asso- 
ciation of Insurance Agents attempted 
to grapple with the problem and backed 
a bill which would have established a 
uniform rating bureau. This bill was 
kitled by opposition of the companies. 
_ The Board companies have been con- 
fronted with a dwindling premium vol- 
ume because of the inroads of the Pearl 
and have found that some of their larg- 
est producing agents and brokers were 
turning either secretly or openly to the 
Pearl and that occasionally fellow mem- 
»er companies were departing from 
rules and rates in an effort to meet the 
competition. 


Lichtenstein Works on Plan 


Joy Lichtenstein, manager of the 
Hartford Fire and president of the Pa- 
cific Board, since coming into office has 
been endeavoring to develop some plan 
whereby the unsatisfactory conditions 
on the coast could be overcome. He 
went east and had a conference with 
the directors of the Insurance Execu- 
tives Association. He had a scheme 
pretty well worked out, the substance 
of which was adopted. While the In- 
surance Executives Association did not 
ratify the proposal, they did assure 
President Lichtenstein that its manage- 
ment had confidence in the judgment 
of the officers and directors of the Pa- 
cific Board. Therefore, last week when 
the new plan was put into effect it 
caused much comment both inside and 
outside the organization. It can only 
apply in states where there are no rate 
regulation laws. California, Utah and 
Montana are the only free states. In 
the others the Pacific Board companies 
are confronted with the same conditions 
as have prevailed. 


Double Barrelled Action 


Not only have aggressive outside 
companies been successful in securing 
business from Pacific Board companies 
that observe the rules and rates but 
even a few Pacific Board companies 
have been violating the rules and cap- 
turing business from their associates. 
The new rules therefore are double-bar- 
relied and can be applied both to out- 
siders and members. 

In substance, a member company 
now has the privilege of writing through 
a clear agency or a certificated broker 
at such rate as it deems advisable, 
where it has lost a policy at cut rate, 
this policy replacing for no greater 
amount any policy which may have 
been placed by another clear agency or 
certificated broker in a company not a 
member of the Pacific Board. This 
same privilege is given to any member 
to replace any policy of a member com- 
pany written in violation of board rates 
and rules. 


Can Reclaim Lost Business 


_ Furthermore, the privilege of reclaim- 
ing business that has been taken away 
from member companies or written in 
violation of the rules and rates dates 
back to June 30, 1932. 

Since this rule wag announced many 
Pacific Board companies started a cam- 
paign of reclamation of risks they had 
lost since June 30, 1932. Field and other 
special men were dispatched to various 
agencies to take up with them the pos- 
sibility of reclaiming business that had 
been taken away. The air was feverish 
with action. The Pacific Board com- 
panies feel now that they have a weapon 
in a hands that can be used effec- 
tively. 

The most aggressive outside stock 
companies are the Pearl, Firemen’s and 
General. In addition, the mutuals writ- 

(CONTINUED ON PAGE 7) 





Button Gives Instructions 
as to the Master Policies 


TELLS MANDATORY PROVISION 


HOLC Participants Are to Issue Open 
Contract in Each State in Which 
They Operate 


Colonel Joseph Button, secretary of 
the Stock Company Association, has 
sent instructions to member companies 
on preparation of master policies. The 
companies are instructed to issue an 
open policy in each state with the sym- 
bol OP 100 employed in every state 
where the company is licensed. The 
policy must be endorsed to extend its 
provisions to any underwriter or under- 
writer's agency which the company 
owns or operates. The rider attached 
to the open policy must be a verbatim 
copy of the paragraph headed “Prop- 
erty Insured.” 

The assured is defined as: “The Stock 
Company Association, Joseph Button, 
manager, attorney and agent for ac- 
count of the Home Owners Loan Cor- 
poration and (or) others that may be 
named in certificates issued under this 
open policy as their interests may ap- 
pear.” 

How System Is to Operate 


The description of property states in 
effect that the property insured is that 
in which the HOLC has an insurable 
interest when covered by certificates of 
insurance which may be issued here- 
under to individuals, firms or corpora- 
tions subject to the terms of standard 
policies of the state and to such terms 
as may be endorsed or attached by 
Coionel Button to the certificates not 
in conflict with laws. All companies 
will issue upon demand policies in favor 
of the owner but for the purpose of 
convenience a certificate will be issued 
on mortgaged property, one copy for 
the owner, one for the mortgagee and 
in the case of property not mortgaged, 
ene copy to the corporation. It is 
understood the liability of the company 
issuing the certificate is joint and sev- 
eral. 

Col. Button announces the territories 
for which the special agents that were 
recently appointed are responsible. W. 
J. Snyder, 40 Broad street, Boston, will 
have Maine, Massachusetts, New 
Hampshire, Rhode Island and Vermont. 

G. M. Goodridge, 330 West 42nd 
street, New York, Connecticut, New 
Jersey and New York. 

J. T. Robertson, Jr., Munsey building, 
Baltimore, Delaware, District of Colum- 
bia, Maryland, Pennsylvania and Vir- 


ginia. 

F. M. Reynolds, Bell Telephone 
building, Cincinnati, Ohio and West 
Virginia, 


R. A. Chenery, Healey building, At- 
lanta, Alabama, Florida, Georgia, North 
Carolina and South Carolina. 

P. F. Robertson, Sterrick building, 
Memphis, Arkansas, Kentucky, Louisi- 








C. B. Smith Gives Assured 
Lightning Alarm Service 





LANSING, MICH., July 24.—That 
C. B. Smith, former president National 
Association of Insurance Agents, runs 
an up-to-the-minute agency was dem- 
onstrated when he informed an assured 
that his house had just been struck by 
lightning. 

Mr. Smith was sitting on the front 
porch of his home in the west side of 
Lansing watching a pyrotechnical dis- 
play accompanying a thunder shower. 
A bolt struck the roof of a house across 
the street. Mr. Smith braved the 
deluge to offer his assistance to his 
neighbor and assured, C. E. Harper 
who was calmly eating dinner oblivious 
to the damage done. A hurried inspec- 
tion revealed a radio burning. Total 
loss was less than $10 due to Mr. 
Smith’s alertness. 








N. Y. Floods Bring Requests 


For Water Damage Cover 


NEW YORK, July 24.—Fire offices 
have been deluged with inquiries with- 
in the past few days, as to their will- 
ingness to grant water damage cover- 
age, the appeals being the result of the 
disastrous floods in sections of this 
state and Pennsylvania. In earlier years 
the Home, Commercial Union, Hart- 
ford and Globe & Rutgers issued poli- 
cies assuming liability for property loss 
due to river, stream or lake overflows, 
but discontinued the business long 
since; the Hartford Fire being the last 
to surrender the field. The business 
was undesirable in that the selection 
was always against the carriers, flood 
insurance offering no appeal save to 
those located along river banks where 
floods were more or less to be ex- 
pected. The only coverage of the kind 
obtainable today is that embraced in 
the all risk policies issued by inland 
marina offices. 








ana, Mississippi, Missouri and Tennes- 
see. 

E. A. Matthews, 20 North Wacker 
drive, Chicago, Illinois and Wisconsin. 

E. P. Rogers, 660 Woodward avenue, 
Detroit, Indiana and Michigan. 

. D. Voss, 1319 Farnam street, 
Omaha, Colorado, Iowa, Kansas, Min- 
nesota, Nebraska, North Dakota and 
South Dakota. 

J. A. Brackney, Burt Building, Dallas, 
New Mexico, Oklahoma and Texas. 

S. R. Aitken, Insurance Exchange 
Building, San Francisco, Arizona, Cali- 
fornia, Idaho, Montana, Nevada, Ore- 
gon, Utah, Washington, Wyoming and 
Hawaii. 


James A. Fathers, local agent of Janes- 
ville, Wis,, and former mayor and city 
treasurer of that city, suffered a broken 
shoulder, bruises and shock when he was 
struck by an automobile. He is 76 years 
of age. 








THE WEEK IN INSURANCE 





New rule of Pacifie Board permitting 
members to meet rate competition is 
aimed principally at the Pearl. Pagel 


* * * 


Wisconsin fire insurance people ex- 
press considerable resentment because of 
the Seattle address by Commissioner 
Mortensen, wherein he presented a glow- 
ing account of the state fire insurance 
fund. Page 1 

*x* * * 


Pearl starts court action in state of 
Washington to knock out the recent rate 
order of the commissioner of that state. 

Pagel 
*x* * * 


Loss in the big fire at the Hiram 
Walker plant in Peoria, IIl., is estimated 
at $3,000,000. alas Pagel 


W. H. Bennett, in San Francisco talk, 
challenges the right of the insurance 
department to fix rate of commission. 

Page 27 





Missouri lawyers pursue further their 
fee searching expedition by threatening 
the real estate men. Page 27 

*x* * * igs 

Ww. E. Stanley, distinguished Wichita 
insurance attorney, elected president of 
American Bar Association’s insurance 
section at annual _ Page 28 

* 


Loss ratio of 65.4 percent on Illinois 
undesirable compensation risk assign- 
ment plan is reported by committee for 
period Aug. 1, 1933, to May 1, 1935. 

Page 27 
*x* * * 


Despite the recent unsuccessful at- 
tempt to organize a pool for handling 
long haul trucking risks, executives feel 
that sooner or later such a syndicate 
will be organized. ‘ Page 27 

* 

Bank holdups greatly reduced in re- 
cent years, largely due to laws permit- 
ting Department of Justice operatives 
to function in this field. Page 28 





Note 5 Percent Decrease in 
San Francisco Fire Figures 


—_- 


RESULTS FOR SIX MONTHS 





Home Remains in Lead in San Fran- 
cisco; Pearl Makes Out- 
standing Gains 





A preliminary survey of fire insur- 
ance premiums written in the San 
Francisco metropolitan area during the 
first six months of 1935 indicates a drop 
of approximately 5 percent or about 
$90,000, compared with $1,897,487 in the 
same period of 1934. This represents 
rate reductions put in effect in the ter- 
ritory since Jan. 1. Underwriters be- 
lieve total volume written during the 
period would show an increase. 

The Home of New York which was. 
in first place in 1934 remains in that 
position with $75,267 premiums, com- 
pared with $80,713 for the first six 
months of 1934; Firemen’s of Newark 
second with $74,875 compared to $78,- 
098 last year; Fireman’s Fund third 
with $69,580 against $78,389. 

Outstanding gains appear to have 
been registered by the Pearl, which 
jumped from 23rd place in the first six 
months of 1934 with $23,719 premiums 
to fourth place this year with $66,510. 
During the last six months of 1934 the 
Pearl was in sixth place with $53,961 
premiums. 

Other leaders for the first six months 
of 1935 with figures for the correspond- 
ing period of 1934 are: 

1st 6 mos. 1st 6 mos. 
1935 19° 
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T, B, BiPO. 0< $61,075 $46,164 
CE ee 59,305 64,566 
Continental . 57,371 7,48 

le ’ ae 55,549 54,439 
North America 48,737 52,732 
PEOTCIOES occccs 47,166 58,092 

EET rer 46,496 54,766 
North Brit. & Mere 9,88 35,665 
Merch, Fire Assu.. 38,676 43,105 
os ee a 37,713 29,959 
Millers National... - 30,077 30,002 
London & Lanc......... 30,050 25,786 
err 27,865 33,797 
Pacific National........ 27,367 37,503 
LONGOR ASBUT.....06c6 5,442 27,044 
MTIROEMAD. 6 ccsccciccees 24,746 30,851 
WPUNOGRNEE cicccrevesecs 24,536 33,500 
ON reser 22,760 29,207 
Pere 21,899 21,174 
PACIONR! FIPS ...ccscce 20,349 17,515 
St. Paul F. & M....... 20,318 17,017 


Frank Priest to Cover Much 
Territory in Speaking Tour 


Frank T. Priest of Wichita, National 
Association of Insurance Agents’ execu- 
tive committeeman will appear at three 
state conventions and a Denver board 
meeting in an 11 day trip starting Aug. 
17. His first stop will be the Wyoming 
state meeting at Casper on the 19th; fol- 
lowed by a jump to the two-day con- 
vention at Bellingham, Wash., on the 
23-24th. On returning he stops the 26th 
at Boise for the Idaho convention and 
the following day meets with the Den- 
ver Board. Mr. Priest will discuss 
agency management and sales sugges- 
tions in an informal manner at the vari- 
ous meetings in addition to outlining 
the activities of the National associa- 
tion, which he will officially represent 
on all occasions. 

Mr. Priest informally addressed the 
Wichita Insurors last week, urging con- 
sideration of several issues by the mem- 
bers. Kansas Agents are now favoring 
the adoption of the comprehensive auto- 
mobile policy at an early date, he said. 
Attention was called to the new HOLC 
set-up. Every precaution should be 
taken to see that policies written for 
the HOLC are correctly written in 
every detail and that they show the 
loan number. Wichita agents were 
urged to study the Kansas compensa- 
tion assignment and automobile finance 
situations, and to continue their efforts 
to secure commission on the second in- 
stallment of the retention collision auto- 
mobile policies. 
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Moth ea Arousing 
Interest of Underwriters 


EXPERIENCE PROVES GOOD 


Cost of Indemnity to Consumer Only 
Few Cents; Many Articles 


Being Covered 


NEW YORK, July 
year ago the idea of moth insurance 
was introduced by H. R. Pendleton, a 
member of the firm of Francis C. Carr 
& Co. of this city. This unusual line 
has aroused considerable interest and 
speculation among inland marine under- 
writers as to how much profit there 
could be in such a coverage. A few 
companies have accepted it and their 
experience thus far has been excellent, 
although of course it is still in its in- 
fancy. 

It is estimated that 50 percent of all 
upholstered furniture is in mohair. For 
years manufacturers have sought a 
moth preventive. In 1928 a water-solu- 
ble called Eulan N was placed on the 
market which has proved satisfactory. 
Tests have been made and manufactur- 
ers offer a five year guarantee on any 
piece of furniture so treated. 

It was Mr. Pendleton’s idea to go be- 
hind the furniture dealer with an in- 
surance policy covering the fabric and 
labor to replace, if it is damaged by 
moths or moth larvae within five years 
from the date of purchase, or for not 
more than six years from the date of 
shipment of the material by the guaran- 
tor. 

Premium costs are gauged on the 
basis of yardage, the ultimate cost to 
the purchaser of the furniture being 
only a few cents more. The certificate 
of indemnification is attached to the 
article and is mailed back to the com- 
pany by the owner in case of damage 
by moths. The usual claim procedure 
follows. 

The treatment, 
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which consists of 
thoroughly saturating the wool in the 
solution before it is woven, has been 
extended to blankets and sweaters with 
the accompanying insurance and guar- 
antee from the manufacturer. Retailers 
report a five to one preference of cus- 
tomers for the moth-proofed articles 
and a willingness to pay the few extra 
cents involved. 


C. W. Soderstrom Has Operation 


. W.. Soderstrom, manager of the 
Illinois Inspection Bureau, is recovering 
at St. Luke’s hospital in Chicago from 
a serious operation. He will probably 
be confined in the hospital for three 
or four weeks. 


Alabama Field Man Dies 


J. A. Parrish, Alabama special agent 
for the Great American, died at Bir- 
mingham at the age of 55. He was 
connected with the Georgia Home for 
seven years before becoming connected 
with the Great American in Mississippi. 
He was later transferred to Alabama. 


J. I. Reece Adjudged Sane 


J. I. Reece, former Tennessee com- 
nussioner, has been adjudged sane. He 
is serving sentence in state prison, ona 
charge of larceny of bonds held in es- 
crow by his department. The inquiry 
into his sanity was made upon petition 
of his mother. 


Offer Supplemental Contract 


The supplemental contract has been 
made available in Chicago territory by 
a new rule of the Chicago Board. The 
combination rate on risks of the pre- 
ferred dwelling class is 18 cents where 
the old tornado and windstorm rate 
alone was 16 cents. On risks of more 
ire-resistive character which formerly 
Were eligible for a 14-cent windstorm 
Tate, the new coverage is offered at 
10 cents. 
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Changes in U. & O. Forms 
Being Weighed in Texas 











The Texas department has under con- 
sideration adoption of specified time use 
and occupancy fire and windstorm forms. 
This is designed for those risks which, 
in the event of total destruction, could 
be rebuilt and placed in full operating 
condition in less than one year. 

The forms contain a clause which pro- 
vides a specified time of suspension for 
which loss may be claimed. The speci- 
fied period is shown as a percentage of 
a full year’s suspension and, dependent 
upon the stated percentage used, covers 
a suspension period of either 3, 4, 5, 6, 
7, 8, 9, 10 or 11 months. The forms 
may not be written for a period less than 
three months. 

The forms provide a 100 percent co- 
insurance clause requiring full insur- 
ance to the use and occupancy values 
covering the specified period. If, for 
instance, the clause provides a suspen- 
sion period not to exceed 25 percent 
(three months) of a full year’s period 
of suspension, the insured must carry 
25 percent of the net profits and fixed 
charges and expenses which normally 
would have been earned over a full 
year period immediately following fire 
or windstorm. 

The rates are based upon the rates 
which are applicable to the 100 percent 
coinsurance U. & O. forms. For a 
specified time form with a specified sus- 
pension period limited to 25 percent of 
the full annual period the proposed rate 
is 210 percent of the 100 percent coin- 
surance form rate. In comparison with 
the premium charge under the 100 per- 
cent coinsurance form a specified time 
three months suspension form would be 
written at a reduction in premium of ap- 
proximately 50 percent. For a specified 
time six months suspension form the 
premium charge would be approximately 
70 percent of the 100 coinsurance form 
premium. 

The specified time U. & O. forms are 
now being used only on the coast, but 
their adoption is being advocated in 
all rating jurisdictions. 

Consideration is being given to adop- 
tion of an 80 percent coinsurance. Pro- 
posed revisions in the rates now applica- 
ble to per diem forms are being con- 
sidered and weekly limit of liability 
forms, and rates are being proposed for 
adoption. 

Final action by the Texas board of 
insurance commissioners probably will 
be taken by Aug. 1. 


Graham New Chicago Manager 


James R. Graham has been appointed 
manager of the Chicago branch of the 
Aero Insurance Underwriters. He 
learned to fly in 1916 and had a bril- 
liant record as test pilot for the air 
corps in France. Following the war, 
he spent a number of years in the serv- 
ice of the Texas Company of Mexico. 
In 1926, he entered the insurance busi- 
ness and since that time his interests 
have been divided between aviation and 
general insurance agency work. Ralph 
J. Hall has been the Chicago manager 
for several months. He is returning to 
the Texas Company, with which he was 
connected before joining the Aero. 


James Naghten on Sick List 


James Naghten, head of the John 
Naghten & Co., agency of Chicago has 
been off the reservation about three 


weeks and is expected not to return to 
his office for two or three weeks. His 
condition is not serious. 


Mercury to Enter Mississippi 


The Mercury, whose stock is owned 
entirely by the St. Paul, has applied for 
admission to Mississippi for all classes 
on a direct writing basis. State Agent 


L. Ross at Jackson of the St. Paul, 
Saint Paul-Mercury Indemnity and 
Minnesota Underwriters Agency, will 


also have supervision of the Mercury. 





Epistolary Debate Carried 
on by Stock, Mutual Leaders 





The America Fore organization has 
published in pamphlet form a letter 
written by Vice-president C. W. Pierce 
to the directors of a New York sav- 
ings bank, who were about to make a 
decision between stock and mutual in- 
surance. Mr. Pierce previously ap- 
peared before the directors and the sub- 
sequent letter gave a summary of his 
argument. 

Mr. Pierce pointed out that in the 


event of assessment under a mutual 
contract, the burden would fall upon 
those willing and able to pay, the 


others escaping. 
Says Dividends Not Savings 

Mr. Pierce argued that dividends paid 
by mutual companies are not savings. 
Dividends, when earned, he contended, 
are in reality the compensation to the 
policyholder for his share of his legally 
assumed risk. He declared the policy- 
holder has no yardstick by which to 
measure the dollars and cents value of 
the risks of his voluntary undertaking. 
To arrive at an estimate he would have 
to know the investment program, un- 
derwriting policy, including classes of 
risks accepted, outstanding ‘liability sub- 
ject to sweeping losses, reliability of 
reinsurers, etc. 

He said a group of conservative and 
well managed mutuals some years ago 
suffered the loss of a single large risk, 
increasing their losses for the year by 
about six times their five year average. 
Since that time these companies have 
outstanding liability in many centers 
where they are exposed to a repetition 
of the disaster. 

Eliminating the Agent 

Most mutual companies, he pointed 
out, eliminate the agents. Competent 
agency service, he contended, has a di- 
rect money value to the policyholder. 
The agent must assume full responsi- 
bility for the correct handling of all 
classes of business and the responsi- 
bility of this work should be definitely 
fixed with one party. Mr. Pierce cited 
the national services maintained by the 
stock interests, including the National 
Board and National Bureau of Casualty 
& Surety Underwriters. These serv- 
ices merit the support of the public, 
he said. 

Instead of thinking of a few dollars 
that may be saved by purchasing mu- 
tual insurance, Mr. Pierce said the pol- 
icyholder should realize that the cor- 
rectly written contracts may stand be- 
tween solvency and bankruptcy of an 


assured. 
As to the argument that a mutual 
savings bank should support mutual 


principles in other lines, Mr. Pierce said 
deposits in such a bank are trust funds 
and the investment policy of a bank is 
rigidly restricted. Safety of principal 
is all important. The banks are liable 
only to the amount of their deposits. 
The mutual insurer, however, under- 
takes to insure against uncertain losses 
and the company may become liable to 
one or more individuals for many times 
the amounts received from them. 

A bank that adopts the practice of 
accepting only contracts of strong stock 
companies, he said, avoids possible in- 
volvement of its funds in the risks of 
insurance and can consistently decline 
contracts of various cooperative com- 
panies when offered as collateral for 
loans, thus avoiding the obligation of 
detailed analysis of each individual 
company. 


MUTUAL MAN MAKES REPLY 


A reply to Mr. Pierce’s argument has 
been prepared by R. A. Brock, man- 
ager New York metropolitan depart- 
ment of the Central Manvfacturers 
Mutual of Van Wert. O. Mr. Brock 
has sent a letter to the president of a 
Brooklyn savings bank on the subject. 

Mr. Brock notes that Mr. Pierce dealt 








only with principles and not with indi- 
vidual companies or groups. Very often, 
he said, the basis of a comparison made 
by stock companies, is the assessment 
mutuals, which have furnished easy prey 
for those who would endeavor to dis- 
credit the entire system. 

Mr. Brock contends mutual company 
management has proved itself as capa- 
ble as stock company management for 
over 100 years and many of the mutuals 
operate on the non-assessable plan. 
There is provision in the insurance laws 
of several states for mutuals to write 
non-assessable policies when they can 
meet the same financial standards as 
required of stock companies. 

The various management factors are 
as easy of ascertainment in a mutual 
as in a stock company, he said. 

The dividend record of practically any 
mutual operating in the New York met- 
ropolitan area is evidence that mutual 
dividends need not be guaranteed to be 
anticipated with a reasonable degree 
of certainty, and that the burden as- 
sumed (in the case of assessable mu- 
tuals) is amply repaid. 

Mutuals Have Agents 
As for agency service, he said many 


of the leading mutual fire companies 
today operate through local agents. 
Mutual fire companies that solicit a 


general class of business, he contended, 
are contributing to the maintenance of 
the state rate making organizations. 
The mutuals, he contended, pioneered 
in fire prevention work and have been 
responsible for many adaptations of fire 
control to be found in up to date plants 
today. 

The true appraisal of insurance pro- 
tection, he argued, is to be gained not 
by the arguments presented but for one 
system or another, but by the individual 
characteristics, reputation and past per- 
formance of the particular company. 


Millers National Exhibit 


The Millers National in its mid-year 
statement reports an increase of $338,- 
867 in assets, $174,139 in surplus, and 
$142,411.19 in premium reserves. The 
increase in surplus is made up of a net 
underwriting profit of $78,093, an in- 
vestment profit of $93,645. Premiums 
written increased $172,441. Surplus as 
of June 30 is $2,590,051. 

Loss ratio on an incurred basis was 
31.99 percent. 


Expect Rate Filing Bill 
Fire companies operating in Cali- 
fornia will be confronted by another 
rate filing measure at the next session 
of the legislature, it is indicated in a 
bulletin of the East Bay Association of 
Insurance Agents. 


Inglis Visits on Coast 
E. S. Inglis, executive vice-president 
Corroon & Reynolds is a Pacific Coast 
visitor. He has just returned to San 
Francisco after spending several days 
in the southern section of the state with 
R. R. Chapman, vice-president of Cor- 
roon & Reynolds in California and Pa- 

cific Coast manager of the group. 


Plummer in San Francisco 


J. R. Plummer, president Commercial 
Standard, Fort Worth, Texas, accom- 
panied by other officials of the company, 
is in San Francisco on business. 


Pilgrim & Frauman Agency Formed 
Norman W. Pilgrim and F. G. Frau- 


man have formed the agency of Pil- 
grim & Frauman in Richmond. Ind. 
This is a companion organization to 


Hamilton-Pilgrim, realtors. Pilgrim & 
Frauman maintains an Indianapolis of- 
fice in the 130 East Washington street 


. building. 
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PACIFIC NATIONAL 
FIRE INSURANCE 
COMPANY 


San Francisco, California 


STATEMENT 


ASSETS AND LIABILITIES 


As of June 29, 1935 
@€ 


ASSETS 
Lis bia inn ee eahehincuh meh unk sunk Te ONaee $ 337,186.22 


Cash on hand and in Banks. 
United States Government Bonds— 
(Valued at market price June 29, 1935).............. 
Other Bonds (Valued at market price June 29, 1935). . 
State, County and Municipal Bonds...... $674,560.00 
Ne SIUUOe is ns se kcthertebaens 262,250.00 
Industrial and Miscellaneous Bonds...... 161,960.00 
Railroad Bonds 349,325.00 
Stocks (Valued at market price June 29, 1935).......... 
Public Utility Preferred Stocks.......... 287 862.50 
Railroad Preferred Stocks.............. 21,875.00 
Industrial and Miscellaneous Preferred 
Stocks 
Railroad Common Stocks............... 
Industrial and Miscellaneous Common 
Stocks 


1,078,882.59 
1,448,095.00 


1,360,447.25 


190,126.25 
92,444.00 


ey 


220,889.50 


Mortgage Loans 
Loans secured by Ist Mortgages and Ist 
Deeds of Trust on Property valued at 
$72,820.00. 
Real Estate 
Real Estate owned by the Company valued 
at $4,595.00, carried on the books of 
the Company at $1.00. 
Premiums 
Premiums in hands of Agents and in 
course of collection, less reinsurance, 
return premiums and Agents’ credit 
balances. 
Accrued Interest 
Accrued interest on Bonds and Mortgage loans. 


39,163.12 


ee 


1.00 


coe eee eee eee eee eer eeeeeeeeeeeseeseereseseesee 


14,801.85 


eee we ee eee ee wee eee eee eee eee eeeeeeeese 











EE LER TT eee ED .$4,651,622.93 
LIABILITIES 
ne? mS Te RE $1,250,000.00 
Capital Stock Paid in Full 
feces ct ii aswendtddcindacnueudu 1,769,959.03 
Reserve for Unearned Premiums...... $1,411,700.05 
Reserve for Losses in course of adjust- 
PE. ncénw canvas ntnbakoeksaeearens 101,380.82 
Reserve for Federal and all other Taxes 42,291.29 
Reserve for all other contingencies.... 214,586.87 
i OE ne eT eT 1,631,663.90 
Net Surplus over Capital and all Liabilities. 
Total Liabilities ........... Skate vere $4,651,622.93 





The value of Stocks and Bonds at market quotations June 29, 1935, exceeds 
the book value and this excess has been included in the reserve for contingencies. 
Based on market quotations the Net Surplus would be increased to $1,716,972.52. 


F. N. BELGRANO, JR., President 
A. E. Sbarboro, Vice-Pres. W. L. Wallace, Vice-Pres. 
Elmer W. Bonstin, Vice-Pres. 
R. J. Mayle, Secretary-Treasurer L. T. Waldron, Asst. Secretary 
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PRIZE WINNERS ANNOUNCED 


The annual prize of $20 awarded by 
the Insurance Institute of America to 
the student securing the highest ex- 
amination average in the various divi- 
sions has been awarded. 

In the casualty branch T. P. Ellis, 
Jr., Great American Indemnity, and J. 
M. H. Langford, Winnipeg, ‘Canadian 
General, each attained an average of 93 
percent. 

D. G. Arter, Fireman's Fund, San 
Francisco, scored an average of 95 per- 
cent in the fire course. In the marine 
branch the winner was J. R. Miller, of 
Chubb & Son. ’, F. Roantree, Na- 
tional Surety, and C. G. Roth, National 
Surety, tied in the surety division each 
having an average of 94.5 percent. 

oe ok 
TAX RETURN UNNECESSARY 

The National Board has advised 
member companies that those who filed 
capital stock tax returns for the tax- 
able year ended June 30, 1934, and 
claimed exemption in such return, need 
not make any return for the taxable 
year ended June 30, 1935. That advice 
is based on a letter received from the 
treasury department, which states it is 
probable the insurance companies will 


By GEORGE A. WATSON 








be advised 
taken. 


shortly as to the action 


* * * 
FORRESTEL MAKES RECOVERY 


John A. Forreste!, vice-president of 
the National Liberty, is recovering from 
a heart attack he suffered about six 
weeks ago. He will probably return to 
his office in the fall. 


* * 
JOHN HOSKING SAILS 


John Hosking, assistant United States 
manager Century of Scotland, is sailing 
for London this week. After visiting 
the head office he plans to go on 
a trip through England, Scotland, 
Netherlands, Belgium and France, re- 
turning via Havre early in September. 

* * * 
PARSONS DAUGHTER TO MARRY 


The marriage of Miss Emily Frances 
Parsons, daughter of J. Lester Parsons, 
president of the United States Fire, and 
of Mrs. Parsons, to W. C. Ridgway, 
Jr., of Montclair, N. J., will take place 
at Broadacres, the Parsons’ home in 
Llewellyn Park, N. J.. June 27. A 
second daughter, Miss Lucille M. Par- 
sons, will be married to George Van- 
derbilt, Sept. 6. 








NEWS OF THE COMPANIES 
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Substantial Increases Shown in Six 
Months Statement—Extra Divi- 
dend Is Paid 


Paul, Mercury Figures 








its mid- -year State- 
299, premium 


The St. Paul in 
ment shows assets $35,572 
reserve $10,143,620, sane $4,000,000 
and net surplus $18,666,799. There was 
an increase of $938,331 in net premiums 
during the first six months as compared 
with the same period last year, pre- 
mium reserve increased $400,012 over 
Dec. 31, 1934, assets increased $3,096,- 
031 and surplus to policyholders in- 
creased $2,781,132. 

The Mercury as of June 30 had as- 
sets $5,096,181, premium reserve $1,- 
600,721, capital $1,000,000 and net sur- 
plus $2,247,842. 

The St. Paul has just paid an extra 
dividend of $1.50 a share in addition to 
the regular quarterly dividend of $1.25 





Capital Cut Approved 


NEW YORK, July 24.—Stockholders 
of the Stuyvesant at their special meet- 
ing having approved the recommenda- 
tion of the directors that capital be 
reduced from $1,000,000 to $500,000, add- 
ing the latter amount to net surplus, 
representatives of the department are 
now checking up the records, following 





which the Stuyvesant will be in shape 
actively to reenter the agency field. 





Factory Mutuals Statement 


The Factory Mutual companies have 
published a mid-year statement showing 
combined figures. They report assets 
of $56,000,000, premium deposits of 
$45,000,000 and surplus in excess of 
legal requirements $32,000,000. The 
losses for the first six months of this 
vear amounted to $645,000. Losses dur- 
ing the entire year of 193 were 
#1,530,000. 





Swiss Reinsurance Statement 


The 1934 annual statement of the 
Swiss Reinsurance is being mailed to 
this country and shows total assets 
$170,551,563, paid up capital $7,733,333 
and net surplus $9,034,953. 


Northern of N. Y. Pays Extra 


An extra dividend of 50 cents per 
share as well as the regular semi-an- 
nual $1.50 has been declared by the 
Northern of New York, payable July 
29 to stockholders of record July 20. 


Quaker City F. & M. Pays 25c 


The Quaker City F. & M., of Phila- 
delphia has declared an initial dividend 
of 25 cents a share on its $10 par stock, 











America Fore Has Big Increases id 


payable July 31. 





NEW YORK, July 24.—At the close 
of the first half of the year the com- 
panies embraced in the America Fore 
group, including the Fidelity & Cas- 
ualty, presented the following figures: 

Combined assets, market value $219,- 
708,490; combined policyholders surplus 


combined net surplus 
$111,972,475. During the six months 
combined assets increased $16,184,274, 
combined net surplus increased $16,017,- 
195, combined market value of securi- 
ties increased $12,003,919; combined 
premium reserve increased $1,725,712. 

Surplusfor Surplus for 


$127,561,290; 


Policy- Policy- 

Assets Assets holders’ holders 

Convention Market Reserve Loss Convention Market 
Value Quotations —_ Reserve Capital Value Quotations 
Continental. ..77,095,263 79,143,536 20,663,596 6,867,488 4,873,990 49,564,179 51,612,452 
Fid.-Phenix 59, 733, 120 60, Ay 048 16,289,919 5,710.714 3,464,825 37,732,487 38,921,415 
eS er 1,623 21,621,992 5, 584,759 1,404,553 2,000,000 14,392,311 14,632,680 
Amer. Eagle. ae O68. 126 13,245, 488 3, 290'355 4 266, 254 1,000,000 8,412,517 8,688,879 
First Amer... 4,167,835 4.253.571 > _ 271,949 1,009 000 2,992,585 3,078,321 


7 hehe ee | .. 2,609,007 2,634,402 


& Cas.. 


35 1,0 
-37,413,030 37,887,452 11, 168, 671 17,691,330 2,250, 000 


76,420 4, 
7,953,029 8,427,451 
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Take Bold Course 
on Pacific Coast 


(CONTINUED FROM PAGE 4) 


ing largely through syndicates are leav- 
ing nothing unturned to get business, 
some of them seeking small as well as 
large risks. 

It is an entirely new scheme of meet- 
ing formidable competition. It is an 
experiment and its consequences will 
be watched with keenest interest. The 
field men will be allowed to use their 
judgment as to competitive rates that 
have to be applied. A company can 
write at any rate that it sees fit. Some 
predict that there will be more or less 
demoralization and say that companies 
will use this means of securing business 
when really there is no cause for the 
lower rate. 

This rule applies to coverage on all 
classes of. hazards over which the 
Board has or may assume jurisdiction 
except automobile and sprinklered risks. 





Plan Gives a Release 


This is not a relief rate scheme but a 
release in specific cases where business 
has been lost through offer of lower 
rate. It is not a plan to write risks 
but covers only a policy that has been 
taken away. Furthermore the premium 
must have been paid. When a company 
desires to exercise the privilege it must 
submit its daily report to the district 
secretary with satisfactory evidence to 
justify its action. 

One of the chief ways for a broker 
or agent to get large lines is to write 
a goodly portion in board companies 
at manual and the rest at a cut in an 
outside company, thus reducing the 
average rate. 

There has not been much complaint 
as to board competition but now and 
then business is sniped and this will 
give an opportunity for the adherents 
of rules to protect their business. 

Starting 18 months ago the outside 
competition has become far more for- 
midable. Some clear offices have taken 
on nonboarders under cover and have 
switched business to them. 

Pacific Board members who relig- 
iously live up to rules will now have a 
means of retrieving risks that are got- 
ten by their fellows through devious 
methods. While there was machinery 
already to discipline members, yet this 
affords a more direct and decisive way. 
In recent years with business hard to 
get, some companies have not travelled 
the straight path and their agents have 
been able to pull lines away from those 
living up to their obligations. This has 
caused much feeling but convicting evi- 
dence was hard td get. Now with 
merely justifiable evidence the attack 
can be made. 


HOLC Officials Complain 


Complaint has been entered by some 
of the Home Owners Loan Corporation 





officials that some agents are making 
the written statement that premium set- 
tlement has been arranged for by 
HOLLC borrowers, when, in fact, no ar- 
rangement has been made with the pol- 


icyholder. Apparently some of the 
agents are writing up renewals without 
an understanding as to payment of the 
premiums. In some cases, the HOLC 
people state, agents have attempted to 


cancel and rewrite a risk as many as 
six times. At least one of the HOLC 
offices has adopted a rule not to permit 
more than one rewriting of the same 
risk. 





>PRIIGFIE 


It is quite generally predicted that there is 
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RIOT 


terialize, rates on 






try throughout the country. 


AND CIVIL COMMOTION 





likely to be considerable agitation in indus- 


If strikes ma- 


INSURANCE 


will be tripled in the affected industries or 


areas. Sell your clients Riot and Civil Com- 


motion Insurance while normal rates prevail. 
The "Springfield Group'’ and its fieldmen 


can help you sell the coverage. Ask for our 


cooperation. 


Chartered 1849 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 
GEORGE G. BULKLEY, President 


Harding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr.. Montreal 





CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
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SOUND SECURITY 


That’s what your Assured wants 
That’s what you want—Mr. Agent 
That’s what our policies guarantee to both of you 
83 YEARS OF HONORABLE OPERATION 














$4,000,000 CAPITAL JAN. 1, 1935 





$8,764,733 POLICYHOLDERS’ SURPLUS 


$14,392,064 ASSETS 
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NEWS OF FIELD MEN 





Phoenix Makes Field Changes 


Martin Transferred to Kentucky; Wil- 
son to Pennsylvania, Metzner to 


Michigan O’Loughlin in Illinois 








Field changes have been made by 
the Phoenix of Hartford effective 
Aug. 1. R. J. Martin, special agent for 
eastern Michigan, is being transferred 
to Kentucky, to succeed State Agent 
Paul Wilson, who is being given the 
eastern Pennsylvania field, with head- 
quarters at Philadelphia. 

C. H. Metzner, who for some years 


has supervised the Illinois field, asso- 
ciated with Special Agent Henry 
O'Loughlin, is being transferred to 


eastern Michigan with headquarters at 
Detroit. Mr. Metzner will be succeeded 
in Illinois by Mr. O’ Loughlin. 


Iowa Splash Held 


The annual splash of the Iowa Blue 
Goose was held in Des Moines, instead 
of at Lake Okoboji as in former years. 
Activities included golf, bridge, swim- 
ming and various games for fieldmen 
and their families. L. B. Newendorp, 
North British & Mercantile, won the 
men’s golf tournament with a net score 
of 71. J. E. Foster, president National 
American Fire of Omaha, and Roy Ing- 
ham, Hartford Fire, tied for second. R. 
L. Parsons, Iowa City local agent, took 
third, and Weston Cain, Western Ad- 
justment, Ottumwa, and Walter Harvey, 
Great American, tied for fourth. 

Mrs. Geo. Witmer, whose husband is 
with the Iowa Insurance Service Bu- 
reau, won the ladies tournament. Mrs. 
N. P. McGovern, wife of the St. Paul 
Fire & Marine, special agent was sec- 
ond. Mrs. Walter Faulkner won first 








place in the ladies’ bridge tournament. 
Mr. Faulkner is state agent for the 
United States Fire. 

E. A. Henne, Western manager 
America Fore, and J. H. Macfarlane, 
secretary were present from Chicago. 


W. H. Baker Goes Into Field 


W. H. Baker has been appointed spe- 
cial agent in Georgia for the North 
America group to assist State Agent R. 
N. Clark. Mr. Baker has served sev- 
eral years in the southeastern service 
office in Atlanta as assistant to W. L. 
Treadway, the fire manager, and is well 
equipped for his new duties. His head- 
quarters will be in the Trust Company 
of Georgia building, Atlanta. 


a W. McDowell Is Promoted 


W. McDowell of Des Moines has 
appointed to the America Fore 
special agency position in Illinois oc- 
cupied by Special Agent J. H. Chap- 
man, w ho is resigning to enter. the lo- 
cal business at Robinson, Ill. Mr. Mc- 
Dowell is at present special agent in 
Iowa assisting State Agent J. W. Hull 
and is being advanced by virtue of his 
efficient work in that state. He is con- 
sidered an alert, aggressive young man. 

Headquarters will be maintained at 
Decatur. 
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Luce Again Loss Chairman 

D. H. Luce, Providence Washington, 
who served as chairman of the loss 
committee of the Michigan Fire Under- 
writers Association last year, has been 
reappointed to that post by President 
R. N. Menzies, Great American. W. T. 
Benallack, secretary, Michigan Fire & 
Marine; T. C. Little, Fireman’s Fund 
and Stuart Morgan, Agricultural, were 
named a committee to prepare a me- 


| morial to Martin Brown, Royal-Liver- 





pool state agent, who died last week. 
J. C. Finnell and J. B. Robinson of Fin- 
nell, Merbitz & Robinson were admitted 
to membership at the July meeting. 


Maxwell Succeeds Wherry 


George C. Maxwell has been appointed 
special agent in Minnesota for the 
Home of New York succeeding Sim E. 
Wherry, who was promoted to a man- 
agerial position in Philadelphia. Mr. 
Maxwell has been affiliated with the 
Minneapolis office of the Fire Under- 
writers Inspection Bureau for nine 
vears, 


Cooperation Is Asked 

NEWARK, July 24.— Members of 
the New Jersey Special Agents’ Asso- 
ciation have been requested to cooperate 
with the Newark Safety Council in re- 
porting any hazardous conditions which 
may exist in and around Newark, par- 
ticularly in faulty heating and wiring, 
poor housekeeping and other hazardous 
conditions. These reports will be turned 
over by the safety council to the fire 
prevention bureau of the Newark fire 
cepartment, which will have the condi- 
tions immediately remedied. 


Karlquist in New Post 
SIOUX CITY, IA., July 24.—T. T. 
Karlquist has arrived here from Minne- 
apolis, succeeding G. E. Painter as state 





agent for the Royal- Liverpool group, 
offcing in the Insurance Exchange 
building. 


Texans Elect Williams 

Charles J. Williams, North British & 
Mercantile, has been elected most loyal 
gander of the South Texas Blue Goose, 
succeeding Julian Fruit, Cravens, Dar- 
gan & Co. Other officers are: Super- 
visor J. F. Nowlin, National Fire of 
Hartford; custodian, Allen Hickman, 
Phoenix of London: guardian, Dave 
Florence, Commercial Union; keeper, 








Today’s Problems Not New, 
R. N. Menzies’ Talk Shows 


DETROIT, July 24.—In a talk at his 
first meeting as presiding officer of the 
Michigan Fire Underwriters Associa- 
tion, R. N. Menzies, Great American, 
outlined the many problems confront- 
ing the field and made a powerful plea 
for full cooperation of all men in the 
field to overcome these problems. 

Most of the woes of the business 
have arisen from greed for business, re- 
sulting in overkeen competition and its 
resultant evils, he pointed out. He ex- 
plained that the proceedings of the 
meetings should be kept confidential 
and deplored the fact that occcasionally 
news of some of the statements made 
in the meetings or action taken at them 
is carried to local agents in violation 
of this rule 








While the members were nodding 
their heads in assent, Mr. Menzies 
threw a bombshell into the meeting by 
saying: 


“I believe you will agree with me 
when I say that our principal problems 
of today were covered in this address I 
have just read. But this address is not 
original with me. It was delivered by 
M. H. N. Raymond, the first president 
of our association, at the first annual 
meeting at the Morton House in Grand 
Rapids in 1897—just 38 years ago. So 
you see that our problems are not new 
ones.” 

The manuscript had been found by 
Charles A. Reekie, vice-president and 
secretary of the Detroit Fire & Marine, 
when he unearthed the first book of 
minutes. Mr. Reekie, 38 years ago a 
field man for his present company, was 
the first secretary of the association. 





J. G. Levey, T. A. Manning & Sons, 
and wielder, Cyrus Broad, Springfield 
Fire & Marine. O. S. Cooke, Tarlton 
Adjustment Company, and W. E. Hor- 
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ton, Jr., Hartford Fire, have been se- 
lected as grand nest delegates. 


America Fore Transfers Two 


The America Fore has transferred L. 
A. Nelson, Mississippi special agent, to 
Dallas, and J. B. Chapman from Dallas 
to Mississippi to replace Mr. Nelson. 
Mr. Chapman will have headquarters in 
Jackson. 


Hurlbut Advanced by Republic 


James Hurlbut has been appointed 
special agent for northeast Texas for 
the Republic of Dallas. He was for- 
merly a map clerk at the home office 
and previously was in the local agency 
business in Dallas. 


Ohio Meetings Suspended 


No meetings will be held in August 
by either the Ohio Fire Underwriters 
Association or the Ohio Blue Goose. 
Both will meet in Cincinnati in Sep- 
tember and arrangements are being 
made for especially interesting sessions. 
William E. Gable, the new most loyal 
gander of the Blue Goose, has named 
the following committee chairmen: 
Social, Paul R. Lorey; membership, H. 
H. Horwarth, Jr.; initiation, Wilson 
Lively; sick, Fred W. Ranson; memor- 
rial, A. W. Jones; insurance, Arthur 
Lohmeyer; luncheon, P. F. Brown; 
speakers, A. S. Snow. 


Perfield Speaks at Portland 


M. F. Perfield, Liverpool & London 
& Globe, spoke to the Special Agents’ 
Association of Pacific Northwest meet- 


ing held in Portland (Ore.) 


L. C. Heller, Ohio state agent Provi- 
dence Washington, at Columbus, who 
was operated on recently. is again at 
work and improving steadily in health. 


Expect Mutuals to Resume 
Drive for Several Measures 


With pocket veto of Senate Pill 556 
which sought to provide that out of 
state state mutual fire companies could 
write insurance on California schools, 
it appears possible that an initiative pe- 
tition will be circulated to get this and 
other rejected measures on the ballot 
at the next general state election. There 
is no secret that leaders in the mutual 
organizations are much dissatisfied and 
lisappointed over failure to obtain re- 
sults to their liking at the last legisiative 
session and it is reported comment has 
been made that they were prevented 
trom getting a “fair deal” by well or- 
ganized opposition of the stock fire 
companies. E. L. Poor, managing 
editor “Journal of American Insurance,” 
Chicago, who represented mutuals at 
the legislature this year, and A. V. 
Gruhn, general manager American Mu- 
tual Alliance, Chicago, met with a group 
of large insurance buyers in San Fran- 
cisco, represented in the executive com- 
mittee of the Insurance Buyers Asso- 
ciation of San Francisco. 








MACHINERY — BOILER — INLAND 
MARINE field man with ten years ex- 
perience, now employed, wants to con- 
nect with company or general agency as 
production specialist. 
ADDRESS C-6, NATIONAL 
UNDERWRITER 














Wanted—2 Fire Insurance Solicitors 


and if at present employed. 
ADDRESS C-4, NATIONAL UNDERWRITER 














WANTED 
FIELD MAN for COOK COUNTY by large 
cago Agency, Require knowledge fire and 
seoualty lines. Special consideration to man 
E ving working acquaintance with large Real 
— — a, = qualifica- 
» experience, cation, " 
ADDRESS C-5, NATIONAL UNDERWRITER 











Talk by Mortensen Stirs 
Resentment in Wisconsin 





(CONTINUED FROM PAGE 3) 


as private enterprise, at least so far as 
has been done in Wisconsin up to this 
time. They maintain the state has no 
right to go into competition with pri- 
vate business that is being satisfactorily 
handled, giving good and_ etticient 
service, and at rates based on loss ex- 
perience and approved by the insurance 
department which insists the rates be 
maintained but through its fire fund of- 
fers competition at “cut rates.” 
Recognizing the situation in Wiscon- 
sin in so far as state competition in 
the fire insurance business is becoming 
serious, the consensus among local and 
state agents and company officials ap- 
pears to be that something should be 


done for self-preservation. A number 
of bills have been introduced in the 
present session of the legislature to 


limit the operations of the fund to 
state-owned property, as originally pro- 
vided when established, while there also 
has been some agitation to abolish the 
fire fund entirely. There has been no 
tangible development on any of these 
as yet. 
Suggest Public Relations Work 


But what to do about the situation 
as it now stands? Some have suggested 
a public relations counsel to be set up 
jointly by the companies and agents 
and bring the situation to light and to 
the attention of the public. One phase 
is the amount paid into the state treas- 
ury in insurance taxes which is already 
being reduced by the lesser income due 
to business going to the state fund. 

Officials of local boards and agents’ 
organizations hesitated to comment. 
There is an undercurrent, however, that 
field men and agents must get together 
in forming an organized unit to combat 
the inroads and further growth of state 
insurance. While admitting the state 
has a right to enter into competition 
with private insurance as long as the 
statutes provide for a state fund, they 
feel that representatives of the state 
fund have not presented all facts in their 
true light, thus giving unfair competi- 
tion to private insurance. Some have 
even intimated that there has been de- 
liberate misrepresentation of facts by 
department representatives in soliciting 
business, which the commissioner 
should not countenance. 

This suggested another angle upon 
which no direct comment could be ob- 
tained. Will the situation in Wisconsin 
change if Gov. LaFollette does not re- 
appoint Mr. Mortensen as_ insurance 
commissioner? The four-year term ex- 
pired June 30 this year and there has 
been no intimation as to whether there 
will be a reappointment or a new ap- 
pointment, expected within the next 60 
days. It is believed that any definite 
action on the part of fire insurance .in- 
terests to do something about the state 
fire fund competition may mark time 
for that development. 


To Pass on Utah Code 

SALT LAKE CITY, July 24— 
Utah’s recovery act, which was pat- 
terned after the NRA and under which 
the insurance business in the state set 
up a code of fair practices, is to be 
passed upon by the Utah supreme court 
for its constitutionality. The act has 
been more or less inoperative since the 
federal supreme court wiped out the 
NRA. If the highest court in Utah up- 
holds it, all codes will be revived and 
properly enforced again. Theoretically, 
the insurance code is still in full force. 


Extra for Merchants 


In addition to its regular semi-annual 
dividend of 50 cents a share, the mer- 
chants Fire of New York will pay an 
extra dividend of 25 cents a share on 
Aug. 1. 


The Reliance Underwriters and St. 
Paul-Mereury Underwriters have been 
licensed in Oregon. 
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AN EDGE! 


The Company’s reputation 
for soundness and fair 
dealing gives the Agent 
an edge in selling new 
prospects. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 
CHICAGO OFFICE: 209 W. Jackson Boulevard 


SAN FRANCISCO:} Fire Office — 200 Bush Street 
Marine Office—231 Sansome St. 
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As simple as A. B. C. 





To sell more Automobile insurance 
you have to offer the buyer definite 


advantages. 


AMICO gives you definite advantages— 
in security, in service facilities, in low 


net cost. 


You would sell more Automobile 
insurance if you were selling AMICO— 
a fact that the production records of 
hundreds of progressive agents 


proves. 


May we tell you more about AMICO? 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


JAMES S. KEMPER, President 
Home Office . . Chicago, U.S.A. 





LARGEST ILLINOIS STOCK CASUALTY COMPANY 














Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











Peoria Insurance 
Loss May Be Small 


(CONTINUED FROM PAGE 3) 


first, insurance people assume that it 
was caused by the natural shrinkage of 
the timbers, plus the loading of the 
whisky barrels. This No. 3 warehouse 
had a capacity of 81,000 barrels and re- 
ports were that it was filled to capacity. 
This was the largest of the warehouses 
at the Peoria plant. It was also the 
most recently constructed. Although in 
the construction of these open rack 
warehouses, the greenest lumber is not 
used, still it is impracticable to use kiln 
dried timber and there is sure to be 
shrinkage. 

A year or two after the warehouse 
is up, crews must be kept continuzlly at 
work tightening bolts until the ware- 
house becomes solidly connected. 

A collapse of an open rack warehouse 
is nothing new. The warehouse of the 
Schenley interests in Lexington, Ky., 
which was put up in the place of the 
one destroyed by fire, collapsed soon 
after its completion. However, there 
was no fire and the question of insur- 
ance liability did not come up. Just how 
the explosion occurred, following the 
collapse, if the collapse came first, is 
a subject of much interest. One theory 
is that the vapors from the bursted 
liquor barrel became ignited by a spark 
set off from the electrical wiring. 
Others were inclined to discount this 
theory on the ground that the whisky, 
being green, would not send off vapors 
so easily ignitable. 





Last Word in Construction 


The Hiram Walker plant was the last 
word in construction of that type. How- 
ever, fire insurance people who have 
been following the liquor line carefully, 
and have been critical, have objected to 
the size of the warehouses. The house 
at Pecria that was destroyed had a ca- 
pacity of 81,000 barrels, whereas some 
of the fire insurance people contend that 
warehouses should not be put up with 
a capacity of more than 20,000 barrels. 
The Peoria house was 185 feet long, 
152 feet wide and was 105 feet above 
the grade to the peak of the roof. It 
was 65 feet from the grade to the eave 
walls. 

It was constructed of hard faced brick 
side one foot five inches thick at the 
base on concrete foundation in piers. 
The walls from the third level up were 
one foot, two inches thick. All the 
walls were independent and_ self-sup- 
porting, reinforced by large brick pilas- 
ters. Fire insurance experts say it is 
a mistake to build the warehouses so 
large and build up the cribbing until 
it gets out of plumb. 

There has also been criticism of the 
tendency to put the various buildings 
close together. At Peoria the fire from 
the warehouse communicated to the bot- 
tling building, the building and contents 
of which are estimated as being a 20 
percent loss and to the shipping build- 
ing, estimated at 6624 percent loss to 





building and stock. There was $2,250,- 
000 insurance on the bottling building 
and $260,000 on the shipping building. 
The liability of insurers is unquestioned 
on ‘these two buildings. 

The Hiram Walker plant at Peoria 
has been a source of much interest in 
the fire insurance world for some time. 
In Canada the Hiram Walker people 
enjoy a very low fire insurance rate on 
their property and their experience has 
been good. Accordingly, when they 
were quoted a steep premium or their 
Feoria plant, they challenged the jus- 
tice of the charge. Their brokers, John- 
son & Higgins, sought in every way to 
bring about a reduction. As a result 
of the controversy. an elaborate test 
was conducted at Peoria to determine 
the effectiveness of sprinkler equipment 
in improved, open rack warehouses. 
That test was witnessed by a large 
number of fire insurance people and 
there was much interest in the report 
of the committee of engineers, who 
were acting in an individual capacity. 
That committee consisted of Clarence 
Goldsmith of the National Board, E. 
Scheuneman of the Western Factory 
and K. M. Ayton of Johnson & Hig- 
gins. That report was published in 
January of this year and was copy- 
righted by Hiram Walker. 


Modern Electrical Equipment 


Every modern safeguard was thrown 
about the electrical equipment and con- 
sequently it was hard to imagine what 
might have happened to cause sparks, 
if that is what was to blame for the 
explosion. Safety switches were used 
and vapor proof lamps and _ conduits 
throughout. There were vapor globes 
and proper guards. The fire protection 
was excellent and Hiram Walker main- 
tained their own department in addition 
to having the facilities of the city de- 
partment. The sprinkler equipment was 
thoroughly up to date and there were 
three sources of water supply. There 
was an A. D. T. alarm system. 

Of course, the collapse of the building 
demoralized the sprinkler equipment and 
rendered it useless, 

All of the building and equipment loss 
is being represented by the Western 
Adjustment, which also has practically 
all of the stock. R. R. Lippincott, as- 
sistant manager of the Western Adjust- 
ment at Chicago, went to Peoria Tues- 
day. K. M. Ayton of Johnson & Hig- 
gins went to the scene and F. B. Quack- 
enboss, assistant chief engineer of the 
Western Factory, flew from Chicago to 
Peoria. 

The loss again demonstrates that in 
modern whisky distilleries the hazardous 
and dangerous section of the plant is 
the open rack warehouse. The dis- 
tilleries that have been in operation 
since repeal are for the most part mod- 
ern and up to date in all sections, ex- 
cept that improvements have not been 
instituted in the aging and storing of 
whisky in rack warehouses. The only 
change to be observed in the rack ware- 
houses of today as compared with those 
that were in use prior to prohibition is 
that the modern rack house is consid- 
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erably larger and hence more unde- 
sirable from a fire underwriting stand- 
point. 

Fire underwriters and rating bureaus 
recommend that warehouses be used 
having a capacity of not more than 
20,000 barrels. The destruction of such 
a warehouse filled with comparatively 
new whisky usually results in a loss 
well beyond $1,000,000. Small ware- 
houses of this capacity are, however, 
anything but the rule. One big modern 
warehouse has a capacity of 158,000 bar- 
rels, and 50,000 barrel warehouses are 
common. 

All Subject to One Fire 


The modern open rack warehouse is 
in reality nothing but a large 5 or 6 
story building filled from top to bottom 
with highly flammable liquid, all sub- 
ject to one fire and entirely lacking the 
protection that would be afforded if 
the whisky were stored on 5 or 6 sepa- 
rate floors. Many distillers believe that 
whisky can be properly matured only in 
the open rack type of warehouse, but 
when pressed for definite reasons as to 
this belief they are rather vague. Many 
others believe that because of the ad- 
vances being made in scientific air con- 
ditioning, a floored warehouse is more 
satisfactory and certainly safer from an 
underwriting standpoint because a 5 or 
6 story building with well constructed 
floors will frequently confine a loss to 
only one floor. 

The tendency of distillers to build 
larger and larger open rack warehouses 
is something that fire insurance people 
are at a loss to understand unless the 
owners are prompted by the belief that 
anything that is bigger is of necessity 
better. All of the experience shows 
that these warehouses are liable to col- 
lapse if filled to capacity. The green 
wood used in the construction of the 
racks causes no end of trouble whereas 
in a smaller building the whole problem 
becomes simpler and easier to meet. 

Every one in the fire insurance busi- 
ness, and even in the distillery busi- 
ness, knows that when a fire starts in 





an open rack warehouse it is going to 
be a total loss. It has been repeatedly 
demonstrated that once a fire gains any 
considerable headway in an oper rack 
warehouse it cannot be extinguished 
and the intense radiated heat and flow- 
ing streams of liquor endanger sur- 
rounding buildings. In spite of all this 
the tendency of distillers continues to 
be in the direction of building larger 
open rack warehouses. 

An underwriting point that arises 
where a distillery is offered that em- 
bodies a large open rack warehouse is 
that operations in the whisky distilling 
process are continuous and interdepen- 
dent, even to the storage in warehouses. 
If one section is interrupted, the entire 
plant may be shut down or the capacity 
seriously reduced. As equipment is 
mostly made to specifications and under 
present market conditions requires con- 
siderable time to replace, the possibility 
of large use and occupancy losses needs 
to be carefully considered. 


COLLAPSE THEORY STRENGTHENED 


PEORIA, July 24.—Bulging walls 
are believed to have caused the explo- 
sion and blaze which completely en- 
gulfed the No. 3 rackhouse at Hiram 
Walker & Sons distillery. 

More than 4,000,000 gallons of liquor 
were stored in 81,200 barrels that taxed 
the six story structure to capacity. 
Uncle Sam’s losses on the conflagration 
were estimated at $8,000,000 since no 
tax was paid on the liquor. 

The lone fatality resulted when John 
Barton, laborer, was trapped. Barton, 
together with a score or more other 
building craftsmen, were hoisting huge 
timbers and supports on the bulging 
wall in an effort to prevent the collapse, 
but apparently the defective section was 
discovered too late. 

Workmen employed at the structure 
expressed themselves freely. All were 
aware of the bulging walls and did not 
hesitate to say that they felt the sag- 
ging released a number of the barrels 
on the racks. Once started there was 





no end. It all seemed to happen so 
quickly that few had a chance to real- 
ize just how it all started. Within an 
instance the entire structure was a mass 
of flames. Rolling barrels and falling 
walls, no doubt, snapped electrical wires 
causing the fire. 

W. E. Hull, general manager of the 
Walker plant, declared it was possible 
the foundation under the south wall of 
the rack house settled in the filled 
ground, causing the wail to sag. 

“We were called to work about 6 
p. m.,” said Frank Seaton, a laborer. 
“You could see the wall bulging out 
about 20 feet up and we went to work 
with big 12 by 12’s in an effort to brace 
it. Some of the men were working in- 
side, I understand, but most of them 
came out about 20 minutes before it 
went down.” 

Windows Melted 

Window frames in the bottling and 
rectifying plant melted under the ter- 
rific heat and fire broke out spontane- 
ously on the third, fourth, fifth and 
sixth floors of the rectifying plant but 
were extinguished with little damage. 

To the north, directly in the path of 
the wind-swept flames, the well house 
and cooperage building appeared 
doomed as flames bored through the 
windows and areaways. At this build- 
ing, firemen made their stand, pouring 
tons of water on the roof, into the base- 
ment and through the long row of 
freight door openings. 


Deep Basement Helps 


Building plans for all the rack houses 
include a deen basement and this ar- 
rangement probably was responsible for 
the prevention of more serious compli- 
cations. Instead of spreading into 
rivers of flame as occurred in other dis- 
tillery fires here, the blazing whisky 
filtered into the basement where huge 
sewers and drains carried it into the 
river. 

Peoria insurance men expressed the 
feeling the Walker conflagration may 
result in some radical changes in poli- 





cies, rates, etc., on other distillery prop- 
erties in and around Peoria. 

Demands may be made that rack- 
houses be constructed more solidly, that 
they be thoroughly tested and be 
smaller. 

Agents here feel insurance companies 
eventuaiiy will demand that rack-houses 
be isolated from the remainder of the 
plant. 

Work on the construction of the three 
new rack-houses at the Walker plant 
will be delayed temporarily. Founda- 
tions are in for the three and work has 
stared on one. It was in the path of 
the flames, but was saved. 

The new structures are located in a 
small group and when completed and 
filled with liquor would bring 24,000,000 
gallons within a very short space. In- 
surance men felt that the structures 
should be built farther apart. 

The new rack houses are all equipped 
with the latest sprinkling system, but it 
didn’t have a chance to function as the 
flames became too powerful instantane- 
ously. 

The actual cost of the liquor to a 
concern like Walkers, is between 30 
and 45 cents a gallon. Some 4,000,000 
gallons were stored, for aging, in the 
81,200 barrels housed in the destroyed 
rack house. It had just been com- . 
pletely filled Saturday. 


Heckling Stockholders Appear 

NEW YORK, July 24—Insurance 
companies like all other important fi- 
nancial corporations are annoyed from 
time to time because of the heckling of 
certain stockholders, usually those own- 
ing a small number of shares. Only re- 
cently one of the large fire companies 
was annoyed through the persistent 
questioning of a person owning five 
shares, which he had purchased but the 
day before the special meeting was held. 


The recently organized Mutual Fire & 
Casualty Association of Northwestern 
Ohio is to hold a golf tournament at 
Heatherdowns Country Club, Toledo, 
Aug. 12. A banquet will follow. M. P. 
Jefferys is general chairman. 
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As SEEN FROM CHICAGO 





TUTTLE UNDERGOES OPERATION 


C. R. Tuttle, general manager in the 
west for the North America. is making 
good recovery in the Presbyterian hos- 
pital, Chicago, from a serious opera- 
tion, performed last week. Mr. Tut- 
tle’s health has been uncertain for some 
time and it is hoped that the opera- 
tion will clear up any trouble. He was 
scheduled to be removed to his home in 
the Webster hotel Wednesday. 


* * * 
PLANS LABOR DAY CRUISE 


The annual Labor Day cruise of 
which Timothy E. Dunne of Homer 
Gwinn & Co., Chicago, is the official 
fixer-upper, will start from the Navy 
Pier at 2 p. m., Aug. 31, Mr. Dunne 
announces. The trip will be made on 
the “South American,” taking in Sault 
Ste. Marie and Mackinac Island. The 
boat is scheduled to return Sept. 3. The 
steamer has a cocktail lounge, orches- 
tra, dance floor and a round of enter- 
tainment throughout the trip is prom- 
ised. 


* * X 
QUARTERLY MEETING HELD 


The quarterly meeting of the Under- 
writers Adjusting was held in Chicago 
Tuesday of this week with General 
Manager T. A. Pettigrew presiding. 
The directors from outside of Chicago 
who attended were Robe Bird, western 
manager American of Newark in Rock- 
tord, Ill., Walter D. Williams, western 
manager of the Security of New Haven 
in Rockford, Ralph Rawlings, president 
of the Monarch Fire, and Judd Gregory, 
assistant manager of the Crum & Fors- 
ter group in Freeport, III. 

* * * 


DECIDE ON CANCELLATION DATES 

In view of the recent heavy rate re- 
duction in automobile theft insurance 
and in residence and apartment bur- 
glary insurance in Chicago, members of 
the Chicago Insurance Agents Associa- 
tion at its last meeting decided to adopt 
a uniform policy as to canceling and 
rewriting of such business. Agreement 
was reached that automobile policies is- 
sued May 1 or later, subject to the ap- 
proval of the companies, may be can- 
celed pro rata and rewritten for the 
term of one year from the date of can- 
cellation. Burglary policies issued June 
1 or later will be subject to the same 
treatment, the members decided. 

Aside from reaching this decision, 


-| there was considerable discussion on 


the competition of London Lloyds. 
* 


STATE LICENSE NOT REQUIRED 


In view of the recent decision of the 
Sangamon county circuit court knock- 
ing out the agents and brokers quali- 
fication law of Illinois, the Chicago 
Board is no longer requiring as a con- 
dition of class 3 or brokerage member- 
ship the possession of a state broker’s 
license. The now invalidated Illinois 





qualification act was passed in 1931 and 
the Chicago Board, in order to help the 
cause, passed a rule that class 3 mem- 
bers must thereafter possess brokerage 
licenses. Now that requirement has 
been stricken out. However, the ap- 
plicant is asked whether he does have 
a state license and the lack of license, 
together with any other unfavorable 
factors, may be considered in passing 
on the application. 

Applicants for class 2 and class 1 
must still present state agents’ licenses 
but merely for the purpose of establish- 
ing agency. Prior to 1931, there was 
an old law providing for licensing of 
agents without any qualification re- 
quirement, but there was no previous 
law governing brokers. 

* * x* 

TO ENTERTAIN GENERAL AGENTS 

General agents of the Commercial 
Union-Ocean Accident companies in the 
Chicago vicinity are to be guests Thurs- 
day of this week at a golf outing and 
dinner at the St. Charles Country Club, 
St. Charles, Ill. About 75 are expected 
to participate, including officials and de- 
partment heads from the Chicago of- 
fice. Henry Collins, United States man- 
ager of the Ocean Accident, and Oscar 
Gleiser from the head office of the Com- 
mercial Union, will probably be on 
hand. J. E. Callender, Chicago man- 
ager Ocean Accident, and L. E. Shal- 
berg, assistant manager, are in charge. 

* * * 


SEEK STRONGER CHICAGO UNIT 


W. J. Graham, vice-president of the 
Equitable Life of New York, and presi- 
dent _of the Insurance Institute of 
America, was in Chicago this week con- 
ferring with some of those in that city 
who are interested in the institute work 
on the possibility of increasing the in- 
terest of the work in Chicago and mak- 
ing the Chicago unit more important. 
Mr. Graham found cordial response to 
his suggestions and some Chicagoans 
proposed that a luncheon be -given in 
Chicago early in September for E. R. 
Hardy, secretary-treasurer of the insti- 
tute, so that leaders in that city might 
have an opportunity of learning first 
hand some of the objectives and opera- 
tions of .the institute. Mir. Graham 
endorsed the idea and accordingly 
steps are being taken to arrange for 
such a function. The tentative aate is 
Sept. 9. Those in Chicago who have 
taken the greatest interest in the work 
of the institute are Benjamin Richards, 
manager of the Underwriters Service 
Association, J. A. Neale, chief engi- 
neer Chicago Board of Underwriters, 
and A. T. Graham, a broker connected 
with the Standard Accident in Chicago. 

* *K * 
FILE FIRE PREMIUM RETURNS 


First returns on fire premiums writ- 
ten in Chicago during the fiscal year 
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ended June 30 are being received by the 
city comptroller’s office. Returns were 
made for the purpose of paying the 2 
percent premium tax. Figures for 82 
companies are: 


935 1934 1933 
Amer. Drug., O.$ re 531 $ = or $ 45, 601 
Amer. & For. 4,150 4,614 oie 
American, N. a 201,646 199,981 218,869 
Am. Mut., R. I. 1.556 1,532 1,665 
pS eer 11,779 5,271 4,717 
Assoc. F. & M.. 209 ) Zire 
Automobile .. 179,084 193,009 174,382 
Berkshire M.... 1,089 765 1,109 
Birm. F. & M.. 37,935 23,134 17,395 
Blackstone, M.. 12,653 errr 
Carolina M..... 1,207 1,190 625 
Citizens, N. J.. 12 11,393 13,857 
Columbia, O.... 55,534 56,160 19,970 
Cot. & W1. Mf. M 2,127 P  SECES 
Dixie Fire...... 20,421 5,027 696 
Eag. St.& Br. D. 59,077 50,826 60,765 
Eagle Fire..... 18,433 19,940 12,378 
East & West... 4,536 8,262 7,264 
Emp. Mut. aa 2,883 342 636 
Enterprise M. 1,556 1,532 1,665 
Excelsior ...... 3,594 2,161 1,752 
Fall Riv. Mf. M. fr ae re 
Farm. Fire, Pa. 51,132 42,582 65,987 
Firemen’s Mut.. 13,053 Sf rere 
Graphic Arts M., 1,751 2,109 1,962 
ere 25,696 13,767 9,737 
Hope Mutval... 4,949 ee. sere 
H. Rds, F. & M. SR 
Industrial M... GOW vn weew. ueadas 
L. & L. & G.... 231,804 273,509 252,106 
Lincoln Fire.... 318 $3,272 11,723 
Lond. & Scot... 22,226 18,496 33,997 
Lumber M.,Mass. 12,264 10,340 9,687 
Mark. Men’s M. 4,310 STG wecne 
Mchts, Mut., R.I. 7,986 a errr 
Mchts. F., Colo. 6,342 6,695 9,711 
*Merch., N. Y.. 138,563 165,928 154,798 
Mercantile M... 4,122 813 
Mfrs. Mut., R.I. 2,594 2,554 2,775 
Mich. F. & M... 92,031 101,639 16,173 
Mill Owners M. 7,306 9,131 7,347 
Mill. Mut., Tex. 8,187 6,632 5.945 
Millers M., Pa. 4,126 3,211 2,986 
Mut. Fire, Me.. a Geers eee ee 
Nat. Jewelers M. 2,237 2,218 3,325 
Nat. Petr. M.... 1,017 673 240 
Nat. Union..... 118,885 98,942 *350,207 
MOWER. 6:0,0:¢4:0 54,969 58,350 40,378 
New England... 9,891 31,073 15,839 
Northern Assu.. 110,252 117,347 105,263 
Northw. Mut... 15,050 14,404 9,476 
Norwich Union. 96,721 64,125 73,693 
Ohio Farmers....20,149 22,455 18,177 
Ohio Hdw. Mut. 1,056 1,048 882 
Ohio BMWEis.. os 336 602 186 
Paper Mill M... 272 230 304 
Phila. Mrfs. M.. Mee ee ee 
Pref. Class M.. See chtae Lovee 
Provident Fire. 14,181 19,695 19,799 
Prov. Wash.... 104,592 103,635 75,291 
Se eee 91,098 86,246 73,620 
Qu. City F.& M. 11,726 6,705 osees 
Republic, Tex. 22,543 17,182 20,572 
Rhode Island M. 2,594 2,554 2,775 
OS errr 268,978 256,955 246,814 
Royal Ex. Assu. 119,178 157,127 109,130 
Rubber Mfg. M. 2,127 S6e 8 vsess 
Security, Conn... 113,975 115,931 96,295 
Security M..... 5 10 
Sentinel Fire. 8,164 19,787 9,480 
Sprinef. F. & M. 86.099 263,893 242,571 
Standard, N. J. 62,692 69,611 69,591 
TEE saseeuke ce - 36,393 42,987 44,907 
*State of Pa... 20,523 28,283 34,881 
State Mutual... 1,556 3,06 3.33 
Travelers ...... 141,201 154,878 5 


Un. Mut., Mass. 
Union Mut., R. I. 5,626 4,087 


*Un,. Firemen’s 37,321 107,798 
What Cheer a a 86=3—hlindete 0 648 
Worc. Mf. M.. 5,275 ST re 
Zurich Fire.... 4,435 72,551 598 
*Incomplete. 
* * 


CHICAGO BUILDING CODE DRAFTED 


Permissive use of semi-fireproof con- 
struction of steel or reinforced con- 
crete requiring less fire protection for 
structural members, and encouragement 
of more modern, less expensive types 
of construction for dwellings, such as 
expanded metal and unit or prefabri- 
cated, are features of the new proposed 
Chicago building code which has just 
been filed with the city council after 
being in process of preparation by a 
special commission for a long time. 
Public hearings are expected to start 
in two or three weeks. It is reported 
to be an excellent code as it stands, fol- 
lowing closely in most particulars the 
model code of the National Board. A 
new code for Chicago is felt to be of 
vital importance for the old code is a 
Crazy quilt of amendments and con- 
tradictions. The new code will recog- 
nize the newer types of construction 
which under the old. code either are not 
permitted at all or must be specially 
authorized by the council. It is an or- 
erly arrangement and much simpler, 
the law being shown in detail, whereas 
now it is necessary to read amendment 
after amendment and check many cita- 
tions in ordinances to find the present 
Status on many points. 

The semi- fireproof type of construc- 
tion contemplated is proposed for build- 
ings of non-hazardous occupancy, such 
as office buildings and certain types of 
shops where there is little combustible 








material, and also for dwellings. A 
point in the old code, which gave rise 
to many battles of various interests was 
the forbidding of use of building tile in 
structural parts of any dwellings or 
buildings except through special coun- 
cil order. The old code required a wall 
facing of tile to be almost as heavy 
as a solid wall. The use of tile is 
strictly in line with other provisions of 
the new code which no longer makes 
it necessary to build so heavy for light 
occupancy. The modern types of light 
construction, including those used in 
prefabricated homes, are considered to 
be adequate and in many cases safer 
for human life than old types that were 
required. The old code in all apart- 
ment house construction of brick and 
joist types required a standard fire wall 
but did not stipulate as to fire doors. 
The new code will require fewer and 
lighter fire walls, but demands a good 
type of fire door that will resist flames 
long enough for occupants to get out 
safely. Another important provision in 
the new code requires that basement 
ceilings over heating plant and around 
stairways be plastered, this serving as 
protection for joists and delaying their 
burning through and collapse. 

F. J. Thielbar, architect, is chairman 
of the commission that prepared the 
code. Labor is expected to take promi- 
nent part in the hearings. A hearing 
was held recently, 60 representatives ot 
various interests attending, of whom 
some 50 represented labor, it was said. 

* * x 


GRIFFIN ON TRIP ABROAD 


George W. Griffin, associate member 
of Moore, Case, Lyman & Hubbard, 
class 1 agency in Chicago, connected 
with the office over 50 years, is cele- 
brating his 84th year by his first trip 
to Europe. The event was commemo- 
rated by the entire staff by means of a 
special “policy” in the Pearl, which was 
mailed so that it would wait for him 
at the London headquarters, which he 
will visit as the constituted representa- 
tive of the firm. This “policy” carried 
felicitations from members of the firm 
and the staff, the amount of the policy 
being set forth as “billions of good 
wishes.” Mr. Griffin went to Quebec 
on the first lap of his journey in com- 
pany with H. B. Bale, broker and for- 
mer manager of the Standard Acci- 
dent’s Chicago branch office. He will 
make the trip across on the “Empress 
of Britain,’ docking at Southampton. 

* * * 

S. B. Komaiko, Chicago local agent, 
has been appointed a member of the Chi- 
cago pian commission. 


Lower Commission Is Paid 


The action of the Grain Association 
in authorizing the use of the supple- 
niental contract is coupled with the pro- 
vision that the commission on the sup- 
plemental contract business shall be 10 
percent. On regular business, the agent 
is paid a commission on the various 
coverages under the supplemental con- 
tract, except tornado, equal to the com- 
mission on fire insurance on the build- 
ing. The commission on the tornado 
item is the same as the regular tornado 
commission. 

Some observers feel that the 10 per- 
cent commission provision is likely to 
prevent the Grain Association from 
writing much of this business. The 
theory is that the agent will place that 
portion of the line with his own compa- 
nies, since it is not necessary to use the 
facilities of the Grain Association for 
other than fire lines. 


Several Extras Declared 


NEW YORK, July 24.—Due mainly 
to reduced fire losses of the past six 
months, a number of companies have 
announced extra dividends. Among the 
companies taking such action are the 
Carolina and the New Brunswick of the 
Home fleet, Westchester and United 
States of the Crum & Forster group, 
Northern of New York and the St. Paul 
F. & M 











THEY ARE 


ALL YOUR PROSPECTS 


Many are the types of people, and diverse their 
interests, to whom life insurance has a special appeal. 

The thrifty who take pride in guiding their affairs 
expertly, appreciate the certainty of the promise con- 
tained in life insurance and the simplicity of its method. 
Those who are naturally more easy going and un- 
methodical in their methods of spending find in life 
insurance a way of getting done for them what they 
have neither the talent nor the inclination to do for 


themselves. 


As far apart economically as the business man and 
the clerk in his office; the engineer who builds a famous 
structure and the workman who follows his instruc- 
tions; the manager of a great national enterprise and 





salesman of life insurance. 

Prospecting has no terrors for the agent, who re- 
gardless of the economic situation, never loses sight of 
the fact that everyone who has enough income to live 
on can be and should be a buyer of life insurance and 


annuities. 
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SINCE THE DAYS OF 


THE TINTYPE 





Back in the days when tintypes were in their glory, this fire 
insurance company was serving the needs of homeowners 
with traditional conservatism and dependability. 
Times have changed—crises have come and gone— 
RELIABLE FIRE INSURANCE COMPANY REMAINS! 
Wouldn't you like to know more about Reliable Fire? 
Write and we will send full particulars. 


Wn. F. Kramer 
Secretary 


Special Agents 
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Harry J. Favorite An independent Ohio Company with a current Surplus to 


Michael Kraus 


Policyholders of $1,064,871. 
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The Agent and the Outside Market 


In the current talk about competitive 
conditions in the fire insurance field, 
probably too much emphasis is being 
placed on the activities of the outside 
companies that are getting the business 
away from organization companies and 
the fact is overlooked that much of the 
responsibility must be placed at the 
door of the agent. There has always 
been an outside market that has been a 
more or less serious factor. Right now, 
the outside facilities have been increased 
largely through the activity of the 
Peart. That company has become 
something of a symbol in the fire insur- 
ance world and assumes the proportion 
of a behemoth. When a line is lost to 
the PEARL excitement is aroused and the 
agents of the community proceed to get 
indignant anent the Peart. For some 
reason or other they do not think of the 
agents that handle the line as being re- 
sponsible. Whatever criticism they have 
to offer is directed at the PEARL. 

Perhaps the atmosphere would be 
clarified somewhat if the agencies that 
use the outside market and take advan- 


tage of facilities not available to rep- 
resentatives of organization companies, 
were brought into the discussion. After 
all the seriousness of the outside compe- 
tition depends pretty much on whether 
the agents are patronizing that market. 
The Peart is, indeed, very active but 
its business is coming through agency 
channels and in appraising the situation, 
account must be taken of the agent who 
places the business. 

Much the same sort of publicity is 
given the activities of Lonpon Ltoyps. 
The Lonpon underwriters are more 
eager for direct business in this country 
than for some time, but it is the 
AMERICAN agent and broker who _ is 
pushing the Lioyps’ policy. Here again, 
the part the producer plays in the trans- 
action should not be ignored and too 
much emphasis should not be placed 
upon the aggression of Lioyps. The 
facilities of Lioyps have always been 
available and their current inroads are 
due to the fact that an increasing num- 
ber of AMERICAN producers are utilizing 
those facilities. 


An Inquiry Suggests Itself in Missouri 


Tue lawyers of Missouri are today en- 
gaged in a crusade to arrogate to them- 
selves the business of adjusting insur- 
ance losses and in other directions to 
make the law a bigger and better “busi- 
ness” as it is realistically termed in the 
Missouri statute. Without undertaking 


to treat the objective on its merits, such 
as whether lawyers are equipped to deal 
with values and agents, etc., we suggest 
the propriety of an inquiry as to the 
extent to which Missourt lawyers are 
engaged in insurance agency operations 
particularly in the surety field. 


Chance As a Success Element 


Many people in their daily efforts are in- 
clined to place too much reliance on 
mere luck. They feel that chance plays 
a big part in what happens to individ- 
uals. Undoubtedly there is an element 
of chance in every career. There are 
opportunities that have passed by to 
which no response was made. When 
one, however, seeks to reach a certain 


Confidence Is 


CoNnFIDENCE in what one is doing, in 
his organization, in what he is selling, 
what hé is representing, is a character- 


goal it is incumbent on him to keep his 
eye ahead on the coveted treasure. 

Chance is pretty much eliminated in 
seeking this desired end. Success does 
not depend so much on mere luck or 
some fleeting contingency. Success 
comes through well determined, well 
thought out effort and that effort should 
be continued. 


All Important 


istic that is worth developing. It gives 
one greater determination and his faith 
is infectious. 


PERSONAL SIDE OF BUSINESS 





Miss Mary Nagle, who has been with 
the Georgia department for many years 
and is in charge of licenses and col- 
lections, attended the insurance com- 
missioners’ meeting at Seattle. 


Victor Roth, president, and Walter D. 
Williams of Rockford, Ill. vice-presi- 
dent and western manager of the Se- 
curity of New Haven, together with 
Mr. Williams’ sister, are sailing on the 
Europa, Aug. 3, for a visit to Germany 
and Switzerland. 


D. E. Monroe, assistant United 
States manager of the Commercial 
Union, has returned from a visit of sev- 
eral weeks in England. and Scotland. 


Paul K. Garver of Mt. Lebanon, Pa., 
special agent for the America Fore 
group, was killed by lightning while 
playing golf at the Youghiogheny 
Country Club. He was 40 years of age. 
He had just finished a stroke when the 
bolt struck his steel golf club, still up- 
raised, and traveled through his body. 
He had been special agent for the 
America Fore since 1929. 

He formerly had been with Logue 
Brothers in Pittsburgh and was past 
president of the Smoke & Cinder Club 
of Pittsburgh. 

W. B. Rearden, executive vice-presi- 
dent Firemen’s of New Jersey, is on a 
tour of the Pacific Coast. He spent sev- 
eral days in Los Angeles where he was 
formerly located as manager of the 
Southern California office of the group. 


M. P. Ohlman, local agent at Yank- 
ton, S. D., accompanied by Erick Dann- 
hauser, who is associated with the 
Western Surety of Sioux Falls, S. D., 
has left for an extended vacation in 
Europe. Mr. Ohlman will visit Ger- 
many and Denmark and Mr. Dann- 
hauser will visit his father in Germany. 
They expect to tour Europe by motor 
and will return late in September. 


Robert P. Hare, Jr., assistant secre- 
tary of the North America and man- 
ager of its southern department, accom- 
panied by Mrs. Hare, plan to sail on 
the Deutschland July 31 for a month in 
England and on the continent. 


E. Forrest Mitchell, former insurance 
commissioner of California, and now as- 
sociated with his son Bernon as general 
agent of the General American Life at 
San Francisco, accompanied by Mrs. 
Mitchell, has left for a three months’ 
pleasure trip to Europe, going east via 
the Panama Canal. 


_ Charles F. Runck, dean of Cincinnati 
insurance agents, died at his home after 
a brief illness at the age of 84. He en- 
tered the business at Cincinnati in 1868 
as a clerk for the Crescent of Cincin- 
nati. He later became assistant secre- 
tary of the Western. This company 
merged with the Citizens for which Mr. 
Runck also served as assistant secre- 
tary. Subsequently the latter company 
was reinsured by the German Amer- 
ican, now the Great American, in 1893, 
in which year Mr. Runck went into the 
local agency business. 

He retired from his agency about two 
years ago and the business has since 
been operated by a son Robert T. A 
brother, John F. is associated with the 
Cincinnati office of the Travelers. 


A. E. Judd, former director of the de- 
partment of efficiency of the state of 
Washington, and a local agent of Che- 
halis, has announced his intention of 
filing for governor on the Democratic 
ticket against the incumbent, C. D. 
Martin. 


Louis Platt of the Louis Platt & Son 


agency of Danville, IIll., died at the age 
1of 85. He came to this country from 








Germany at the age of 13 and in 1875 
opened a small clothing store in Dan- 
ville. In 1898 he started in the insur- 
ance business. He was elected mayor 
of the city in 1909. The agency repre- 
sents several bureau and nonaffiliated 
companies, 


Walter S. Ingraham, 54, of the Gam- 
well & Ingraham agency, Providence, 
R. I., died suddenly at his summer 
home at Sandwich, Mass. The agency 
will be continued by the surviving part- 
ner C. T. Gamwell, with whom he had 
been associated in business for 31 years. 


Kenneth H. Bair, Greensburg, Pa., 
chairman of the executive committee of 
the National Association of Insurance 
Agents, and Mrs. Bair sailed from 
Philadelphia last week on a_ vacation 
cruise to Guatemala. 


H. V. Godbold, head of H. V. God- 
bold & Co, Richmond, Va., celebrated 
his 63rd birthday and his 28th wedding 
anniversary last week. He has been in 
the insurance business 41 years, having 
started out as a policy clerk in the old 
Aaron Haas and R. E. Watson agency 
of Atlanta, now the Aaaron Haas & 
Howell. Later he became general agent 
there for the Ocean. He is a native of 
Abbeville, S. C. His only son, H. V. 
Godbold, Jr., became associated with 
his agency several years avo but is now 
connected with the claim department of 
the Zurich in Chicago. 


W. B. Henry of Kansas City, state 
adjuster for the America Fore group, 
who is being retired after 32 years of 
service with that organization, was 
guest of honor ata testimonial dinner in 
Kansas City Monday evening that was 
attended by about 125 field men, ad- 
justers, local agents and company execu- 
tives. The committee in charge con- 
sisted of O. A. Ramsmeyer, North 
America, J. F. Deiber, Hartford, and 
W. G. Chesnut, manager Western Ad- 
jJustment. 

F. B. White, Royal Exchange, acted 
as toastmaster. From the western de- 
partment of the America Fore went 
Manager E. A. Henne and Assistant 
Manager J. H. Macfarlane. C. R. Street, 
western manager of the Great American, 
also attended. 

Mr. Henry was presented with a sil- 
ver service. He is one of the deans of 
the fire insurance business in Kansas 
City and has the affection of fire insur- 
ance people in the state. He started as 
a local agent in Olathe, Kan., and then 
traveled in Missouri for the old Bur- 
lington and German of Freeport. In his 
earlier years with the America Fore 
organization, he traveled for the old 
Phenix of Brooklyn, before becoming 
the state adjuster. 


Charles N. Roe, Detroit, a long time 
Wayne county general agent, died at 
his home. 


David D. Metcalfe, 53, vice-president 
of the Lawton-Byrne-Bruner Insurance 
Agency Company, St. Louis, died from 
heart disease, after being in ill health 
for about two months. Prior to his 
death his condition had not been re- 
garded. as serious and early in June he 
attended his 30th class reunion at Prince- 
ton University. Several years after he 
graduated from college he entered in- 
surance as an agent for the J. E. Law- 
ton Son Insurance Agency, which 
was merged in 1914 with other agencies 
to become the present firm of Lawton, 
Byrne & Bruner. Two years later he 
became treasurer of the agency and con- 
tinued in that post until about a year 
-. He remained as vice-president after 
that. 


S. J. Horton, secretary Cleveland 


Board, is on a two weeks’ tour of the 
east. 
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The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FiDELITY-PHENIX FIRE INSURANCE COMPANY THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY egy myn Ame 


f A 3 9 BERNARD M. CULVER. President 
Eighty Maiden Lane, eae ma) New York, N.Y. 
CHICAGO — _ ATLANTA 


COMPANIES SAN FRANCISCO — DALLAS — MONTREAL 


STATEMENTS AS OF JUNE 30, 1935 
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ASSETS SURPLUS FOR 
BONDS & STOCKS Reserve for Reserve for Losses POLICYHOLDERS 
Market Quotations Unearned and All Other *Surplus for Market Quotations 
Assets*} June 30, 1935 Premiums Claims Capital Policyholders June 30, 1935 
Continental............. $77,095,263 $79,143,536 $20,663,595 $6,867,488 $4,873,990 $49,564,179 $51,612,452 
Fidelity-Phenix......... 59,733,120 60,922,048 16,289,919 5,710,714 3,464,825 37,732,487 38,921 ,415 
ee 21,381 ,623 21,621,992 5,584,759 1,404,553 2,000,000 14,392,311 14,632,680 
American Eagle......... 12,969,126 13,245,488 3,290,355 1,266,254 1,000,000 8,412,517 8,688,879 
First American.......... 4,167,835 4,253,571 903,301 271,949 1,000,000 2,992,585 3,078,321 
eee 2,609,007 2,634,402 357,881 76,430 1,000,000 2,174,696 2,200,091 
Fidelity & Casualty..... 37,413,030 37,887,452 11,768,671 17,691,330 2,250,000 7,953,029 8,427,451 


*Bond and Stock valuations on basis approved by National Convention of Insurance Commissioners. 


+Securities carried in the above statements are deposited for purposes required by law, Goasinentat, $796,693.30; Fidelity-Phenix, $680,590.50; Niagara, $405,158.00; American 
Eagle, $45,193.50; First American, $258,586.50; Maryland, $245,657.00; Fidelity & Casualty, $1, 654,0 15. 


STRENGTH 


Diversified selected investments in leading American industries. 
Reserves to meet every obligation in full, leaving large policyholders surplus 
in excess of all obligations. 


SERVICE 


Experienced agents to protect capably the interests of assureds. 
Conservative underwriters to protect the interest of assureds. 
. Adequate inspection service. 
An expense ratio that conserves assured’s premium dollar. 
Expert adjusters, assuring competent and equitable adjustment of losses. 
Payment of all honest claims in full. 


CHARACTER 


Famous for fair dealing. 
Has commanded confidence of insuring public for over 80 years. 
Losses paid since organization $983,107,313.71. 


For over eighty years companies of the "America Fore" Group have issued contracts of 
insurance and have met their obligations in full to millions of “America Fore" policyholders. 
"America Fore" insurance contracts are safeguarded by abundant liquid assets invested in care- 
fully selected American industries and well diversified to assure protection for their policyholders. 
They may be depended upon when the unexpected happens. . . . . « «. . 


a 
Chairman of the Boards. 

















16 


THE NATIONAL UNDERWRITER 


July 25, 1935 
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MIDDLE WESTERN STATES 





erifis Goes With Strubinger 


Former’ Universal la dilaiieats Man 
Made Manager at Kansas City 
Branch—New Quarters 


KANSAS CITY, MO., July 24.—V. 
A. Griffis, attorney, has been appointed 
manager of the Bert E. Strubinger ad- 
justment offices here. The Strubinger 
firm has several offices in Missouri, with 
headquarters at St. Louis. Mr. Grifhs 
will have charge of western Missouri 
with the exception of Springfield and 
Columbia, where the Strubinger Com- 
pany already has offices. Mr. Griffis, 
who has been with the Universal Ad- 
justment Company, was with the Tra- 
velers for five years, state claim manager 
in Indiana for the Globe Indemnity tor 
three years, and independent adjuster 
for several years. Offices of the Stru- 
binger firm are being moved from 1006 
Commerce building to 307 Dierks build- 
ing. 

The Universal Adjustment & Inspec- 
tion Co. recently retired from the state 
following charge by the attorney-general 
of Missouri that it was engaging in the 
practice of law. It will move its of- 
tices from Kansas City, Mo., to Kan- 
sas City, Kan., and will cover the state 
of Kansas from that office. It also has 
ottices in Omaha. 


Corbett Goes to Wichita 

SIOUX CITY, IA., July 24.—G. T. Cor- 
bett, for over three years with the Western 
Adjustment in Sioux City, has been trans- 
ferred to the Wichita, Kan., office. Mr. 
Corbett was sent from here in May to 
aid in handling hail losses in Kansas. 
While he was in that state there were 


five additional serious hail storms and 
three tornadoes. The, Western Adjust- 
ment had 5,000 losses to settle and it 


was Mr. Corbett’s excellent work in this 
connection which brought his promo- 
tion. He has been succeeded in Sioux 
City by Preston Doerfler, who has been 
at the home office for three years. He 
is a son of Arch Doerfler, Iowa state 
agent for the Northern of New York. 


L. A. Brown Is New President 


L. A. Brown of Albert Lea 
elected president of the Southern Muin- 
nesota Agents Regional Association at 
Austin. First vice-president is A. A. 
Hirman of Rochester; second  vice- 
president, Miss Alice Riley, Austin; 
secretary, E. A. Storvick, Albert Lea; 
chairman program committee, Donald 
Scott, Faribault, and chairman member- 
ship committee, Howard Williams, 
Mankato. 

Prior to the meeting the Austin 
agents organized a local board with’ 
seven charter members. C. S. Babcock 


Was Yre- 


was elected temporary president, Miss 
Riley, secretary, and P. D. Beaulieu, 
treasurer. 


A committee was appointed to en- 
courage attendance at the meeting of 
the Minnesota Association of Insurance 
Agents in Hibbing. 


Kansas Seementinn Date Set 


Oct. 16-18 was selected as tentative 
date for the annual convention of the 
Kansas Association of Insurance Agents 
at a meeting of the executive commit- 
tee held at the home of President John 
Kelly at Leavenworth. The Jay Hawk 
Hotel at Topeka will be convention 
headquarters and the dates selected will 
be made permanent if no other conven- 
tions at the hotel conflict. 

Ed. Nellis, president of the Topeka 
Board was present and.will immediately 





appoint committees to arrange the pro- 
gram and entertainment for the three 
day convention, subject to the approval 
of the state officers. 

Members of the Leavenworth Board 
were guests at the conference. Frank 
T. Priest, National association executive 
committeeman and Duane T. Stover, 
Kansas national councillor, were present 
and various subjects of local and na- 
tional interest were discussed. 


Oklahoma Meeting Oct. 17-18 


The annual meeting of the Oklahoma 
Association of Insurance Agents is to 
be held at the Oklahoma University 
Club, Oklahoma City, Oct. 17-18. For 
the past several years, the annual meet- 
ing has been only a one-day affair. This 
year the Oklahoma people have decided 
to return to the two-day basis. 


Cowen to Indiana 


E. C. Cowen, adjuster for the Amer- 
ica Fore, in Kansas City, Mo., for over 
four years, formerly of Chicago, leaves 
this week for Indiana where he_ will 
work with Harry Frost, state adjuster 
there. 


Cincinnati Course Scheduled 


A two-hour course in property insur- 
ance will be offered at the University 


of Cincinnati beginning Sept. 24 and 
held weekly thereafter. The instructor 
will be Dr. F. E. Wolte, economist 


who formerly 
of Illinois. 


Procter & Gamble Co., 
gave a course at University 


The series will be highlighted by spe- 
cialists. 

The fee is $20 for Cincinnati resi- 
dents and $25 for non-residents. A cas- 


ualty course is planned for the follow- 
ing vear. 

This is the first time such 
has been given in Cincinnati. 
cinnati Fire, Underwriters Association 
committee which has been cooperating 
includes: W. H. Alexander, Max Bern- 
stem, TT. T. ‘eo Albert Eckes, 
Theodore Safford, ( . Wilson and J. 
F. Schweer. 


a course 


The Cin- 


Lowes with Law’s Agency 
W. P. Lowes has joined the Law’s 
agency of Cincinnati as manager of the 





life department for the Columbian Na- 
tional Life. 

Mr. Lowes was formerly associated 
with the Lincoln National Life eight 
years, having the position of acting gen- 
eral agent at Cincinnati prior to his 
present appointment. He went to the 
Cincinnati office of the Lincoln National 
last fall from the Reynolds agency at 
Chicago. 


Many Ohio Changes 


Jeanette J. Hanna of Aurora, O., has 
sold her insurance agency to R. M. 
Wheeler & Son, who have an agency at 
Mantua. 

Mrs. Ruth Belch Pierman of Colum- 
bus Grove, O., has taken over the man- 
agement of the insurance agency of her 
father, Amos L. Belch, who died re- 
cently. 

G. O. Stanley has retired from the Citi- 
zens Insurance Agency at West Mans- 
field, O. 

H. J. Walter, who has been in the 
insurance business at Archbold, O., for 
a number of years, has been appointed 
postmaster and the agency transferred 
to his brother, R. L. Walter. 

The D. E. Potter Insurance Agency at 
Hamilton, O., has been sold to R. M. 
Clark. 

A. J. Gendron and C. D. Werner, part- 
ners in the insurance agency of Gen- 
dron & Werner at Toledo, have dis- 
solved partnership and the business has 
been divided. 

A. F. Myers has purchased the W. M. 
Shoemaker Insurance Agency at Ash- 
ley, O. 

The Shafer & Fulton Insurance Agency 
at Caldwell, O., has been transferred to 
H. M. Shafer and will be known as the 
Shafer Insurance Agency. 

H. J. Stanford, who has been conduct- 
ing the Miller agency at Elyria, O., for 
a number of years, has changed the name 
to the Stanford Insurance Agency. 

Following the death of D. W. Seward 
of Elyria, the agency which he operated 
has been taken over by his widow and 
his son, T. E. Seward. 


Middle West Notes 


Harry Apple, 63, local agent at Fort- 

ville, Ind., died at his home of apoplexy. 
He was active. in civie affairs. 
Gay, 75, employed in the office 
Iowa insurance department at 
Des Moines for 18 years, died from heart 
disease. 

The Binder-McCargar agency of Coun- 
cil Bluffs, Ia., has become the MeCargar- 
Morse agency, with the sale of one-half 
of the business by Mrs. Frank Binder to 
James McCargar and Leon Morse. 

W. R. Mills, who has been connected 
with the Topeka office of the Kansas 
Inspection Bureau since his graduation 
from Armour Institute last year, has 
been transferred to Wichita. On June 
24 Mr. Mills was married to Doris Pahaly 
of Oswego, Ill. 








IN THE SOUTHERN STATES 








Kant riatiion Qualifications 


Florida Commissioner loner’ Tells of Changes 
Recently Made in Law by 
State Legislature 


TALLAHASSEE, FLA., July 
In answering many questions regard- 
ing changes in agency qualification 
laws by the legislature, Commissioner 
W. V. Knott says: “There is no 
change in the agency license tax and 
qualification tax prior to Oct. 15, 1935. 
From and after that date the companies 
will pay $6 license tax and an addi- 
tional $1.50 for each license, to be paid 
into the agents qualification tax fund, 
in lieu of collecting the qualification 
tax from the agent as at present, but 
there will be no change in the method 
of collecting qualification tax until the 


24.— 


end of the present license year, Oct. 
1, 1935.” 
Under old conditions, enforcement 


of the qualification law was inhibited by 
reason of no assignment of funds for 
that purpose. Two years ago the 
agents agreed to a tax of $6 per year 





per agency for enforcement. This bur- 
den is now taken over in the $1.50 ad- 
ditional on the companies, whose regu- 
lar license tax per agent remains at $6. 


General of Seattle to Use 
Board Rates in Mississippi 


The General Fire of Seattle, which 
recently entered Mississippi will oper- 
ate strictly as a board company in that 
state. it will write only non-participat- 
ing policies, and does not expect to ask 
the Mississippi state rating bureau for a 
rate deviation. The Nelson-Graves local 
agency in Jackson, was appointed to 
represent the company last week by 
Parkinson & White, general agents, 
New Orleans. 


Birmingham School Line Is 
Now Placed at Full Tariff 


BIRMINGHAM, : 


ALA., July 24.— 
The schedule covering the public 
schools of this city, which so stirred 


both local and managerial fire circles, 








Heads Combined Agency 
in Grand Island, Neb. 











Cc. T. FLOWER 


C. T. Flower is head of the insurance 
department of the new agency in Grand 
Island, Neb., known as Flower & 
Evans. It was the result of a merger 
of the Flower & Porterfield agency and 
the Evans agency. Mr. Flower is a 
former president of the Nebraska Asso- 
ciation of Insurance Agents. 








threatening for a time to disrupt the 
3irmingham local board, with probable 
upheaval in other sections of the south, 
has since been placed at full tariff and 
by the agency originally handling it. 
When renewal of the line came about 
a competing agency offered to place it 
at a cut of 25 percent from the estab- 
lished rate. While the tender was sub- 
sequently repudiated by the office asso- 
ciates of the person making the bid, i 
stirred up a hornets’ nest for a time, 
involving officers of the governing or- 
ganization and some home office execu- 
tives. The $18,000 premium is under- 
stood to have been financed through 
local banking institutions. 


Names Georgia Committeemen 

AUGUSTA, GA., July 24.—President 
Herman J. Haas of the Georgia Asso- 
ciation of Insurance Agents has ap- 
pointed the following executive commit- 
teemen: M. Lancaster, Sylvester; H 
C. Arnall, Newman; J. W. Carswell, 
Savannah; C. H. Cohen, Augusta; W. 
C. Pese, Columbus; E. J. Dunlap, At- 
lanta; John Wilson, Macon. 


Little Rock Agencies Merge 


Rightsell - Collins - Barry - Donham, 
agency at Little Rock, Ark., has ab- 
sorbed the Adkins & Williams agency, 
composed of H. M. Adkins and B. M. 
Williams. Mr. Williams, who is deputy 
to Mr. Adkins as Arkansas collector of 
internal revenue, will not be actively 
associated with the consolidated agency. 
Mr. Adkins and other members of the 
personnel will join the new agency of 
which R. W. Rightsell is the senior 
member. 


Oklahoma Farm Increase 


OKLAHOMA CITY, July 24.—An 
increase of 5 cents per $100 in combined 
tornado and hail insurance rates on 
farm property, applicable to farm build- 
ings, live stock and farm elevators, has 
been granted by Oklahoma Insurance 
Board, making the new rate 60 cents 
This has been one of the most disas- 
trous seasons for many years.  L.osses 
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The horse has rendered to mankind a service beyond computing, ploughing the ground, harvesting his food, carrying his burdens, 
speeding his communications and facing death in his battles, dumbly begging in return, with gentle, pleading eyes, naught save a 
little care and the plainest of rations. 

Surely. if “patient is Godlike,” there must be an equine heaven with tender grass and gentle breezes to reward the 
long suffering patience and loyal endurance of our ancient friend, the horse. 
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LOYALTY GROUP 









Superior Fire Insurance Company 


Firemen’s Insurance Company of Newark, New Jersey, organized 1855 | Milwaukee Mechanics’ Insurance Company organized 1852 
The Girard Fire & Marine Insurance Company 1853 | National-Ben Franklin Fire Insurance Company . 866 
The Mechanics Insurance Company of Philadelphia ** 1854 | The Concordia Fire Insurance Company of Milwaukee ” 1870 


The Metropolitan Casualty Insurance Company of New York 









‘¢ 1871 | The Capital Fire Insurance Company “ 1886 
“* 1874 | Commercial Casualty Insurance Company “1909 
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Cagle aes 
British Dominions 
Iusurance Company Limited 


A representative English Company 
of high character and standing. Agents 
receive the benefit in the upbuilding of 
their premium volume that comes from 
prompt intelligent service and modern 
underwriting methods. 


SERVICE DEPARTMENT, 1264 INSURANCE EXCHANGE 
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of Daudow, Cxaland 


HARRY G. CASPER 
United States Manager 
90 John St., New York 


CHICAGO 




















from hail and wind have exceeded pre- 
vious years losses, not so much from 
damage to large risks, but a continua- 
tion of storms which caused an im- 
mense number of small losses. The 
new rate becomes effective at once. Hail 
and tornado insurance rates on urban 
property will not be affected by the 
change. 


Williams vs Pickett 

JACKSON, MISS., July 24.—With 
the legal date for filing announcements 
passed, the race for the Mississippi in- 
surance commissionership to be decided 
in the Democratic primary of Aug. 6 
has narrowed down to John Sharp Wil- 
liams III, of Yazoo City and M. S. 
Pickett, of Hattiesburg. Both are local 
agents. Mr. Williams was a member of 
the first insurance commission, created 





Membership Drive in Florida 

TALLAHASSEE, FLA., July 24.— 
A. C. Eifler, full time secretary of the 
Florida Underwriters Association, says 
that plans are being made for a cam- 
paign to increase the membership to 
400. The present total is 345, an in- 
crease of 160 over the same time last 
year. 





Mississippi Directors Meet 

JACKSON, MISS., July 24.—The 
newly elected directors of the Missis- 
sippi Association of Insurance Agents 
held an _ organization meeting here. 
Natchez agents are organizing a local 
board and the state association expects 
to send two representatives there early 
in August to assist them. 

An effort is also being made to or- 
ganize the fifth district of the Missis- 


by law in 1923, but was not reappointed. 








sippi association. Large towns in this 
district are Jackson, Natchez, Vicks- 
burg, McComb and Brookhaven. 

Following the meeting there was a 
luncheon at which Commissioner J. H. 
Johnson and Lloyd T. Wheeler, man- 
ager of the Mississippi State Rating Bu- 
reau, were guests. 





Carlin Stages Stag Party 


About 75 attended a stag party at 
the home of Harry Carlin, of the Work- 
man-Carlin agency in Oklahoma City. 
The guests included C. T. Ingalls, man- 
ager Oklahoma Inspection bureau; R. 
M. Miller, manager Oklahoma Audit 
bureau; Commissioner Jesse G. Read; 
Fire Marshal W. C. Theimer; S. W. 
Philpott, secretary state insurance 
board; and George Goff, chief fire de- 
partment. 





San Antonio Charter Changed 


SAN ANTONIO, TEX., July 24.— 
The San Antonio Insurance Exchange 
adopted amendments to clarify vague 
sections of its constitution at its meet- 
ing. Newton Jackson reported on plans 
for an outing. There was interesting 
discussion of the problems of automo- 
bile financing. 





Southern Notes 


S. M. Dent, Little Rock, Ark., local 
agent, has been appointed receiver of 
the American Southern Trust Company, 
succeeding W. O. Davis. 

The local agency of Morrison & Harris 
has been organized at Center, Tex., to 
succeed Morrison & Sanders. The part- 
ners are T. E. Morrison and H. B. Harris. 

The Arkansas Agency of Little Rock 
has changed its name to Rebsamen & 
East. The Arkansas Insurance Agency, 
Little Rock, has been incorporated by 
W. M. Ranklin, Conlee Jackson and C.C. 
Conlee. 








PACIFIC COAST AND MOUNTAIN 





Idaho Program Is Announced 





President Perrault Outlines the Fea- 
tures of Annual Convention in 
Boise Aug. 26-27 





President Joseph Perrault of the 
Idaho State Association of Insurance 
Agents announces the tentative pro- 
gram for the annual meeting of his or- 
ganization in Boise, Aug. 26-27. There 
will be an address of welcome by 
Mayor Hyatt of Boise and the response 
will be by H. J. Rossi, mayor of Wal- 
lace, and past president of the Idaho 
association. Mr. Perrault will deliver 
his address and he will be followed by 
Secretary G. C. Walker. 

Frank T. Priest of Wichita will then 
give an address, representing the Na- 
tional Association of Insurance Agents, 
of whose executive committee he is a 
member. John A. Carlson of San Fran- 
cisco, chairman of the Idaho advisory 
committee, will deliver an address and 
the concluding feature that day will 
be a talk by Richard Breshears on fi- 
nancial responsibility laws. There will 
be a dinner and dance the evening of 
Aug. 26. 

Hold Golf Tournament 


The business session will be con- 
cluded the next morning and then the 
members will go to the Idaho Country 
Club for lunch and in the afternoon 
there will be a golf tournament. 

In view of the fact that the agency 
dualification bill sponsored by the 
agents was defeated at the recent ses- 
sion of the Idaho legislature, Mr. Per- 
rault has appointed a committee to look 
into the possibility of eliminating un- 
qualified agents and part timers through 
cooperation! with special agents’ associ- 
ations. That committee, which will re- 
port at the annual meeting, consists of 
Jim Henry, Boise, chairman, Homer 
Lipps and Harry Mooney. The special 
‘agents’ committee consists of George 











Mang of Salt Lake City and M. B. 
Mitchell of Spokane. 

Mr. Perrault also appointed a com- 
mittee on compensation insurance that 
will give a report. It consists of Her- 
man Rossi, chairman, Ralph Sheppard 
and Robert Campbell. 

F. G. Ensign of Boise is chairman of 
the resolutions committee. 





New Insurance Brokers Body 
Wins Right to Incorporate 





SAN FRANCISCO, July 24.—Su- 
perior Judge I. L. Harris of San Fran- 
cisco has denied an injunction to pre- 
vent the incorporation of the newly or- 
ganized Insurance Brokers Association. 
This action will permit the secretary of 
state to issue incorporation papers and 
the sponsors will proceed to carry out 
their original intention. 

The new association, composed of 
nearly 400 members of the Insurance 
Brokers Exchange of San Francisco, 
was formed to legalize a plan for the 
group to act as broker for insurance on 
public projects and properties. 

Would Release Funds 


Failure of a minority group of mem- 
bers of the Insurance Brokers Ex- 
change of San Francisco to obtain a 


permanent injunction against the 450 
members supporting formation and 


plans of the San Francisco Insurance 
Brokers Association, will release several 
thousand dollars in commissions now 
held in escrow, according to members 
of the public insurance developments 
committee of the exchange. 

The committee, finding its plans to 
obtain and service insurance on public 
projects were being challenged by a pro- 
testing minority, sought to form a sep- 
arate corporation with the same mem- 
bers, which would act as broker on the 
public insurance risks. As the plan 
progressed to the point where applica- 
tion was made with the secretary ot 
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® The Insurance law firms whose professional cards are shown on this and the 
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recommendation and endorsement of The National Underwriter. 


ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 
Insurance Attorney 

Birmingham, 





CALIFORNIA (Cont.) 








ARIZONA 


ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped or, adjustment, investigation ai 


settlement surance cases, 
ef cases, 











KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 

Frank 0. Smith a Z Divelbess 
GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 





GEORGIA 


ILLINOIS (Cont.) 





BRYAN, MIDDLEBROOKS & 


CARTER 
LAW OFFICES 
Suite 1030 Candler Building 
8he Bryan John A. Dunaway 
Grover Middlebrooks M. H. Meek 
Channeet Middlebrooks Yantis C. Mitshell 


ATLANTA, GEORGIA 


LAW OFFICES 
WILBER H. HICKMAN 


Investigations, Adjustments, Trials 
Paris, Illinois 





ILLINOIS 








COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL. 
Reference—State Farm, Bloomington, TL 
Preferred Acct.—Continental Cas. & Others 


Besser, for SS Sea. — and 
jurance Cases. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial of 
MARYLAND, "FIDELITY -& 4% CASUALTY. 
OYAL, GLOBE, EAGLE, BANKERS 


INDEMNITY AND oT 

















512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
Indemnity, idelity & “evel The Massa- 
chusetts Bonding, The Travelers and other 
leadi g companies. 
General Insurance Practice 





STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 
Equipped for a | Spontanen and 








BUSCH & HARRINGTON 
Robeson Bldg. 
fener peers Il 


Equipped for tneestiquion. ‘adjustm ents, settle- 
ment of claims. Practice Federal and State Courts, 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 














CALIFORNIA 





HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 


W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
Ten Years. 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 


Trial of all cases—adjustments—investigation. 

















Herbert Moore 
421-8 First National Bank Building 
Long Beach, California 


Equipped for inves tions, adjustments, 
settlement of ara trial of all cases. 


C. Douglas Smith 
I. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 


INDIANA 








CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
“~ and the medico-legal preparation and 


Author recent articles that appeared im The 
National Underwriter 


J. H. & A. L. AIKEN 
221-225 Citizens Trust Bldg. 

Fort Wayne, Ind. 

Representing American Surety Company, Fireman's 

Fund Ind. Co., U. 8. Guarantee Co., Century Ia- 

demnity Co., — Casualty Co., Hartford Aeei- 
dent & Indemnity Co. 

Equipped = oF — "and adjustments, 

te and Federal Courts. 














CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 


OFFICES 
1@12 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 





STEPHEN N. BLEWETT 
919-24 Bank of America Bldg. 
Stockton, Calif. 




















HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations. and 
trial of all cases. 


COLORADO 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 





WILDERMUTH & FORCE, 


ATTORNEYS 
690 BROADWAY, GARY, IND. 


Counsel for: U. 8, & G., Ind. Ins. Co., Maryland 
Cas. Co., New ‘auniioe Cas. Co., American Mutual 
Liab. Ins. Co., Norwich Union ind. Co., Indlanage- 
lis. Life, LaFayette Lite, Continental Casualty. 
Insurance trial work including investigation and 
adjustment of claims. Northern Indiana. 




















Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929, 





JANUARY & YEGGE 
517 Symes Building 
Denver, Colorado 


Representing Continental Casualty Co., West- 
ern Casualty & Surety Co. Equipped for in- 
vestigation, adjustments and trial of all 
insurance cases. 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Casualty Co., Indemnity Insurance 


Company of North America, Fireman’s Fund 
nd. Co. 




















CONNECTICUT 











Attorneys—Adjusters 


WILLETT & WILLETT 
820-824 W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
iustments and insurance litigations. Thirty 
peers experience. Members California State 
‘ar. 





BUTLER, HOWARD & 
CAMPBELL 


75 Pearl St. 
Hartford, Conn. 
Representing Fireman's Fund of San Francisco, 
United States Guarantee and others. 
Equipped to handle investigations and settle claims. 
Trial of all insurance cases in Federal and State 


McMILLEN, McMILLEN & 


GARMAN 
602 Millikin Bank Bldg. 


Decatur, Illinois 
Representing Ohio Casualty, Metropolitan Casualty, 
Employers Liability and others. 
Equipped for investigations, adjustments and trial 
of all insurance cases. 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 


INDIANAPOLIS 

















courts. 








DIST. OF COLUMBIA 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Equipped for Investigations, Adjustments 
and Trial of all Insurance Cases. 





White, Wright & Boleman 


Merchants Bank Bullding 
Indianapolis, Indiana 
ope for: Aetna Life Group, Fidelity & Cus. Ca, 
f N. Y.. Globe Ind. Co., Hartford Acs. Ind. 
Co.. New Ams oe Cas. Co.. ig — ace. _ 


TD.» U. 
Co.. Pacific Mut, Life, Great Northern Life, Timeots 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life, Casualty and Surety companies. 











F. M. OSTRANDER 
Bank of America Building 
Merced, California 











HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. Co. 

Trial of Cases 











HOLLERICH & HURLEY 


713 First Street 
le, Illinois 

Representing Western Ins. Cos., Ft. Scott, Kans.; 
State Farm Mutual Auto Ins. Co., Bloomington, Ill., 
and others. Trial of all cases in State and Federal 
Courts. Equipped for investigations, adjustments and 
settlement of elaims in LaSalle and surrounding 
counties. 








CRUMPACKER & STOREN 
409-411 Warren Building 
Michigan City, Indiana 


Trial of insurance cases in all courts. 
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IOWA 


KENTUCKY 


MICHIGAN (Cont.) 


MISSOURI (Cont.) 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, Iowa 
Equipped fer yo Adjustments and 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


Enventigngions, Adjustments and Trial 
Insurance Cases. 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


ializing in Insurance Law—Trial of all 
ases. State and Federal Courts. Member 
ena Bar. Practiced Los Angeles 1912- 








HOOK & THOMAS 
Federal Reserve Bank Building 
Kansas City, Mo. 








Smith & Swift 
704-705 Kahl Building 
Davenport, Iowa 


Equipped for Investigations, Adjustments and 
Trial of Cases 


Woodward, Hamilton & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 


CARTON, GAULT & DAVISON 
901-4 Ganeeee Bank Bldg. 
Flint, Michigan 
Companies represented—Travelers Ind. Co., 


Continental Casualty Co., Western & South- 
ern Ind. Co., and others. 




















HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 


ipped for Investigation, Adjustment and 
~—_ Trial of Cases 





Louisville, Kentucky Equipped for investigations and adjustments. 
MARYLAND Mason, Alexander, McCaslin 
& Cholette 
Law Offices 


WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 


1107 Peoples National Bank Bldg. 
Grand Rapids, Mich. 
Maryland Casualty Co., Continental Cas. Co., 
New Amsterdam Cas. Co., Underwriters Adj. 


Co., etc. Trial of Cases and Adjustment of 
Claims. 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


























Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 
Alexander M. Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


Jackson, Fitzgerald & Dalm 
603-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, Eagle, Auto Owners and 
others. Investigations and Adjustments for 
th Western Michigan. 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investi tions, Adjngimente and 
rial of all Case 




















MASSACHUSETTS 








Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa ; 
General Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
investigations and adjustments in Northeast Iowa, 


THIBODEAU, YONT & 
MARTIN 


Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of lia- 
bility insurance cases in Eastern Massachu- 
setts. 


Northern Half of Lower Michigan 
Austin J. aie Attorney 


Exclusively Penang us Service 
Full time ag | and direct reports from field 
on_all territory North from State Highway U. 8. 10. 
Investigations—adjustments—court work. 
Representing Employers Group, Gen 
Assurance Corp., Amer 
London Accid 


Western Union and Postal — Cadillac, Michigan 


PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 


























Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, Iowa 
Representing U. S. F. & G. Company, Loyalty Group 


and others. Trial of all insurance cases. Investiga- 
tions, adjustments Northern Iowa 


PHIPPS, DURGIN & COOK 


75 Federal St. 
Boston, Mass. 


Representing Pg em Accident, United 
States F. & G., London Guarantee & Acc. 
and others. 


Investigations—Adjustments. 


SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State Depart- 
ments. Trial of Insurance Cases. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


























Jepson, Struble and Sifford 


735 Francis Building 
Sioux City, Iowa 
Representing Standard ~ aan Continental Cas- 
ualty & Maryland Casualty 


Equipped for inves sipatinek: adjustments, trial of all 
insurance cases in all courts in Northwestern Iowa. 





GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bldg. 
Springfield, Mass. 

GENERAL COUNSEL Monarch Acc. Ins. Co., Mon- 

arch Life Ins. Co. 


Equipped for Investigations and Adjustments, trial 
of Insurance Cases in Federal or State Courts. 


ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 


STRINGFELLOW & GARVEY 


Donnell Court 
St. Joseph, Missouri 
Counsel f 


‘or: 
Aetna Group; Geentord Accident; Zurich; Globe, 
Royal and Great Am. Ind. Cos.; Lumbermen’s Mut. : 
Liberty Mut.; yay ‘Accident; Preferred Aeei- 
dent; Am. Motorists: Farmers Auto. Inter-Ins. 
Exch.; Indemnity Ins. Co. of N. H. Mastin 
& Co.; Ohio Casualty Co.: National Casualty Co.; 
and more than 50 other companies. 














MINNESOTA 


ALLEN, MOSER & 


MARSALEK 
Pierce Building 
St. Louis, Mo. 
Insurance Com = hog ~~ 
ee 














KANSAS 


WILLIAM C. MELLISH 


604-7 Slater Bldg. 

Worcester, Mass. 
Representing Globe Indemnity Co., New York, and 
others, 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and fevestingtions 7 to any 
place the Northwes 


aantti Bldg. 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 











Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for <7 go adjustment, set- 
tlement and_trial of Insurance business of 
all kinds in Kansas. 


MICHIGAN 








BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


MISSOURI 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 











Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies ep on request. 
Trial of Cases, nag ations & Adjustments 


Covering Northern, thern and Central 
Missouri 


GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 

















LOTTE 














KELLER, MALCOLM & BURNETT 
04-208 National Bank Building 
Pittsburg, Kansas 


Counse] for: Aetna Group, Employers Group, Stand- 
ard Aecident. Central Surety, United States Fire, 
Fireman's Fund and others. 

Gpeeializing in Insurance Law. Equipped for Trial 
of Cases. Investigations and Adjustments over South- 
eastern Kansas. 














J.T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 


Regeegent American Surety, New York Cas. 
and Others. Equipped for Investigations, 
Adjustments—Southwestern Mich. 








BEN ELY 


5009 Broadway 
Hannibal, Mo. 


Representing Continental Casualty of Chicago. Bruce 


Dodson & Co. of Chicago and others. Investigations, 
Adjustments, Settlement of Claims, Trial of Cases, 
State and Federal Courts. 








GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 
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MISSOURI (Cont.) 


The National Underwriter 


NEW YORK (Cont.) 





FRANK W. HAYES 
Special Assistant Attorney General 
issourl 
Katie Building 
SEDALIA, MISSOURI 
Represent Loyalty Group and other Casualty & 


Fire Ins. Cos. Trial of cases in all Federal and 
state Courts. Investigations and Adjustments. 


ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


OHIO (Cont.) 





PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


fons H. Price, Sr. William Hu pee Price 
ohn H. Price, Jr. Newman S. 


General and Trial Practice in cate. and 
Federal Courts 





NEBRASKA 





Burkett, Wilson, Brown & 
Van Kirk 
sez First National Bank Building 
Lincoln, Nebraska 


Equipp for investigations, 
oe of claims and trial cases. 








OSCAR B. CLARK 
1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 
Equipped for investigations and adjustments of 
claims in Nebraska and northern Kansas, trial of 
cases in all state and Federal courts. 


OKLAHOMA (Cont.) 


Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 


Equipped for investigation, adjustments. trial of all 
insurance cases in the State of Oklahoma. 











Wendell P. Barker 
52 Wall Street 
New York, New York 





BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 
Clients given on request. Equipped for investiga- 


tions and adjustments. Trial of all insurance cases 
in State and Federal Courts. 








ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Lay Assurance Corp., 
Western and Southern Indemnity Co. 
other casualty, bonding and fire companies 








Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to 1935). 
General Insurance Practice in All Courts and 

nsurance Department 

Investigation and justment of Claims 

General Insurance Matters 











GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
Representing Associated Indemnity Corp., 
Commercial Standard Ins. Co. 


Investigations — ay — Trial Work 
Associate: Harold E. Day, Jr. 





VanDuser, Liebschutz & 


Curran 
425 Genesee Valley Trust Building 
Rochester, New York 
Representing London & Lancashire, Glens Falls, 
Firemans Fund, Aetna and many others. 
eae of all Insurance Cases, State and Federal 


““Fonivecd for Investigations and Adjustments in 
Rochester and Surrounding Territory. 








MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 








Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Reese — Adjustments — Trial work 
ebraska and Western Iowa. 


JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 


Bankers Indemnity, Norwich Union, London 
Lancashire 

Equipped for investigations and adjustments 

in this territory and trial of cases in Federal 

and State Courts. 











NEW JERSEY 





ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 





OHIO 


WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Westen & 


Southern and others. Equipped for investiga- 
tions and adjustments. 





MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 


1039 First National Building 
Oklahoma City, Oklahoma 


Equipped to handle claim investigations 
rial of all Classes Insurance ses. 








Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


~ 


V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 


Representing Aetna Cas, & Sur. Co., Aetna Life, 

Prudential Ins. Co. of Amer., Car & General, 

American Auto Ins. Co., Maryland Cas., and others. 

Equipped for Investigations, Adjustments and Trial 
All Insurance Cases. 

















Allen, Underwood & Canterbury 
Fifth Floor a ne 
Tulsa, 

debian 
B. C. Allen Home Indemnity Co., Employers 
L. J. Underwood Liability Assurance Corp 
Sam S. Canterbury Equipped to handle trials” of 
Paul Pinson insurance cases in Eastern 
0. L. Lupardus Oklahoma. 














| | way Andress, Wise, Roetzel 


& Maxon 

| 1110 First Central Tower 

Akron, Ohio 

| Representing Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 
Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding territory. 


CABLE & CABLE 


Masonic Building 
Lima, Ohio 


Representing American Surety, Fidelity & Cas. of 
Y., General Ace. Fire & Life, Phila. 

Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 











Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 


Investigations—Adjustments and 
Trial of all Insurance Cases. 








WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing = Mutual, Indemnity & 
Ss. 











NEW YORK 





BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 








L. B. McMillen and Oliver C. Martin 


McMILLEN & MARTIN 
309 Brant Bldg. 
Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


HOLLOWAY, PEPPERS & 


ROMANOFF 


921 Board of Trade Building 
Toledo, Ohio 
United States lor oe & Guaranty Co. 
and o 
Trial of Cases. Surety and Casualty, complete in- 
vestigation and adjustment service. Insurance trial 
work in all courts. 














JAMES A. CULBERTSON 
914 First National Bank Bldg. 
_ (Cincinnati, Ohio 
Globe Indemnity Co., Bankers Indemnity Ins. Co., 
"ih cioped for investigations and adjustments. Trial 


of all insurance cases, State and Federal Courts, 
Ohio and Kentucky. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
wen" Th Srestigntionn, ater -_ 


trial of all insurance cases in state and federal courts 
in this district. 














McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 





Barnum, Hammond, Stephens 
Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 











OKLAHOMA 





David F. Lee David Levene Daniel 1. MeAvey 
LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


oa 10 Security Mutual Bidg. 
BI NGHAMTON, new YORK 


Insurance 








handle 
investigations, _ me = itisottos over sen- 
tral New York. 





JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 











Abernathy & Howell 
LAW OFFICES 
First National Bank Bldg. 
Oklahoma City, — 
Bepresenting Royal Ind. Co., Eagle I 


nd. Co., Great 
American Ind., and others. Equipped for investiga- 
tions, adjustments, trial all insurance cases. 








GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
1 of all Insurance cases. 








HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 


OREGON 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 














E. L. McDougal 


1437 American Bank Bldg. 
Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 


PENNSYLVANIA 


ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 


Erie, Pa. 
Representing Maryland Casualty, Preferred Accident 
and others furnished on request. Equipped for 
Investigations, adjustments, trial Insurance Cases 
in Federal and State Courts. 


(Continued next page) 
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I INSURANCE ATTORNEYS | 


PENN. (Cont.) 


TEXAS (Cont.) 


WISCONSIN 





HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens_ Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Cantey Gomes 3 Cantey, Jr. 
(1882-1924) oa ‘McKnight 
William A. Gilli Jehnson 
B. E thus 


ark 
W. D. Smith y 
Investigations, Adjustments, Trial All Cases 


Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Bonding Indemnity” Co.’ and oihers: “Trial of, al 


casualty, fidelity and fire insurance matters. Spe- 
cially for ions and adjustments, 











GEORGE Y. MEYER 


1513 Berger Building 
Pittsburgh, Pa. 


Representing Employers Group, Loyalty 
Group and many others given on request. 
Equipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 











RHODE ISLAND 


Armstrong, Cranford, Barker 
& Bedford 


ATTORNEYS AT LAW 
National Insurance B) 


Galveston, Texas 


uipped for investigations, adjustments, 
— al of claims, trial all insurance 
cases. 





CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty 7 Century Indemnity Co., and 


others. Equi for investigation, adjust- 
ments, trial of all Insurance Cases. 

















SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 





Boyles, Scott, Tobey & 
Atkinson 
First National Bank Bldg. 
Houston, Texas 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wisconsin 

















SOUTH DAKOTA 





BAILEY & VOORHEES 
Charles O. Bailey cose ee) 

John H. Voorhees Melvin T. a Jr. 
Theodore ell Bottum 


- Bailey 
Howell L Fuller 
BAILEY-GLIDDEN BUILDING 
ALLS 


x 
INSURANCE PRACTICE 





Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 


James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 


Over 20 years defense trial practice. 














TENNESSEE 


Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 
Representing U.S. F. & G., Maryland Cas- 


ualty and others. General insurance Litiga- 
tion Defense only. 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 











BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 








TEXAS 


UTAH 


Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 
Fidelity & Cas. Co., _Ceatinental Cas. Co., Mnplepese 


of stments, 
trial of all fire, casualty, and surety cases in distriet. 

















WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
faa entthomead of claims and trial of all 
insurance cases. 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlements of claims and trial of all insur- 
ance cases State of Utah. 





HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 
Massachusetts Bonding & Ins. Co. and pi 


—~peeeed to handle adjustments—and trial 
work, 




















Orgain, Carroll & Bell 
ATTORNEYS AT LAW 
Beaumont, Texas 


Representing about thirty Insurance Com- 
panies. Equipped for investigations, adjust- 
ments and trial all Insurance Cases. 


WASHINCTON 


WYOMING 











BOGLE, BOGLE & GATES 


6th Floor Central Building 
Seattle, Washington 


mn Fund Insurance Ce. 


on Mutual Life 
ecidestal ge sy “Ce. Lincoln Rational tm 
Fire Ins. Co. Occidental 


Home Ins. Co, (Marine Dept." 


WM. B. COBB 
Consolidated-Royalty Building 
Casper, Wyoming 
Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls ‘and others. 
Equipped for investigations, adjustments and 

trial of all insurance cases. 











Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 











PALMER, ASKREN & 
BRETHORST 
1710 Hoge Building 
Seattle, Washington 


Representing Employers Liability Assurance 
"Casporetion and oth bore. 


Edward E. Murane 


14-16 Tewnsend Building 
Casper, Wyoming 
Maryland Casualty, Standard Aoctgont, 
Employers or — Aesi 


Besioped for investigation, a and utes of 
all insurance cases Northern Wyoming. 














McBROOM & CLAYTON 
Br rant, Taone 


American Surety Co., Western Automobile, 
Ft. Scott, Kansas, and others. 


Specializing in Insurance Law and Trials 











ROBERTS, SKEEL AND HOLMAN 


Insurance Building 

W. B. McKelvy 

Tom Wm. Paul Uhimans 

Frank Hunter Harry Henke, Jr. 

Tyre H. Hollander W. E. Evenson 

Laurenee Booth, Jr. Robert H. Graee 
SEATTLE 








George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 


Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 
claims, trial of all cases anywhere in 
Wyoming. 














state for corporation papers, the mi- 
nority banded together and sought in- 
junctions against use of the name “San 
Francisco Insurance Brokers Associa- 
tion” and against issuance of a cor- 
poration certificate by the secretary of 
state. 

In the meantime the committee had 
obtained considerable public business in 
cooperation with the California Associ- 
ation of Insurance Agents, but owing 
to the agitation and court action San 
Francisco brokers were forced to hold 
commission checks. 

The group of 450 brokers now pro- 
poses to proceed with their interrupted 
plans and the exchange itself is er- 
pected to file a demand with the Pa- 
cific Board that the proposed consti- 
tution for the Society of Insurance 
Brokers, since organized by the oppos- 
ing minority of 43, be not approved. 





Ufer Speaks in Denver 

DENVER, July 24.—H. G. Ufer, Los 
Angeles, western superintendent o; the 
Underwriters Laboratories, will show 
pictures of laboratory tests at a meeting 
here Friday sponsored by the Mountain 
States Inspection Bureau. Members of 
the Mountain Field Club, together with 
fire department officers and architects, 
will attend. 





Revives Two Programs 
SEATTLE, July 24.—The King 
County (Seattle) Insurance Association 
is reviving two programs which have 
been productive of results. One is a 
reciprocity campaign, which _ several 
years ago restored numerous lines to 
loca! agents of the country, and the sec- 
ond is the metropolitan plan whereby 
separation is invoked against companies 

planting in non-affiliated agencies. 





Aid in Prevention Drive 


SAN FRANCISCO, July 24—A 
number of organizations are combining 
with the Pacific Board in a fire preven- 
tion campaign under the active sponsor- 
ship of the American Legion. F. B. 
Williams is a the campaign, to be 
assisted by P. Garnett, manager of 
the Pacific ical public relations de- 
partment. Others actively engaged in 
the drive are Roy M. Coon, commander 
of the American Legion Insurance Post 
and chief engineer of the Pacific Board 
and F. N. Belgrano, president Pacific 
National Fire and national commander 
of the American Legion. 





California General Agents Meeting 


Raymond L. Ellis, of San Francisco, 
president California Association of In- 
surance General Agents, plans to call 
a meeting soon to discuss the main 
points brought up at the Kansas City 
meeting of the American Association of 
Insurance General Agents which he at- 
tended. His general agency firm is 
Rolph, Landis & Ellis and he is re- 
garded as one of the live wires of the 
coast. California has more general 
agents than any other state. To be a 
member one must belong also to the 
Pacific Board. 





Women’s Publication Expands 


The “Bulletin,” publication of the San 
Francisco Insurance Women’s League 
has assumed a much more pretentious 
form and will hereafter come out as an 
eight page monthly. Edited by Miss 
Victoria Kummer of Richard & Rhorer 
the “Bulletin” will be devoted to edu- 
cational subjects as well as information 
of general interest regarding insurance. 
It was formerly a one-page multi- 
graphed sheet. Membership in the 
league is showing a continuous increase. 
At the August meeting Judge Theresa 
Meikel of the municipal court of San 
Francisco will speak. 





Norbert P. O’Brien, insurance broker, 
has been appointed special agent at Los 
Angeles for southern California of the 
Wallace-Phipps agency. He was for- 
merly with the Great American Indem- 
nity at San Francisco, 
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EASTERN STATES ACTIVITIES 





Reclassification Is Proceeding 





Rate Reductions in Philadelphia Aver- 
aging 50 Percent Made 
on Better Risks 





PHILADELPHIA, July 24.—The 
Middle Department Rating Bureau is 
completing reclassification of fireproof 
risks in Philadelphia and suburban ter- 
ritory, designed to lower rates on those 
risks profitable in recent years. Start- 
ing with public and parochial schools 





N. J. Rating Expert Who 
Is to Be Feted at Dinner 

















LEON A. WATSON 


From office boy in an insurance com- 
pany office to rating expert is the ex- 
perience of Leon A. Watson of the 
Schedule Rating Office of New Jersey, 
which covers a period of 29 years. 

Mr. Watson started as an office boy 
in 1906 for the Home of New York in 
New York City and eventually was ad- 
vanced to the improved risk department. 
In 1908 he became affiliated with the 
Ward & Crawford general agency in 
New York City where he was a gen- 
eral inspector and special agent. 

In 1910 he went to New Jersey and 
became affiliated with William H. 
Burkhardt’s actuarial bureau as an in- 
spector and rater. In 1913 the Sched- 
ule Rating Office of New Jersey was 
formed and took over several bureaus 
and he became an inspector and rater 
under Atley Brown. He subsequently 
became superintendent of the rating 
and inspection department and in 1922 
succeeded Mr. Brown as rating expert, 
which position he has held ever since. 

Plans are under way by his many 
friends in the insurance field to tender 
him a dinner Sept. 13 in New York in 
celebration of his 25th anniversary in 
rating work in New Jersey. 

He is an honorary member of a num- 
ber of insurance organizations, includ- 
ing the New Jersey Special Agents As- 
sociation, New Jersey Field club, South 
New Jersey Field Club, a member of 
the advisory engineering council of the 
National Board, manager New Jersey 
Fire Insurance Society, vice-president 
New Jersey Society of Insurance and 
a member of the New Jersey State Fire 
Chiefs Association. 

He takes an active interest in his 
community at Linden, N. J., where he 
was at one time president of the city 
council, board of education, member of 


the township committee and a member. 


of the board of health. He is presi- 
dent of the Stonewall Building & Loan 
Association. He was born in Jersey 
City in 1889. 





and theaters, the work also embraces 
office buildings and banks and, to some 
extent, department stores. 

Rate decreases averaging 50 percent 
have been made on many classes of 
fireproof risks, and in some _ isolated 
cases, as high as 90 percent. The cuts 
apply both to buildings and contents, 
and will have a material effect in halt- 
ing mutual inroads. The mutuals, it is 
believed, could not offer lower rates 
without running risk of incurring heavy 
losses. 

Underwriters state that for years 
profitable lines have paid losses incurred 
on bad risks. Rates on many non-fire- 
proof risks should be higher. Past ex- 
perience, it is said, shows that a rate 
to enable the companies to break even 
on unprofitable business lines in Phila- 
delphia would be two or three times 
the present one, which is rather high. 





Lane Agency, New York City, 
in General Insurance Field 





NEW YORK, July 24.—Mervin L. 
Lane and Frank L. Lane will on July 
31 relinquish their agency of the Con- 
necticut Mutual Life in the Empire 
State building to reenter the general in- 
surance field, writing all lines—life, fire, 
and casualty. Under the new setup the 
firm name will continue to be the Lane 
Agency, for which name a broker’s li- 
cense has been maintained since 1904. 
The Lane brothers, however, will con- 
tinue to represent the Connecticut Mu- 
tual as soliciting agents. It is the in- 
tention of the Lanes to remain in the 
Empire State building and _ probably 
they will occupy rooms adjoining the 
Connecticut Mutual space. 

The late Louis Lane was the founder 
of the Lane Agency as a brokerage firm 
many years ago but although there were 
many fire and casualty accounts which 
the family handled, no personal atten- 
tion has heretofore been given by the 
Lanes to this end of the business. They 
have devoted their full time to life in- 
surance, which has been and still is 
their major interest 

In the business 13 years, Frank Lane 
has been a close business associate of 
Mervin (who started 20 years ago) and 
for years both were under the guidance 
of their father, Louis. Associated with 
them in the Lane agency will be Mrs. 
Marie L. Valentine, their sister, who 
for some years has been a consistent 
producer of life insurance, and A. I. 
Weisbard, who has been with the Lanes 
more than five years. As _ heretofore, 
the agency wil] rely almost entirely on 
direct mail methods for obtaining new 
accounts, a procedure which they have 
found profitable. They will continue to 
use the comprehensive direct mail sys- 
tem of the Connecticut Mutual to fur- 
ther their life business. 


Newark Losses Up This Year 

NEWARK, July 24.—Fire losses in 
Newark have showed a decrease for the 
first half of each year in the last five, 
except in 1935, according to figures 
given out this week by the Underwriters 
Protective Association of which W. A. 
Hall, Jr., is president and which con- 
trols the Salvage Corps. 

Losses for the first half this year are 
estimated at $511,057. In 1934 they 
were $328,772; in 1933, $365,045, and in 
1932, $518,912. In 1931, which was one 
of the worst years in the city, the losses 
totaled $762,547. The figures cover 
buildings and contents. 





W. F. Farrar Named Assistant 

NEW YORK, July 24.—W. F. Far- 
rar has been made assistant marine 
manager for the Royal, Queen and 
Newark Fire. He has been deputy un- 
derwriter in the marine department of 
the Royal for a year and a half. 











THIS 1S NO FALSE ALARM! 















































A proven method of contacting pros- 
pects that rang the bell for Agents who 
have tested it, is described in our Port- 
folio of Proof... Write for it today. 


CAMDEN FIRE INSURANCE 
ASSOCIATION - Camden, New Jersey 


























































The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 
Established 1879 


United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agent 


U. S. Statement December 31, 1934 


PIREDEIURE RESERVES cccccccccsssccecces $ 1,663,391.29 
CORRE RAMEE ED ccc ccsccvccvcccces 655,916.16 
SURPLUS TO POLICYHOLDERS........ 10,450,430.63 
DEE os 6 seh edness svdvensdneeess $12,769,738.08 


Bonds & Stocks valued on New York Insurance Department Basis. Securities 
carried at $623,574.46 in the above statement are deposited in various States as 
required by law. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
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U LE 


INSURANCE COMPANY 


Rated A Plus 





and 


Its Subsidiary 


ATLANTIC 


INSURANCE COMPANY 


Offer to agents unexcelled 


Financial Security 
High Ethical Standards 
Progressive Service 


LINES WRITTEN 
FIRE, WINDSTORM, FULL COVERAGE AUTOMOBILE 
(INCLUDING LIABILITY) AND PLATE GLASS. 


Address inquiries to the Home Office 
DALLAS, TEXAS 























PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 
«NSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
111 John Street NEW YORK 





























CID. OF LONDON 
A PROGRESSIVE COMPANY FOR 


PROGRESSIVE AGENTS 








Send 9 cents in stamps for sample copy of 
THE ACCIDENT & HEALTH REVIEW 
The only exclusive accident and health paper published. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











MARINE NEWS 




















Fulton Heads New Syndicate 





‘New York Marine Specialist Selected 
for Reorganized Merchants Officers 
Protective Group 





R. A. Fulton, marine expert of New 
York, is to be head of the newly or- 
ganized Merchants Officers Protective 
Syndicate. This is a pool to write for 
American merchant marine officers in- 
surance on personal effects and instru- 
ments and equipment pertaining to the 
assured’s profession resulting from the 
stranding, sinking, burning or collision 
of the vessel. The assured may also 
procure insurance against loss of wages 
as the result of a casualty on the high 
seas or in any harbor, river or inland 
waterway. 

Mr. Fulton has been working out the 
plans with Fred Maccabe, assistant sec- 
retary Automobile of Hartford. Mem- 
bers of the syndicate are Aetna Fire, 
Automobile and Connecticut Fire. The 
syndicate will write on' the group plan 
as well, issuing a master policy to the 
steamship company. 

A license coverage endorsement will 
be issued providing in the event of a 
suspension of the officer’s license by a 
court in charge of an inquiry to pay 
the assured’s wages, plus a subsistence 
allowance for not more than eight 
months or in the event of revocation 
of license for not more than 12 months. 
In event of replacement of the officer’s 
license by one of lower grade by a com- 
petent court, the syndicate will pay him 
the difference in wages between the two 
grades for not more than eight months. 
Should the assured be required to at- 
tend a court of inquiry in the United 
States as a party or witness, the syndi- 
cate will furnish the service of counsel 
or if the court of inquiry is abroad, to 
indemnify the assured for the cost of 
legal service up to $150. 


Admit Criticism Is Valid 

NEW YORK, July 24.—The general 
reaction of inland marine underwriters 
to the statement made at the meeting of 
insurance section of the American Bar 
Association in Los Angeles to the effect 
that marine policy forms are not clearly 
enough defined is one of agreement. No 
one is more aware of this fact than the 
underwriters and since the very begin- 
ning of the inland marine business, ef- 
forts have been made to simplify and 
clarify these forms. This is one of the 
miain purposes of the I. M. U. A. There 
is a committee working on the problem 
at present. 

Inland marine coverages are drawn 
individually to suit particular situations. 
There are many more types of policies 
than in other lines and marine men are 
endeavoring constantly to simplify them 
to the greatest possible extent. 








John Lasher With Newhouse & Sayre 


John Lasher, who has just graduated 
from Williams College, is joining New- 
house & Sayre in its New York office. 
Mr. Lasher is the son of C. D. Lasher, 
general manager of the Home of New 
York in Chicago. 





General of Italy in New State 


The General of Italy has been ad- 
mitted to Pennsylvania for marine busi- 
ness and has appointed Mather & Co. 
of Philadelphia general agents for 
Pennsylvania. 





Issue Personal Property Form 

The Grain Dealers National Mutual 
Fire of Indianapolis Has entered the 
competitive personal property field with 
a contract called the “modified personal 
property floater.” It insures against 
specific perils instead of against all 
risks, as is the case with the conference 








marine policies, the perils being fire, 








To Direct Inland Marine 
Hour at Rochester Meet 





An inland marine symposium is 
to be a feature of the convention 
of the National Association of In- 
surance Agents in Rochester, N. 
Y., the week of Sept. 22. It is to 
be directed by E. G. Shirpser, all- 
risk and inland marine manager 
for the Commercial Union, and by 
Hamilton Loeb of the Eliel & 
Loeb agency of Chicago. This 
will undoubtedly be a fast moving 
hour as Mr. Shirpser and Mr. 
Loeb are both alert and vigorous 
talkers. Mr. Shirpser has special- 
ized in inland marine underwrit- 
ing for nearly 25 years. He is a 
native of California and went to 
New York in 1932. 








HESE are days 
when __ business-get- 





ting agents appreciate 
the Northwestern Fire 
& Marine Insurance 
Company. The North- 
western is quick to help 
an agent with practically 
any form of property 
insurance. 


NORTHWESTERN 


Fire & Marine Insurance Company 


John H. Griffin, President ~ 
MINNEAPOLIS, MINNESOTA 








D. F. Broderick C. M. Verbiest 
Pres. V~. P.-Secy. 
L. G. Goodrich 
V. P.-Treas. 


D. F. BRODERICK 


INCORPORATED 
INSURANCE EXCLUSIVELY 


DETROIT 
CHICAGO 


NEW YORK 
SAN FRANCISCO 
















Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 
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JUSTRITE MANUFACTURING COMPANY 


| SOUTILPOR AVI CHICAGO, ILI 
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DIRECTORY OF 
LEADING LOCAL AGENTS 
FLORIDA 





Phone 2-3775 


GEORGE C. STEMBLER 
GENERAL INSURANCE AND BONDS 
20 Years in Miami 
111 Venetian Arcade Miami, Florida 





ILLINOIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 




















FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 


NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





NEW YORK 





‘CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





OHIO 





Walter P. Dolle &Co. 


“Insures Anything Insurable™ 


Dixie Terminal Bldg. 
CINCINNATI 


| Submit Your Propositions to Us 








WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited 





WISCONSIN 





Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 

















lightning, windstorm, earthquake, riot, 
civil commotion, explosion, theft, bur- 
glary, holdup, aircraft damage, collision, 
self-propelled vehicles, smoke and water 
damage, the latter being restricted to 
overflowing ‘ bathroom fixtures, sinks 
and burst or leaky water pipes. 

This contract covers world wide and 
protects guests, servants and members 
of the assured’s family. It is written at 
lower rates than the standard personal 
property floater and resembles a com- 
bination of the supplemental contract 
and the London Lloyds form of prop- 
erty floater. 


Rebel Against New Clause 
NEW YORK, July 24.—With fur- 


ther reference to the situation created 
by the insertion into bills of lading of 
the “both to blame” collision clause, 
the bills of lading committee of the Na- 
tional Federation of Corn Trade As- 
sociations has recently recommended to 
members they refuse all bills of lading 
containing this new clause. They claim 
proper advices of the insertion of the 
clause were not given. 








i] 
Motor Insurance 


Events 

















Complaints of Rate Cuts 
Cause Demand for Filing 





Fire companies responded promptly 
to request of the Minnesota insurance 
department for new filings of rates and 
rules for automobile insurance. H. L. 
Long, rate supervisor, received many 
filings before July 24, the deadline set, 
He explained that he was actuated in 
making the request mainly by a desire 
to bring filings up to date so he could 
be familiar with rates. He said there 
had been some complaints that certain 
companies were not adhering strictly 
to their schedules and he proposes to 
see that this is done in the future. 
There was also some complaint about 
fleet coverage, but Mr. Long indicated 
this was not of major importance. 





Suggest National Program 


Some of the agency leaders, who have 
been interested in the program to re- 
trieve for the local agent automobile 
fire and theft business now going to 
finance companies, feel that the Na- 
tional Association of Insurance Agents 
should be authorized to outline a pro- 
gram to be carried out in each state, 
suggesting the wording of newspaper 
advertising in which the local exchanges 
and local banks would cooperate. The 
suggestion is made that a committee 
be named for the purpose of putting on 
a national program and that committee 
could work either through the presi- 
dent or secretary of each local associa- 
tion, who, in turn, would name a com- 
mittee to call on each local exchange 
in the state. In that way a campaign 
could be conducted throughout the 
country simultaneously. 





Auto Owners in Indiana 


LANSING; MICH., July 24—The 
Auto Owners of Lansing has obtained 
an Indiana license and is actively pur- 
suing an advertising and sales program. 
Roy Clark of the home office staff has 
been placed in charge of Indiana. The 
company has compiled its own rate 
manual for the state. Expansion to an- 
other state within a short time is an- 
ticipated. 


Miscellaneous Notes 


H. O. Lee of Durant, Okla... has pur- 
chased the Raines-Smith local agency. 

Following the death of W. H. Hasel- 
wood, the agency of Haselwood & Per- 
kins at Nacogdoches, Tex., is being con- 
tinued by J. H. Perkins. 

Three Mississippi local agencies have 
ceased business—Jackson Company of 
Jackson, the Milo Insurance Agency of 
Laurel, and the Property Service, Ine., 
of Gulfport. 





ORGANIZED 
1869 


As 
Fi OLD MAN OF THE MOTTA 


— 


NEW HAMPSHIRE 
FIRE INSURANCE CO. 








Manchester, N.H. 


ASSETS... $15,606,912.8 7 
LIABILITIES EXCEPT CAPITAL 
$ 5.347,824.65 


POLICY-HOLDERS SURPLUS 
$10.259,088.22 


VALUATIONSON- BASIS: APPROVED-BY-NATIONAL CONVENTION OFINSURANCE COMMISSIONERS 
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State Dictation 
Hit by Bennett 


Companies Abandon Managerial 
Function When State Governs 
Commission 


TALKS IN SAN FRANCISCO 


Governor Attend the 
Luncheon Under Auspices of 
Brokers Exchange 


and Mayor 


W. H. Bennett, secretary of the Na- 
tional Association of Insurance Agents, 
in the course of his lecture tour on the 
Pacific Coast, this week addressed the 
special meeting of the San Francisco 
Insurance Brokers Exchange on _ the 
question of insurance commissioners 
undertaking to dictate what the com- 
mission element shall be in the rate 
structure. His observations were 
prompted by the recent action of the 
New York insurance superintendent in 
ordering a reduction in compensation 
commissions in that state from 17% to 
15 percent. 

A record attendance of several hun- 
dred insurance, civic and business lead- 
ers heard Mr. Bennett at the luncheon. 

All branches of insurance were rep- 
resented. 

). P. Bowley, chairman of the com- 
mittee on arrangements, presided with 
Stephen Malatesta, president of the 
Exchange, presenting a welcome to Mr. 
Bennett on behalf of the local insur- 
ance groups present and the insurance 


fraternity of northern California gen- 
erally. 
Among the guests of honor were 


Governor Merriam and Mayor Rossi of 
San Francisco. 

Mr. Bennett expressed surprise that 
the companies permit the state to enter 
into managerial functions. If they are 
satisfied to turn over to the state the 
matter of fixing commissions, he said 
they are likely to find the state exercis- 
ing other functions less to the liking 
of the companies. The insurance busi- 
ness, he said, should be able to govern 
itself without the direct interposition of 
the state in the managerial functions. 


Constitutes a Surrender 


To extend to a supervising official the 
right to tear down a rate structure and 
pass upon the constituent parts is to 
surrender managerial rights and dutics, 
he contended. 

Mr. Bennett recalled that the casualty 
acquisition cost conference was formed 
in 1922 and its rules were blessed by 
the insurance commissioners in 1923. 
There was hope that improper practices 
might be eliminated through the opera- 
tion of these rules. However they have 
not proven as effective as was hoped, 
he said. There is now a trend to have 
insurance departments assist the com- 
Panies in doing those things which they 
ought to do themselves. The compa- 
nies should not consent to the state 





Pool for Truck Insurance 


Is Still Being Advocated 
RECENT MOVE UNSUCCESSFUL 


Observers Feel Sooner or Later Syndi- 
cate Will Be Formed to Handle 
the Line 


NEW YORK, July 24.—Although 
the recent effort to enlist casualty and 
the inland marine companies in a pool- 
ing arrangement for handling long haul 
trucking risks was unsuccessful, some 
executives are confident such a move 
will be made sooner or later. 

The volume of premiums involved ag- 
gregates millions of dollars annually, 
and unless the companies develop a plan 
for handling the business, some of the 
larger and more substantial of the haul- 
ing concerns will create sinking funds. 
In fact, several have already done so. 

One of the trucking corporations try- 
ing out the self-insurance program 
maintains experienced men who con- 
Stantly patrol the roads. Time sched- 
ules between central points must be ad- 
hered to. Fast driving is not tolerated 
nor road loafing. In the event of acci- 
dents occurring through carelessness on 
the part of a driver, he is held responsi- 
ble. Careful record is taken of the ex- 
perience of each driver and a system of 
awards for good work is in effect. 

While the plan has been in operation 
but six months, the accident record thus 
far is understood to be satisfactory, the 
loss ratio being far less than that for 
several previous years. 

One of the leading casualty com- 
panies having strong fire affiliates is 
credited with having made a study of 
trucking conditions, and regardless of 
lack of support from associated offices 
may enter the arena single handed, pre- 
pared if need be to stand a substantial 
loss until the machinery it contemplates 
for safe driving and the rapid adjusting 
of such claims as do occur be fully in- 
stalled and functioning. 


Rate Increases Not Imminent 


The recent action of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers in increasing sharply the automobile 
liability rates in Lincoln and Omaha, 
Neb., does not presage similar rate in- 
creases in other parts of the country at 
this time, according to those on the in- 
side. The especially bad loss experience 
in Lincoln and Omaha necessitated an 
off season rate increase in those cities. 
There may be some rate increases in 
other places later in the fall. 








suggesting in what respect a rate should 
be applied to the various factors in the 
structure. 

He said the question involved is 
whether the inherent right of contract 
as to compensation, between producers 
and companies, can be abrogated by the 
insurance department through an ipse 
dixit order fixing commissions at what- 
ever amount may for the moment seem 
desirable to obtain a given objective. 
Mr. Bennett contended the sanctity of 
contract goes further than the right to 
change the terms thereof by an outside 
party. 





Find Loss Ratio Runs 65.4% 
on Illinois Assigned Risks 





COMMITTEE MAKES REPORT 


Some of 35 Companies Have Very Bad 
Experience on Undesirable 
Compensation Lines 


Average loss ratio of 65.4 percent was 
sustained by the 33 casualty companies 
taking part in the Illinois undesirable 
compensation risk assignment plan from 
the period Aug. 1, 1933, to May 1, this 
year, Peter Malah, manager Chicago 
branch National Bureau of Casualty & 
Surety Underwriters and secretary of 
the administrative committee for the 
undesirable risk plan, reports. However, 
one company showed a loss ratio of 
410 percent on the business; another 
159 percent; a third 148.7, and others 
106.6, 120.6, 101.5. 


Fair Treatment Sought 


There was $34,495 premiums written 
and $19,662 losses paid, with $2,888 
losses outstanding. The number of risks 
assigned in the period of 22 months was 
271 and the number of risks written 
was 119. 

Secretary Malah said the assignments 
covered by the report were handled 
with the greatest possible care to secure 
equitable distribution and any apparent 
inequalities were unavoidable because 
of different circumstances. Figures in- 
dicating number of risks assigned, he 
pointed out, did not have much signifi- 
cance by themselves because in each 
case they included small and large risks 
and also a number of risks that after 
being assigned were either self-insured 
or written by other companies or are 
still pending. 

Certain Inequities Result 


Figures indicating number of risks 
written in some cases, he said, are not 
proportionately equitable, and inequal- 
ity has been difficult to control because 
in many cases some companies have 
more assigned but still pending risks 
awaiting disposition than have others. 
The indicated premiums written by 
some companies are proportionately in- 
equitable. In most cases excessive indi- 
cated premiums resulted from under= 

(CONTINUED ON NEXT PAGE) 





Losses Paid in 1934 on 
Policies from 1912-34 





Illustrating the importance of an in- 
sured dealing with a casualty company 
that will be in business longer than the 
duration of the policy, E. C. Stone, 
United States manager of the Employ- 
ers Liability, reports that in 1934, his 
company paid out compensation bene- 
fits on account of policies issued in each 
one of the 23 years from 1912-34 in- 
clusive. The company paid out amounts 
because of automobile policies issued in 
every one of the 11 years commencing 
with 1924. In other words, compensa- 
tion policyholders have been interested 
for 23 years after the issuance of their 
policies in the solvency of the company, 
and automobile policyholders have been 
interested for a period of 11 years. 





Missouri Lawyers 
Go on Fee Search 


Threaten St. Louis Realtors Who 
Prepare Mortgages and Other 
Documents 





OTHER ACTIONS STARTED 


Attorneys Envisage Day When They 
Will Participate More Extensively 
in Insurance Transactions 


ST. LOUIS, July 24.—In furtherance 
of their campaign to get legal fees for 
licensed attorneys where possible the 
committee on unauthorized practice of 
law appointed by the Lawyers Associa- 
tion of the Eighth Judicial Circuit has 
sent a letter to the St. Louis Real 
Estate Exchange complaining that 
some real estate dealers draw mort- 
gages, leases, wills and other legal docu- 
ments without being licensed attorneys. 


Already the lawyers have succeeded 
in driving the trust companies from the 
practice of writing wills for clients and 
today it is impossible to obtain any ad- 
vice from such a concern on any ques- 
tion involving a will. An effort is also 
being made to drive insurance adjusters 
from their fields and turn such business 
over to lawyers. An effort will also be 
made to compel casualty and automo- 
bile insurance companies to stop the 
practice of furnishing attorneys for 
their assured. The purpose of the lat- 
ter step is to throw that particular field 
of legal practice open to all attorneys 
rather than the present system under 
which the business is controlled by the 
larger insurance firms retained by the 
insurance companies. 


Threat Is Made 


The letter to the Real Estate Ex- 
change points out that the attorney gen- 
eral has held the practices complained 
of constitute engaging in the law busi- 
ness. The threat is made that the com- 
mittee may proceed against those per- 
forming such acts by injunction or by 
citation for contempt. 

The preparation of papers in ccnnec- 
tion with mortgages, leases and sales 
and transfers of real estate has always 
been performed by real estate men and 
comparatively few practicing attorneys 
have any business in that field. If the 
lawyers succeed in their efforts to mon- 
opolize that business it will work a real 
hardship on many small home owners 

The letter to the Real Estate Ex- 
change points out that the committee 
has begun proceedings against the Ad- 
justment Bureau of the St. Louis As- 
sociation of Credit Men and against the 
Automobile Club of Missouri, charging 
that they are engaged in the unauthor- 
ized practice of law. Soon the commit- 
tee intends, according to the commun- 
ication, filing proceedings against other 
corporations allegedly violating the law - 
in the same manner. 

Since the advent of workmen’s com- 
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pensation in Missouri the lawyers have 
been cut off from a fat field of fees and 
are now looking about for other places 
in which to collect charges from the 
public for routine work. Adjustment of 
insurance claims is looked upon as a 
fertile field for fees and it is understood 
that some attorneys are even looking 
forward to the day when it will be 
necessary to retain a lawyer to collect 
on life insurance, accident insurance, 
health insurance, etc., as well as in the 
settlement of all fire, casualty, surety 
and automobile claims. Observers feel 
that these fee searching expeditions are 
likely to bring a strong public reaction. 


Find Loss Ratio Runs 65.4% 
on Illinois Assigned Risks 


(CONTINUED FROM PAGE 27) 


estimated payrolls at time of writing 
and reporting on which reporting as- 
signment records were kept. 
The total number of risks handled 
from Aug. 1, 1933, to July 9, 1935, was 
332, made up of 291 new risks and 41 
renewals. The tabulation of experience 
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Loss Payments Lag Behind 
Accident Frequency Today 


Casualty company executives these 
days have an uncertain feeling about 
their business. The results, superficially, 
look pretty good or at least less bad 
than in recent years. However, they 
know that there is a continued increase 
in accident frequency in so far as auto- 
mobile and compensation is concerned. 
For some reason, the loss results do 
not seem to be following the accident 
trequency upward and this causes con- 
cern. In other words, they feel there 
is a bad undertone which may make 
itself felt at any time. 


7Outstanding 


Losses Justify Increase 


OKLAHOMA CITY, July 24.—City 
Manager Orval Mosier has announced 
that Oklahoma City will offer no fur- 
ther opposition to the 45 percent in- 
crease in automobile liability rates made 
effective last November. Mr. Mosier 
said the companies have successfully 
proved that losses justify the increase. 


Agents Back Inspections 


WICHITA, KAN., July 24.—Semi- 
annual compulsory automobile inspec- 
tion, recommended by the Wichita In- 
surore a . c amber of commerce’s 
safety committee, has been approved by 
the city to be conducted by the police 
department similar to the plan now 
used in Memphis. L. B. Brown and 
Will R. Cook, Wichita agents, were in- 
strumental in putting the plan over. 


Stanley Elected President 
of A. B. A. Insurance Section 


LIQUIDATIONS ARE TAKEN UP 


Lawyers Fear Federal Insolvency Leg- 
islation Because of Trend to 
State Encroachment 


W. E. Stanley of Wichita, Kan., was 

elected president of the insurance sec- 
tion of the American Bar «Association 
at the annual meeting in Los Angeles. 
Other new officers are: Vice-chairman, 
J. A. Miller, Des Moines; secretary, 
C. Spencer, New York. Members of 
the council elected four-year term are: 
J. A. Luhn, Baltimore, and Eugene 
Quay, Chicago. J. C. Smith, Greens- 
boro, N. C., was elected to the unex- 
pired term of H. M. Shell on the coun- 
cil. Boston probably will be selected 
for the next annual meeting. 

Mr. Stanley is a member of the legal 
firm of Long, Depew & Stanley of 
Wichita, which represents the Pacific 
Mutual Life, London Guarantee, Na- 
tional Surety, National Fire of Hart- 
ford, National Casualty, Commercial 
Casualty, Security Mutual Casualty, 
Standard Accident and other companies. 
He was an aide to Major General Leon- 
ard Wood during the war. He was 
educated at Baker University and the 
University of Chicago law school. Mr. 
Stanley is editor of the “Journai of the 
Bar Association of the State of Kan- 
sas,” and also secretary of the Kan- 
sas bar association. 

H. C. Spencer, chairman committee 
on qualifications and regulation of in- 
surance companies, reported that for two 
years he has studied the question of 
liquidating insolvent companies which 
he considers one of the least satisfac- 
tory aspects of present day state regula- 


tion of insurance. Many ways and 
methods by which delinquent cases are 
handled were found inadequate and 


wasteful. 
Fear Further Legislation 


Last year, he said, the committee in its 
report urged an amendment to the fed- 
eral bankruptcy act to include insur- 
ance companies under the scope of the 
act. Further developments have in- 
dicated that the fear exists that any 
further legislation upon the subject of 
insurance may be an entering wedge 
for legislation encroaching upon the 
power of the state to regulate insur- 
ance. Many insurance men believe an 
amendment to the federal bankruptcy 
act might have this result. 

Mr. Spencer said he felt that condi- 
tions in liquidating insurance com- 
panies present a far more serious threat 
to state supervision than any amend- 
ment to the federal bankruptcy act. The 
council felt the whole subject should be 
studied exhaustively before the section 
was asked to go on record either for or 
against the proposal of the standing 
committee for federal legislation. The 
committee has a difficult task ahead of 
it, Mr. Spencer said. 

Chairman Haymond announced that 
report of the committee on unauthorized 
insurance companies required further 
consideration by council and was not 
ready for presentation. 


Report on Compensation 


A report of the committee on work- 
men’s compensation and employers lia- 
bility insurance law, was presented by 
Chairman C. F. Robinson, who confined 
his remarks to discussion of current 
workmen's compensation legislation, re- 
viewing problems and_ bills pending. 
Threat to sovereignty of the courts was 
seen by the committee. Apparently 
about 50 percent of litigation involves 
claims on automobile or other public 
liability, Chairman Robinson stated in a 
supplemental report. Two major move- 





ments of similar import were cited, 
which if successful, the committee 
stated, would reduce usefulness of 








Movies Only Sure Way to 
Defeat Fraudulent Claims 





Moving pictures of malingering claim- 
ants exercising energetically when they 
were supposed to be thoroughly dis- 
abled are the only means of confusing 
a clever claimant, J. G. Sweet of San 
Francisco, defense counsel for casualty 
and health and accident companies for 
some 20 years, told the insurance sec- 
tion of the American Bar Association 
in its annual meeting at Los Angeles 
this week. Even in the case of legiti- 
mate injury, he said, claimants ftre- 
quently study their symptoms to per- 
petuate them after actual disability 
ceases. They are often coached by at- 
torneys or physicians. 

Where claim is made, diagnosis based 
in| large part on history and subjective 
symptoms has little if any probative 
value, he said. The company physician 
should check without the patient’s 
knowledge the truth of statements con- 
cerning his subjective symptoms, using 
guile if necessary to make him use 
muscles or other functions he claims 
because of the alleged injury he cannot 
use. When medical and claims reports 
point to fraud, he said, is the time for 
special investigation and the movies 
furnish indisputable evidence of fraud. 

Mr. Sweet said the malingerer keeps 
his pose of disability in his own com- 
munity but relaxes elsewhere. A movie 
camera if well handled on such jaunts 
easily can terminate the case in favor 
of the insurance company. 

Courts have ruled the movies admis- 
sible in evidence, he said. Mr. Sweet 
said his long experience in claims work 
had impressed him with the very con- 
siderable increase in premium charge on 
policies made necessary by fraud or 
malingering and also inadequacy of 
even the best medical examination and 
lay investigation in detecting them. 








courts to a mere skeleton of present 
functions and merely to pass on con- 
tract, probate, chancery and criminal 
matters. One project considers all 
automobile accident injuries a proper 
charge against car owners, and_ that 
claim payment should be made, with- 
out regard to the question of fault, upon 
hearing before a commission. The 
other plan would take from courts all 
cases relating to railroad employes and 
set up another commission bureaucracy 
for the special class. 

“The adoption of either plan would 
weaken the court system and be just a 
further wedge toward the adoption of 
the other,” the committee stated. The 
first plan is only in formative stage 
but the second is before congress in 
several bills. 

Urge Decisive Stand 


“In principle, insurance counsel 
should be opposed to any further ex- 
tension of the theory of compensation 
without regard to liability, and your 
committee recommends this section go 
definitely on record to that effect. 

“The national tendency of state and 
federal compensation commissions ad- 
ministering the same remedy, but under 
varying schedules and details, is to com- 
pete for liberality and perfection of the 
remedy. As questions arise, the tend- 
ency is to solve the questions by ex- 
tending the remedy.” 

The committee urged the section to 
go on record as opposed to any effort to 
decrease usefulness of courts and rele- 
gating them to a position of lesser im- 
portance; to any extension of the prin- 
ciple of compensation without regard to 
liability, and to creation of any fed- 
eral compensation plan covering injuries 
which could as well be handled by com- 
missions of the states. 

Mr. Robinson introduced J. W. 
Freels, vice-chairman, who discussed 
casualty insurance lines and_ claims 
under automobile or other liability cov- 
erage, with reference to substitution of 
compensation for liability. Bills now 





pending in regard to compensation were 








Bank Holdups Generally 
Much Reduced Since 1933 





USE OF “G” MEN BENEFICIAL 





Losses of Bureau Companies Decrease 
from 475 in 1930 to 118 in 
1934; Average Small 





PHILADELPHIA, July 24—Bank 
holdups have been showing a steady de- 
crease since 1933. A recent news dis- 
patch from Washington stated that ac- 
tivities of the Department of Justice 
under new laws which permit opera- 
tives to go after bank robbers, had aided 
materially in cutting down the number 
of bank holdups. Burglary underwri- 
ters agree with that statement. 

The first improvement in the bank 
holdup situation was noted in 1933. It 
was very small, but a welcome change. 
The following year, however, showed 
decided improvement and that decrease 
is continuing to be reflected this year. 


Figures Show Big Drop 


Records show that companies in the 
National Bureau of Casualty & Surety 
Underwriters suffered 475 bank robbery 
losses in 1930, 510 in 1931, 495 in 1932, 
273 in 1933 and 118 in 1934. Bureau 
figures are not available for 1935 but un- 
official records give the complete num- 
ber of bank robberies all over the 
United States for the first five months 
of the year as 111, with 28 in January, 
18 in February, 29 in March, 15 in 
April and 21 in May. 

The counter-cash ruling of the Bu- 
reau, which provides that not more 
than 15 percent of the insured cash may 
be kept out with the balance in time- 
controlled safes and vaults is given by 
underwriters as still another cause for 
the cutting down of insurance losses. 
This is particularly true in small town 
and country banks. Underwriters point 
out that while the loss will be greater 
in a city bank holdup, for every city 
bank that is robbed there will be from 


30 to 50 little country banks held up. 
Large Losses Now Rare 
The average size of bank robbery 


losses was greater two years ago wnen 
the Floyd, Karpis and Dillinger gangs 
were roaming the country. Large 
losses are rare now and claims received 
by companies are mostly small ones. 

The majority of losses come from the 
middle west although the eastern sea- 
board is getting worse. This is particu- 
larly true of Massachusetts, which 1s 
showing quite an increase. New Jer- 
sey had a substantial number in 1934. 
Northern New England is free from 
bank robberies, as are Delaware and 
New York. Generally speaking, Penn- 
sylvania experience is favorable. 

The worst experience comes from the 
territory west of the Appalachian 
mountains—Tennessee, Ohio, Illinois, 
Nebraska, California, ete. 


Curley’s Plan Is Advanced 


BOSTON, July 24.—The bill to re- 
move the guest rider clause from the 
Massachusetts compulsory automobile 
liability insurance act, suggested by 
Governor Curley, has been passed to be 
engrossed by the state senate Monday. 
It had been previously passed by the 
house. An amendment to require acci- 
dent reports made under penalty of per- 
jury and to contain names of all occu- 
pants of cars involved and_ providing 
for report of all accidents to the police, 
as well as the registry, was defeated. 








briefly described—the Duffy bill cover- 
ing state regulation, and the Wagner 
bill concerning federal regulation. | 

The report of the special committee 
on automobile guest legislation was pre- 
sented by Byrne A. Bowman, vice- -chair- 
man, in the absence of Chairman H. 
Rodgers. 
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Little Rock Bank Joins 
Damage Suit Racket Drive 











In the current campaign to reduce 
the damage suit racket in Arkansas, the 
Commercial National Bank of Little 
Rock published a series of large adver- 
tisements pointing out the prevalence of 
the evil and its harmful effect. Certain 
illustrations were used from the “Insur- 
ance Pictorial” published by the Rough 
Notes Company. The campaign is 
being conducted by the Arkansas State 
Chamber of Commerce. 

The statement was made that every 
time one of these “legalized robberies” 
is successfully perpetrated the commu- 
nity ultimately pays the bill. Insofar 
as railroads and public utilities are con- 
cerned, the community pays through 
either increased rates or poorer services. 
When the insurance company is hit, the 
premium cost is affected. “Added over- 
head expense in business is always paid 
by the average man—by the consumer 
in higher prices and by the employe in 
lower wages.” 

Courts Are Exploited 


The courts are being used for perpe- 
tration of fraud and injustice, the bank 
averred, when an unscrupulous lawyer, 
with the aid of a corrupt or unintelli- 
gent jury obtains a large judgment on 
a groundless or inconsequential claim. 
In one county because of the situation 
one of the large industries has threat- 
ened to suspend all operations to pro- 
tect itself. 

Responsible citizens who evade jury 
service are just as much to blame as 
the legal profession. 


Several Insurance Measures 
Become Laws in New Jersey 





NEWARK, July 

important insurance measures which 
have become laws in New Jersey are: 
The New Jersey compensation security 
jund act, intended to protect the in- 
jured workman, in the event of the 
company failing; measure setting up 
capital requirements in conversion of 
mutuals into stock companies; increas- 
ing capital requirements for domestic 
companies and strengthening require- 
ments for admission of foreign compa- 
nies; the physician’s lien measure, 
which permits physicians to file liens 
against judgments recovered by injured 
persons to insure payment of medical 
expenses; requiring interstate buses and 
buses operating in New Jersey to carry 
adequate liability insurance according to 
seating capacity; permitting domestic 
casualty companies to write aircraft and 
elevator insurance. 
_ Several measures which have been 
introduced in the New Jersey legisla- 
ture for several years were again de- 
feated, including one which would make 
traumatic hernia compensable and an- 
other for double indemnity or compen- 
sation for injured workmen where em- 
Ployers fail to provide safeguards for 
machinery, the double indemnity to be 
paid by the employer. Nearly all of the 
workmen’s compensation amendments 
were sidetracked. 


24—Among the 


New York Course Begins Nov. 7 
_NEW YORK, July 24.—The syllabus 
ior surety courses to be given by the 
insurance Institute of America during 
1935-36 has been issued. Beginning 
Nov. 7, 14 lectures will be given on dif- 
erent phases of surety and fidelity un- 
derwriting, all by C. Brodsky, as- 
sistant resident manager Metropolitan 
office, Fidelity & Casualty. 


T. J. Roache Is a Colonel 


T. J. Roache, assistant superintend- 


tnt of the compensation and liability de- 
partment of the United States 
& Guaranty 
colonel by 
Kentucky. 


Fidelity 
commissioned a 
Laffoon of 


has been 
Governor Ruby 





General Accident Cuts Rate 
on Special Burglary Form 


ACTION IS TAKEN IN CHICAGO 


Answers Reduction of Bureau Compa- 
nies With Slash on the $100 
Limited Form 


The General Accident came out this 
week with the announcement of a rate 
reduction on its special limited burglary 
policy in Chicago. The new rate is 
$15.75 for the first $1,000 of coverage 
for private residences, as compared with 
$18 in the past and $17.05 for apart- 
ments as compared with the old rate 
of $19.80. 

The limited form provides $100 cover- 
age on any one article of silverware, 
jewelry or furs. That limit of $100 ap- 
plies no matter what the face of the 
policy may be. It was the competition 
of this special limited form that caused 
the bureau companies recently to make 
drastic reduction in their 50 percent 
blanket form of policy which was cut 
to about the same rate as the noncon- 


ference companies were charging for 
the limited form. Now, the General 
Accident cuts under the new bureau 


scale. 

The other nonconference companies 
that were pushing this form and were 
serious factors in the competition are 
the Ohio Casualty and Car & General. 
In view of the rate reductions made by 
the bureau companies, the Ohio Casu- 
alty decided to discontinue sale of the 
limited form 

The Commercial and 
Casualty have also been selling a iimited 
policy at a lower ceost, which differs 
‘rom the General Accident—Ohio Casu- 
aity—Car & General form. That policy 
provides a limit of 10 percent coverage 
on ary one article of fur, jewelry or 
silverware. Thus if the face of the pol- 
icy were 2.000, the coverage on any 
one such item would be $200 instead of 
$100 under the General Accident form. 
The Commercial and Metropolitan have 
not yet decided what their policy is 
going to be in view of the rate reduction 
on the part of the bureau companies. 


Dr. Stack Talks in Chicago 


Casualty men are expected to turn 
out in force at the Union League Club 
in Chicago today to hear a talk by 
Dr. Herbert J. Stack, director of the 
educational division of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers. Dr. Stack is one of the great high- 
way safety experts of the country, now 
on a tour of summer schools. The 
Union League luncheon is sponsored by 
three organizations, but is open to all 
casualty men. 


Metropolitan 


TALKS IN DETROIT 

DETROIT, July 24—Despite blaz- 
ing heat, 50 members of the Detroit 
Association of Insurance Agents and 
their clients attended a safety luncheon 
at which Dr. H. J. Stack, educational 
director National Bureau of Casualty & 
Surety Underwriters, lectured on acci- 
dents and accident prevention, illus- 
trating his talk with sound pictures. 
Similar meetings were held in Ypsi- 
lanti and in Ann Arbor. 


Profit and Volume Increase 

Earnings of the Standard Accident 
for the first six months were $553,125 
from which has been set up a security 
depreciation reserve of $350,000 and 
$103,125 has been paid or reserved for 
preferred dividends, leaving a balance 
of $100,000 which has been added to 
surplus. 

Net writings for the period were $6,- 
314,963 as compared with $5,667,513 
last year. Investment operations re- 
sulted in a gain of $528,061. There was 
an underwriting profit of $25,064 as 
compared with a loss of $652,572 for 
the same period last year. 








Reports Progress in New 
Reinsurance Agreement 











E. C. LUNT 


NEW YORK, July 24—As chair- 
man of the special committee of the 
Surety Association of America, charged 


with preparing a revised standard form 
of reinsurance agreement for member 
companies, E. C. Lunt, vice-president 
Great American Indemnity, and head of 
its bonding department, in an exhaus- 
tive review of the progress attained, 
concludes with the statement that the 
‘committee has already approved with 


virtual unanimity, a considerable part 
of the agreement and most of us are 
pretty close to harmony on the rest of 
it. 


“Since the new agreement in any 
event will constitute a marked improve- 
ment over the present one, the sooner 
we begin to use it the better,” he adds. 
“T am minded, therefore, to submit to 
the committee a proposed final form of 
agreement. Possibly we can put the 
thing through this summer by _ inter- 
committee correspondence.” 





Maguire Now Vice-president 
U. S. F. & G.; Other Changes 


_ BALTIMORE, July 24—The United 
States Fidelity & Guaranty has pro- 
moted to vice-president F. J. Maguire, 


for many years superintendent of the 
purchase and supply department. Presi- 
dent E. Asbury Davis states that in 
order to coordinate certain home office 
functions there has been created a unit 
to be known as the service department, 
with Mr. Maguire in charge. Miss M. 
A. Moore will be assistant to the vice- 
president. 

The divisions of the service depart- 
ment and their superintendents will be: 
Purchases and supplies, H. E. Sencin- 
diber; mailing and shipping. B: G. 
Hunter; home office building and filing, 
1; a be a manual, Miss Alma 


Bush; printing, J. E. Neal. 





Leo Delaney Is Feted 


MINNEAPOLIS, July 24.—A testi- 


monial dinner was given by the Insur- 
ance Club of Minneapolis for Leo C. 
Delaney, for 12 vears resident manager 
for the Fidelity & Casualty who has 
been transferred to Hartford. as. resi- 
dent manager. Earl H. Modhn has 
come from St. Louis as Minneapolis 


manager. 





Freeman Read Named Secretary 


Freeman Read, Chicago manager of 
the Globe Indemnity, has been elected 
secretary of the Casualty Managers 


Club of Chicagce. 











‘ine ‘Ilinois Traffic Act 
Expresses New Safety Trend 


EMPHASIZE REASCNABLENESS 


Casualty People Believe Consistent En- 
forcement of Act Should Re- 
duce the Loss Rates 


Casualty people in Illinois have been 
studying the new traffic act of that state 
which is believed to express a new trend 
in safety legislation. It leans towards 
reasonableness in application of rules as 
to speed but sets specific prohibitions 
on dangerous practices and _ unsafe 
equipment. It provides for accumula- 
tion of data on accidents which is 
needed. Consistent enforcement should 
produce a lower accident frequency. 

When an accident occurs the motorist 
is under duty to aid by taking the in- 
jured person to a place where medical 
aid can be given. He must make a re- 
port to the department of public works 
& buildings. Forms will be placed in 
the hands of police departments, cor- 
oners, etc. The reports are to be con- 
fidential and privileged from being used 
as evidence except as to whether the 
report was made at all. 

No Maximum Speeds 


Maximum speed rates are not set. No 
person shall drive a private passenger 
car at a speed greater than is reasonable 
and proper. However, if the operator 
is exceeding given speeds in business, 
residence and suburban districts such 
speeds shall be prima facie evidence 
that he is operating without due care. 

The same provision applies to trucks, 
except a maximum speed is set, which 
decreases as the load capacity increases. 
Vehicles with solid rubber tires are lim- 
ited to ten miles per hour. The traffic 
act provides penalty for driving so 
slowly as to impede traffic, except in 
compliance with the law. No vehicle 
shall be driven to the left side of the 
roadway under certain conditions: 

A prohibition is placed on hitching 
rides. One should walk on the same 
side of the road as is used by oncom- 
ing traffic. Rules are set out for driv- 
ing on car lines and in approaching rail- 
road intersections. 


The driver in a business, residence 
or suburban district must stop before 
crossing the sidewalk when emerging 


from a building, alley or private drive- 
way. 
No Coasting on Grade 


No car may be left unattended with- 
out stopping the engine, locking the ig- 
nition and removing the key. If a car 
is parked on a grade, the brakes should 
be set and the front wheels turned to 
the curb. Coasting or disengaging the 
clutch on down grades is banned. 

Headlights must be dimmed or drop- 
ped. Brakes must be able to stop a car 
going 20 miles per hour within 30 feet 
on a hard surface road. At the same 
speed, the emergency brake should stop 
the car m 55 feet. Bicycle sirens and 
whistles are illegal: Every car must 
be equipped with a windshield wiper. 
After Jan. 1, 1936 no new cars may be 
sold unless equipped with safety glass. 

Violation of any provision s‘iall be 
a misdeneanr, unless a heavvier pen- 
alty is otherwise provided. The first of- 
fense carries fine of $100 or 10 days in 
jail, the second within a year fine $200 
r 20 days. or both, and the third within 
a year fine $500 or six months or both. 


—< 


Start Hearings in September 


ST. PAUL, July 
return from New York of 
man, actuary Minnesota compensation 
board, and James Reynolds, manager 
{innesota compensation rating bureau, 
it is expected steps will be taken for the 
annual rate revision in Minnesota. Plans 
are to have the hearing before the state 
board some time in September. 
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WORKMEN'S COMPENSATION 





Stop Loss Cover Is Outlawed 


Massachusetts Governor Signs Bill Pro- 
hibiting Issuance of Aggregate Loss 
Contracts in State 








The bill to outlaw the so-called com- 
pensation stop loss contract or aggre- 
gate loss arrangement in Massachusetts 
has been signed by Governor Curley. 
The governor stated that any business 
organization that needs to remain out- 
side the compensation law is doing so 
to the injury of the workmen and to 
its own personal benefit. 

Under the stop loss arrangement, the 
insured pays his own losses up to usu- 
ally 75 percent of what he has been 
accustomed to pay aS premium for 
compensation insurance. Losses above 
that amount are taken care of by the 
insurer. A service organization is em- 
ployed to handle claims and engage 
in safety work. 


G. G. Sheerin, vice president of the 
Gulf, visited Indianapolis. 





South Carolina Bill Signed 


Compensation Act Becomes Effective 
Sept. 1 — Arkansas and Mississippi 
Are Now Only States Without Law 








After holding the bill to create a 
compensation law in South Carolina 
upon his desk for some time, the gov- 
ernor finally signed it; the law becom- 
ing operative Sept. 1. While the law 
is general it contains numerous exemp- 
tions. Those employing less than 15 
persons are exempt from its provisions, 
as are operators of saw mills, wood 
working, turpentine, laundry, steam 
laundry and other classes of establish- 
ments. Just how the business will be 
handled by the carriers has not been 
fully determined by the National Coun- 
cil on Compensation Insurance which is 
now preparing rates. With the enact- 
ment of a compensation law by South 
Carolina there are now but two states 
without such statutes—Arkansas and 
Mississippi— and they are expected to 





fall into line within the next year or 
two. 

Governor Johnston has named the fol- 
lowing commission to carry out the pro- 
visions of the act: J. H. Dukes, Orange- 
burg, chairman; P. M. Camak, Green- 
ville; I. L. Hyatt, Spartanburg; J. W. 
Duncan, Langley, and C. C. Martin, 
Charleston. 


Group A. & H. Substitute for 
Compensation Is Ruled Out 


LANSING, MICH., July 24.—Inves- 
tigation by the Michigan department of 
practices of certain health and accident 
carriers which have been campaigning 
to replace workmen’s compensation 
coverage with group accident contracts, 
has resulted in a formal ruling by 
Commissioner J. C. Ketcham outlawing 
the practice. The department outlines 
its position in letters sent to all au- 
thorized H. A. carriers. The result 
of the system, it seems, was that dis- 
satisfied employes or dependents had 
the right to bring common law damage 
actions and employers lost a number of 
protective features of the compensation 
statute. Some judgments were re- 
turned, one for more than $10,000 
against a Lansing employer. 

The companies secured waivers from 
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employes of their rights to recovery 
beyond policy limits but the Ingham 
county circuit court here held these 
waivers were against public policy. 

The department stated in the letter: 
“It becomes necessary that we instruct 
your company, if it has pursued this 
plan of accident insurance sale, to im- 
mediately discontinue the practice of at- 
tempting to sell accident insurance on 
the theory that it takes the place of or 
is equivalent to workmen’s compensa- 
tion insurance. And, your agents are 
prohibited from distributing, supplying, 
or otherwise placing in the hands of 
employers or employes the release or 
employer’s liability forms, or by what- 
ever known, as well as forms provid- 
ing assignment of benefits. The de- 
partment of labor and industry is com- 
municating with those employers which 
have qualified as self-insurers advising 
that the benefits provided in policies 
of this type cannot be taken into con- 
sideration in determining the compen- 
sation payable by the employer, and it 
is advising of the uselessness of enter- 
ing into plans of this sort. Please ad- 
vise of your compliance with these in- 
structions.” 





Demands Tulsa Coverage 
TULSA, OKLA., July 24.—Tulsa is 


violating the state law in purchasing 
compensation insurance from _ private 
companies, it was pointed out by E. B. 
Mapel, manager state insurance fund, at 
a meeting of the Tulsa city commission. 
Mr. Mapel charged that the city of 
Tulsa, Tulsa county and Custer county 
were the only governmental subdivis- 
ions in the state that were not comply- 
ing with the law. The statutes provide 
that until the state insurance fund has 
refused a risk all governmenta! di- 
visions must take out their compensa- 
tion insurance through this medium. It 





was shown that Tulsa pays about 
$10,000 in annual compensation pre- 
miums. 

Railroad Request Refused 


NEW YORK, July 24.—The classi- 
fication and rating committee of the 





Executive Is Dead 











WILLIAM W. SYMINGTON 


BALTIMORE, July 24.—William 
W. Symington, vice-president of the 
United States Fidelity & Guaranty, 
died today at his home here following 
a short illness. He first entered the in- 
surance business with the American 
Bonding and joined the U. S. F. & G. in 
1900, occupying various positions until 
he was promoted to vice-president. 

Mr. Symington was a director of the 
Fidelity & Guaranty Fire and the Fidel- 
ity of Canada. He was 62 years of age. 
He married Miss Emma H. Bland, 
daughter of the late J. R. Bland, who 
survives him. 
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Compensation Insurance Rating Board 
has denied the application of the New 
York Central railroad to revive the 
rating plan which combined “the expe- 
rience of contractors performing work 
for common carriers for the purpose of 
establishing an experience rate to apply 
to all of the contracting operations of 
such carriers.” It was held “such pro- 
cedure would be inconsistent with the 
general practice of rating each contrac- 
tor on the basis of his own experience.’ 


Benefit Cost Guat 


H. R. Northrup of St. Louis has pub- 
lished a revision of his chart showing 
comparative benefit cost of various 
compensation acts and some of the fac- 
tors causing the differences. The chart 
shows that benefit costs are relatively 
the highest in Arizona, then Wisconsin, 
then New York followed by North Da- 
kato and the District of Columbia. In 
Alabama the costs are the lowest. 





Confers on Florida Rates 

NEW YORK, July 24—C. L. 
Owenby of the Florida insurance de- 
partment is here conferring with the 
National Council on Compensation In- 
surance regarding the preparation of 
workmen’s compensation rates and 
their administration in his state under 
the recently enacted compensation act. 





Deputy Is Reinstated 


C. E. Corbin, deputy commissioner in 
the New Jersey compensation bureau, 
who had been suspended for failure to 
comply with the regulations, has been 
reinstated following a hearing. He was 
reprimanded. He has been stationed in 
Newark but is being transferred to Pat- 
erson and will be succeeded at Newark 
by J. J. Stahl. 


New Disease Statutes 

NEW YORK, July 24.—Within re- 
cent months legislation extending the 
provisions of the compensation law to 
include liability for injury resulting from 
occupational diseases has been enacted 
in North Carolina, West Virginia and 
New York, while in California, Mary- 
land, Michigan and New Hampshire 
the appointment of legislative commit- 
tees to study the general problem has 
been authorized. 





May Change Procedure 

RICHMOND, VA., July 24.—Re- 
vision in the Virginia industrial com- 
mission's method in settling compensa- 
tion claims is probable unless the Vir- 
ginia supreme court of appeals reverses 
its decision in Gray vs. Underwood 
Brothers, in which sections 32 and 47 
of the workmen's compensation act are 
involved. Some interpreters of the de- 
cision contend that in effect it abolishes 
lump sum payments to persons injured 
in accidents. Others claim that it does 
not. 








Casualty Field 
Changes 














Trout to American States 


DETROIT, July 24—Paul Trout, 
with the Michigan branch office of the 
Fidelity & Casualty for five years, has 
resigned effective Aug. 1 to become 
field representative of the American 
States of Indianapolis, working out of 
the Lansing office under State Man- 
rage W E. Niven. Mr. Trout joined 
the I *. & C. in 1930 as special agent and 
in 1931 was mad¢ manager of the serv- 
ice office in Grand Rapids, returning to 
Detroit a year later when that office 
was discontinued. 





Daley Resigns in Chicago 
John Daley has resigned as surety 
manager and special agent of the Chi- 





cago branch office of the Royal Indem- 
nity. He has been connected with the 
office since 1928 and is one of the pop- 
ular surety operators in the city. At 
present he is secretary of the Surety 
Association of Chicago. 


Phillips with Hartford 

Charles H. Phillips, well known 
surety underwriter of Chicago, has been 
appointed assistant underwriter in the 
bond department of the Hartford Acci- 
dent there. He started in the business 
with the United States Fidelity & Guar- 
anty at Chicago in 1927, after graduat- 
ing from Chicago Law School and the 





University of Illinois. He is a mem- 
ber of the Illinois bar. Later he was 
connected for a time with the Com- 
mercial Casualty and Metropolitan Cas- 
ualty in Chicago, and for the last two 
years has been assistant in the insur- 
ance department of Swan, Lorish & 
Caspers, class 2 south side Chicago 
agency. In his new work he is associ- 
ated with William Wallace, the bond 
department. 


H. L. Carter with Lumbermen’s 


H. L. Carter, who resigned recently 
as manager of the Builders & Manufac- 
turers Mutual Casualty of Chicago, has 





joined the Lumbermen’s Mutual Casu- 
alty of the same city in the underwrit- 
ing department. 


A. G. Texley, claim adjuster for the 
Aetna Life affiliated companies, has 
been transferred to Little Rock from 
Salt Lake City, where he was located 
for six years. 


Wawasee Meeting Aug. 15-18 


The tri-state convention of agents of 
the Mutual Benefit Health & Accident 
at Lake Wawasee, Ind., will be held 
Aug. 15-18. It was incorrectly stated 
last week that the convention would be 
held this week. 
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aan Meeting i in September 


Personal Accident & Health Under- 
writers to Gather in Hartford—Loss 
Experience Shows Improvement 





NEW YORK, July 24—A _ meeting 
of the governing committee of the Bu- 
reau of Personal Accident & Health 
Underwriters will be held in Hartford 
some time in September, the exact date 
to be determined later. 

From reports filed with the bureau 
by member companies the loss experi- 
ence the past two completed policy 
years has shown distinct improvement. 
This is attributed in part to the revised 
rates and policy forms. Satisfactory as 
has_ been ‘the experience thus far, ex- 
ecutives anticipate it will show even 
better results three years hence, by 
which time the majority old type poli- 
cies will have been rewritten under ex- 
isting forms. 

The trend of all offices continues dis- 
tinctly away from large aggregate sum 
risks, it being almost impossible now 





for any individual to get a policy in 
excess of $50,000 principal sum, The 
general experience with large lines has 
been unsatisfactory, and years ago com- 
pany after company began cutting 
down its limits of acceptance. 


Report Liabilities Exceed Assets 

SEATTLE, WASH., July 24.—Ac- 
crued liabilities of the Public Service 
Life, Health & Accident of Seattle ex- 
ceeded its admitted assets by $20,784, 
according to an examination made by 
the W ashington insurance department. 
The examination covers operation of the 
company from inception until Dec. 31, 
1934, fiscally, and in other facts up to 
March 30. 





Names Conference Committee 


President C. W. Young of the Health 
& Accident Underwriters Conference 
has announced his committee appoint- 
ments tor the current year. The chair- 
men are: Public relations and educa- 
tion, ©. H. Munsell, Monarch Life; 
underwriting, G. F. Manzelmann, North 
American Accident; legal, Thomas 


Watters, Jr., 
legislative, J. W. Scherr, 
; y; manual, Miss 
North American 
: a | Piallaner. 


with 





speakers will 


resolutions, 


Provident Life & Accident; 
J. S. Irish, lowa State Trav- 
eling Men’s: grievance, Loring Elliott, 
Physicians Casualty; f 
Illinois Mutual Paaeiite: en- 
tertainment, J. W. Blunt, Monarch Life, 


Whitaker Manitoba Manager 


Stratton Whitaker has been appointed 
provincial manager 
it Health & Accident 
headquarters in 
The company has just been licensed in 
the province. 


program, 


by 





At least 


Mutual Benefit Reports 
Mutual Benefit Health & Accident of 
Omaha reports $3,558,972 in premiums 
ior the first six months with losses of 
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Morning and afternoon sessions will be 
held this year in place of the afternoon 
and evening sessions of last year. R. B, 
Coffman of the Pacific Mutual is gen- 
eral chairman of the the congress. 


Sales Congress Sept. 20 
The date of the Los Angeles accident 
and health sales congress has been 
changed to Sept. 20. 


New Farm Policy 


The Mutual Benefit Health & Acci- 
dent of Omaha has announced a special 
farmers and farm hands policy. For a 
life time disability policy, there is a 
$5 first payment, which covers cost on 
the insurance for the balance of the 
month and for three months there- 
after. Quarterly payments are $4. It 
is sold to men between 18 and 55. 


PERSONALS 


W. A. Thompson, vice-president of 
the National Surety in charge of the 
court bond department, at its metropoli- 
tan New York office, died at his home 
in Mount Vernon, N. Y., at the age 
of 59. He had been ill three weeks. 
He was born in Morgantown, W. Va 
educated at Wesleyan University and 
New York law school. His service 
with the National Surety totaled about 
30 years. He joined the Indemnity of 
North America when that company was 
organized in 1920 as vice-president in 
its New York office but he later re- 
turned to the National Surety. 














J. Des Rochers, accident underwriter 
of Joyce & Co. in Chicago, has returned 
to his desk after being incapacitated for 
a month with a broken knee bone, the 
accident having happened when he fell 
in the bathtub in his home. 


John A. Luhn, vice-president of the 
Fidelity & Deposit of Baltimore, accom- 
panied by his wife and daughter, was in 
Los Angeles as one of the principal 
speakers at the insurance law section of 
the American Bar Association meeting. 
Guy LeRoy Stevick, San Francisco, a 
vice-president of the Fidelity & Deposit 
also attended. The Fidelity & Deposit 
maintained a secretarial bureau in one 
of the conference rooms for the benefit 
of visiting lawyers in charge of G. R. 
Babylon, of the Baltimore office. 


W. J. Morcom, Aetna Casualty man- 
ager at Newark, N. J., is on a vacation 
trip to the Pacific Coast, via the Pan- 
ama Canal, accompanied by his daugh- 
ter, Doris. After spending a day in Los 
Angeles they motored north to San 
Francisco and plan to return east via 
the Pacific Northwest. 

E. W. Swingley, bond manager in the 
San Francisco office of the Ocean Ac- 
cident, is returning after a vacation trip 
in the east. On his way home he stop- 
ped at the Ocean Accident office at Chi- 
cago. 


R. L. Blum, surety manager at the 
head office of the Western Casualty & 
Surety of Fort Scott, Kan., has returned 
after a vacation near Brainard, Minn. 
On his way back he stopped at Chicago 
to confer with Manager H. A. Peter- 
sohn. 

H. G. Margargal, Jr., resident vice- 
president in Chicago of the Bankers In- 
demnity, in charge of the branch office 
for five years, died at the hospital after 
a long siege of illness. He has been 
more or less in ill health for over five 
years since a severe, attack of pneu- 
monia, and recently suffered attacks of 
great pain. Although he had had some 
20 years insurance experience, he was 
only 44 years of age. Mr. Magargal 
started in the business at Pittsburgh. 
his home town, going with the Hartford 
Accident as special agent in that terri- 
tory. Later he was transferred to Chi- 
cago in the same capacity. Then he be- 
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LYLE ag nlmeres Co., INC. 


0. 8. Lyle, Pres. & Mor. A. C. Larsen, V.-P. 
Bilis Building and Branch Mar. 
Phoenix, Arizona Central Building 


Tucson, Arizona 
Casualty and Goretp—Batand Marine—Fire—All ~~ 
Health and Accident — Life Investigations and 
in nspection Reports 
All Auto Dealer Coverages and General Investigations 
Representing more than forty leading Insurance 
Companies. References furnished on request. 
Prompt Statewide Service Through Two Offices. 


Indiana Casualty Claim Service 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 

Personal Injury, Property Damage, Compen- 
sation, Health and Accident, General Lia- 
bility, Surety and Inland Marine. 

60 Offices—Day and Night—One Hour Service 
Anywhere in Indiana. 





RAY W. CURRAN 


CLAIM DEPARTMENT 
Suite 7, R. A. Long Bldg. 


Kansas City, Missouri 
Handling all Casualty and Automobile Lines, Inelud- 
Ing Publie Liability, Compensation, Burglary, Theft, 
Conversion, Surety, Inland Marine, Aviation and 
Speelal Assignments on Life, Accident and Health 
Claims, Ete. 


GEORGE H. LEWIS 
1723 Nicholas a 
Toledo, 
om & bong P ag Mass. Co., New 


Equipped ro fo ear Adjustments, 
Settlement of Claims. All North-Western 
io. 

















CALIFORNIA 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines. 
Since 1915 








DIST. OF COLUMBIA 


Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 














O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


TENNESSEE 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornado and Inland Marine . 
Liability . Property Damage . . 
bile Fire, Theft and Collision . . . Servi 
T. , North Georgia and North” dom 


. - Publie 
a 











NICHOLS COMPANY 


INSURANCE er ae ike 
ar so Com ies Only—All Lines 
oodward Building, Wee D. Cc. 
Mutual Building, Richmond, Va. 
le W. ay. Mall St. Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficiert Se Service Since 1921 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 


Specializing in automobile and casualty claims. 
Immediate service northern Indiana and Southern 
Michigan. 

Representing over one hundred companies for ten 
years, 
Phones:  Office—3-9712, 3-2287, 
5-0720-W. 


Night—3-8522, 











UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Columbia, Mo. 
Omaha, Neb. 
Wichita, Kansas 
Salina, Kansas 


Kansas City, Mo. 
Springfield, Mo. 
Portageville, Mo. 
Joplin, Mo. 











HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 











KENTUCKY 














JEFFERSON ADJUSTMENT 
BUREAU 


Incorporated 
A Specialized Automoblie Adjustment Service 


Executive Offices 154 Bagley Ave., Detroit. Mish. 
Branch Offices at 
eee Chicago New Yerk Washington 
Insurance 84 William 


United Standard 
Artists Bldg. Exchange St. Bldg. Oil Bldg. 





J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
City National Bank Bldg., Foie, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


NEBRASKA 

















ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERY 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 


MARYLAND 


J. H. BALL 


Independent Adjusting Office 
GROWING CROPS HAIL LOSSES 
FIRE, WIND, AUTOMOBILE 
Twenty Years Experience 
Grand Island, Nebraska 
P. 0. Box 815 Phone 1873 














NICHOLS COMPANY 


INSURANCE Fn gy yh 
Representing Com ies Only—All Lines 
Title Building, B Baltimore, Md. 
Woodward Building, Washington, Ba Cc. 
Mutual Building, Ri 
lle W. Pall Mall St., a a "We. 
Prompt and Efficient Service Since 1921 





JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 


Stuart Building Hedde Building Tramp Build! 
LINCOLN GRAND ISLAND NORTH PLATTE 


OMAHA 




















THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


MISSOURI 











PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 


CALVIN B. MECK 


Attorney Adjuster 
Equipped for investigations, adjustments and 
trial of insurance cases over North Central 

io. 


Phone 5188 


S. Sandusky Ave. 
sates Bucyrus, Ohio 





TEXAS 





PAUL L. MILLS CASUALTY 
CLAIMS SERVICE 


ee — Compensation — Liability 
nsurance Adjustments 


Dallas, Texas 
Suite 822-23 Republic Bank Bldg. Tel. .7-4221 








Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 
General Accident Fire & Life Assur. on. and Royal 
Indemnity Company and others. Specializing ia 


ers. 
= adjustment, investigations and settlement of 
claim 








UTAH 





NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 
Salt Lake City, Utah 
Investigations and Adjustments 


Representing Companies only—All Lines 
Operating 350 miles radius Salt Lake City 











WASHINGTON 











Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


15 W. Jackson Blvd. GQ lICAGO 

















J. L. FOSTER 


314 First National Bank Bldg. 
Springfield, IIL 
Automobile - 


Fire . Casualty 





JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman's Fund Indemnits, Ohio Casualty. 

Provident Life & Acc. Ins. Co., 

National Union Fire Ins. Co., 

and others. 


INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 


di, * Anderson, Manager 
S. R. Detwiler, Adjuster 


CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 




















INDIANA 


STRUBINGER 


DEPARTMEN 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branches: Holland Bldg., Springfield, Me. 
Commneres Bidg., Kansas City, Mo. 
H. & H. Bidg., Cape Girardeau, Mo. 
Ww. C. U. Bldg., Quincy, Il. 
Gas & Electric Bidg., Denver, Colo. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 








B. B. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
jalizing in Liability Claims 
Members Washington Bar Association 
418 INSURANCE BUILDING SEATTLE 











WISCONSIN 





NURNBERG ADJUSTMENT CO, 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bidg. 
MILWAUKEE 
828 N. Broadway Phone Daly 56z8 
BRANCH OFFICE ANTIGO 


_ 

















Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 


Fire, Cargo, Automobile, Collision, Theft, 
le Interest and Allied Coverages 
Resident Adjusters at 
Wayne, Gary, Indianapolis, 
Bend, and Terre Haute. 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 








Frank S. Pelton 


Fire, Automobile, Windstorm 

Twenty Years Company Service 

Territory Covering Northern Ohio 

Day or Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 


A. M. Rice, Mgr., Milwaukee Branch 





Milwaukee Office Chicago Offce 
601 Guaranty Bidg. 958 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 





— 
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HOME OF “SERVICE THAT EXCELS” 





ae, ccident 


FIRE AND LIFE 


OL pASSURANCE CORPORATION, Ltd. 


SS FREDERICK RICHARDSON, Managing Director 


JAMES F MITCHELL, United States Manager 


GENERAL BUILDING - 4° & WALNUT STS. 
PHILADELPHIA 
































UNUSUAL FORMS OF 





PUBLIC 





LIABILITY 





We have a Special Risk Public Liability Department 


insuring rare and unusual forms of Public Liability. 


CONVENTIONS - TRADE SHOWS - PARADES 
PROPERTY MANAGEMENT - SPORTING EVENTS 
TRUST COMPANY - SOCIAL FUNCTIONS - FAIRS 
PYROTECHNICS DISPLAYS - FOOD CONSUMPTION 


Great Lakes Casualty Company 


131 West Lafayette Boulevard 
Detroit, Michigan 




















came manager of the casualty depart- 
ment of the Metropolitan Casualty’s 
Chicago branch office and subsequently 
was Chicago manager for the Norwich 
Union Indemnity. Mr. Magargal suf- 
fered a stroke upwards of a year ago 
which was diagnosed as due to a blood 
clot. He appeared to recover slowly 
from the effects of this, although his 
speech and hearing were lost. Up un- 
til about a month ago he was able to 
get about, playing bridge with insurance 
friends who visited him, but then had 
to be sent to a hospital. A great many 
insurance friends attended the funeral 
services. Mr. Magargal was beloved by 
all the home office and branch, being 
an intimate of President H. P. Jackson. 
with whom he had been associated in 
the Norwich Union Indemnity when 
Mr. Jackson was president and general 
manager. 








Fidelity-Surety 
Activities 




















Courts Take Plain Wording 


Tendency to Favor Surety Company 
When Phraseology Is Clear 
and Unambiguous 








Courts are tending, contrary to earlier 
decisions, toward construction of both 
insurance and surety contracts accord- 
ing to their plain wording regardless of 
who is hurt thereby, Joe Crider, Jr., 
president Los Angeles Bar Association, 
declared in his talk, on “The Practical 
Side of Suretyship” before the insur- 
ance section of the American Bar Asso- 
ciation meeting in his city. He cited 
Boyer vs. U. S. F. & G., a California 
decision, and Union Indemnity vs. 
Lang, a federal court decision, both in- 
dicating the courts are giving sureties 
the benefit of clear and unambiguous 
language though the effect thereof may 
be stringent. 

Notwithstanding the comfort given 
by such decisions from a_ practical 
standpoint, he said, it behooves surety 
attorneys to be 150 percent sure of their 
facts for the jury surely will, and many 
courts are likely, Mr. Crider said, to 
say that “50 percent of his cartridges 
are blanks.” ‘This is due to human na- 
ture and is not governed by substantive 
or statutory law. 


Subject to Different Laws 


The body of law controlling sureties, 
contrary to lay opinion and even the 
belief of many lawyers, differs radically 
from that governing insurers. Cor- 
porate sureties have gravitated toward 
the legal status or position of insurers, 
first because they receive compensa- 
tion for their contracts, and second, the 
great expansion of their business has 
developed many so-called bonds which 
are in reality direct promises or pri- 
mary contracts. A banker’s blanket 
bond, Mr. Crider said, is strictly an in- 
surance policy, whereas a faithful per- 
formance bond (as distinct from a labor 
and material bond), guaranteeing com- 
pletion of a building contract, is a pure 
contract of suretyship. 


Notes Many Hybrid Contracts 


A contract purely insurance in nature 
should be construed by insurance law, 
he said, but a contract of strict surety- 
ship by surety law. A complicating 
factor, however, is that there are many 
hybrid contracts bearing some char- 
acteristics of both. Thus a bond which 
is really a contract in favor of a third 
person not specifically named in it, such 
as the labor and material bond, sheriff’s 
official bond, broker’s blue sky license 
bond or administrator’s bond, requires 
recourse both to surety and insurance 
law. Some confusion and at times ar- 
bitrary denial of justice to the surety 
company has resulted from the tend- 
ency to forget or intentionally ignore 











AUTOMOBILE (ALL COVERS) 
Fire and Tornado 


Public Liability Plate Glass 


N STRONG, progressive stock 


company, organized in 

1849 and doing business 
in Indiana, Illinois and Ohio. 
. ... Wide-awake agents, seek- 
ing a good connection are in- 
vited to address the executive 
office at Indianapolis. 


BRANCH OFFICES 


Columbus, Ohio Decatur, Ill. 
2910 A. I. U. Citadel 253 S. Park 


UNION 


Insurance Company 


of INDIANA 


Executive Office — Indianapolis, Ind. 
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Experienced Counsel, 
Co-Operation, Service 


in handling 


GROUP 
DISABILITY 
LINES 


For information address 


Group Department 


NATIONAL 
’ CASUALTY 


> COMPANY 


W. G. Curtis, President 





Home Office 








Sooesscessssesesssessssxaxss 


Majestic Building, Detroit, Michigan 
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the suretyship characteristics of these 
hybrids. 


Judgments in Nebraska Bond 
Coupon Clipping Case Given 








LINCOLN, NEB., July 24—Judg- 
ment for $56,385 was entered by Dis- 
trict Judge Broady against T. W. Bass, 
former state treasurer and his deputy, 
Ww. C. Oelker, and their sureties, the 
Metropolitan Casualty, Columbia Cas- 
ualty and the Fidelity & Deposit. In 
turn these parties were given judgment 
against Wachob, Bender & Co., Omaha 
bond agents for approximately the full 
amount of the judgment entered against 
them. The judgments run to the state, 
which sued to recover this sum, which 
it says represents the value of bond 
coupons the state officials allowed the 
bond brokers to detach from issues 
sold to the permanent school trust fund 
over a period of years in excess of the 
coupons that should have been detached 
under the terms of the bids accepted by 
the state. The bonding companies in- 
sist that any judgment rendered should 
have run primarily against the bond 
brokers, as their liability is only that 
of surety for a shortage that has not 
yet actually developed, while the bond 
brokers object to any judgment being 
rendered against them to any one as 





they were not shown to have profited 
by anything that was done. 


New Michigan Law Allows 
Filing Policies on Appeal 








It is now possible in Michigan for 
assured to file public liability policies 
in place of appeal or supersedeas bonds 
written by surety companies, in case of 
appeal of judgments in personal injury 
cases. Senate bill 282 granting this pri- 
vilege has just been signed by the gov- 
ernor. This permits deposit of the pol- 
icy which applies up to its limit, and re- 
quires admission of liability thereunder 
and an agreement to pay judgment if it 
is affirmed on appeal. The law takes 
effect immediately. 

There is nothing mentioned in the bill 
regarding limits or the amount of the 
bond. However, company counsel be- 
lieve if the policy limit is not so large as 
the amount of judgment a surety bond 
would have to be provided for the ex- 
cess. Opinion was also expressed that 
if the assured should take advantage of 
the privilege the company would be 
estopped later from denying the cover- 
age because of breach of policy condi- 
tions by the assured. However, this also 
is true of the regular supersedeas bond, 
and all in all it seems that the law will 
be favorable to casualty companies. 








NEWS OF THE COMPANIES 





American States Is Expanding 





Vaughn West Virginia Manager — to 
Write All Casualty Lines — Fire 
Company Plans Told 





The American States of Indianapolis 
has made application for admission to 
West Virginia. J. R. Vaughn, for the 
past two years at the home office of the 
Western & Southern Indemnity and for 
11 years prior to that with the Central 
West Casualty, will be appointed man- 
ager. 

The American States expects to have 
its new fire company under way within 
a few months. This will enable it to 
write full coverage automobile insurance 
in states where casualty and fire lines 
may not be written in the same com- 
pany. The fire company will probably 
have a capital of $200,000 and $100,000 
surplus. The American States is also 
reorganizing under the new insurance 
laws of the state and will have authority 
to write all casualty lines but is not 
contemplating expanding beyond the 
automobile field for the present. 


Colonel Dawes Is Elected 
Franklin Mutual President 


Col. Charles C. Dawes, for eight years 
president of Dawes & Co., and a son of 
Rufus C. Dawes, managing director of 
A Century of Progress in Chicago, has 
been elected president of the Franklin 
Mutual of that city. Kurt Hitke, who 
has been president, and actively direct- 
ing the company for two years and was 
responsible for taking the more or less 
inactive carrier and developing it exten- 
sively, was elected treasurer. Other of- 
ficers remain unchanged, being: Vice- 
president, C. F. Lauer; secretary, De 
Witt Cleland. The combination is ex- 
pected to result in increased business 
and larger surplus. According to Presi- 
dent Dawes a contribution to the sur- 
plus is contemplated. The mutual also 
Plans to qualify in several additional 
States, including Wisconsin, Indiana, 
Iowa and Missouri. At present it op- 
erates only in Illinois. The mutual was 
Organized in 1930 but has been under 
Its present management only since De- 
cember, 1933. 

r. Dawes has many business inter- 
ests and is now vice-president of the 
Indianapolis Broadcasting Company. 











He is colonel in the 202nd Coast Artil- 
lery regiment Illinois National Guard 
and had 14 months’ service overseas 
with the 21st Engineers and the 122nd 
Field Artillery. 


Hodges, Jr., Now President; 
Father Becomes Chairman 





Charles E. Hodges, Jr., executive 
vice-president of the American Mutual 
Liability of Boston, has been elected 
president of that company to succeed 
his father, who becomes chairman of 
the board. Mr. Hodges, Jr., has been 
connected with the American Mutual 
Liability since 1920. 

Mr. Hodges, Jr., is president of the 
National Association of Mutual Cas- 
ualty Companies, previously for some 
time having been first vice-president. 
He also is high in the councils of the 
National Association of Automotive 
Mutual Insurance Companies, being 
first vice-president, and a commissioner 
to the American Mutual Alliance. 

He is a Harvard graduate. During 
the world war he was an aviator over- 
seas. Returning, he went into the 
American Mutual Liability, with which 
he has been connected ever since in 
various capacities, as solicitor, assistant 
to the president, and then vice-president 
for some 10 years. 





Motor Vehicle Casualty Exhibit 


The Motor Vehicle Casualty of Chi- 
cago has issued its mid-year statement, 
showing assets $707,052, premium re- 
serve $273,209, loss reserve $86,825 and 
surplus to policyholders $282,029. The 
company possesses cash and _ federal 
bonds of $228,472. There is no default 
of interest or principal on any of its 
investments. 


Ohlin With New Reciprocal 


A. A. Ohlin has become connected 
with the recently organized Highway 
Insurance Underwriters of Austin, Tex., 
as general manager. Offices are in the 
Littlefield building. This is a casualty 
reciprocal. It received its license from 
the Texas department in June. 
Carrington is attorney in fact. 








Increases Are Reported 





The St. Paul-Mercury Indemnity in 
its mid-year statement shows assets $4,- 


918,905, increase $611,814 from Dec. 31, | 
1934; premium reserve $1,368,816, in- 
crease $94,227; loss reserve $1,155,277; 
capital $1,000,000 and net surplus $1,- 
213,811. There was an increase of 
$588,068 in surplus to policyholders. 

Net premiums for the first six months 
amounted to $1,675,144 as compared 
with $1,344,418 the first six months of 
1934. 


Chicago Company Shows Increase 


The Builders & Manufacturers Mu- 
tual Casualty of Chicago, in its mid- 
year statement, reports assets of $1,- 





251,431 including government and mu- 


nicipal bonds amounting to $330,437. 
Stocks total $231,275 and cash $269,375. 
Loss reserve is $440,939, premium re- 
serve $490,097, neg surplus $251,895, as 
compared to $214,174 as of Dec. 31, 
1934. 


Royal Men in Chicago 
James B. Clancy, secretary, and T. 
L. Bean, production manager of the 


Royal Indemnity, have been in Chicago 
investigating the situation there. 


J. K. Lueas, 32, partner in the Craw- 
ford-Lucas Insurance Agency, Detroit, 
died after a long illness. C. L. Crawford 
will continue the agency at 409 Gris- 
wold street. 
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—honesty would be no gamble 


As long as employees are mechanized by “human nature” and not by, 
gears and springwheels, breakdowns will occur in the human machine— 
as they do in any other. The most rigid checks and investigations do not 
filter out the potential embezzler. Often enough, the criminal himself does 


not foresee his crime. 


Business and banking lose enormous sums yearly through embezzlements 
and criminal dishonesty of employees. Moreover, losses of this kind are 
usually substantial, in many cases disastrous. Against this gamble on 
the inevitable “human element,” National Surety Fidelity Bonds offer 


definite, dollar-for-dollar protection. 


Between 30% and 40% of the businesses that need this coverage are still 
entirely unprotected. Others, including banks and financial organizations, 
are only partly protected. National Surety representatives will find our 
individual surveys and other cooperation effective in materializing these 


Opportunities. 
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Inquiries from 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, PRESIDENT 








agents’ heads. 
A Stock Company 


Supporting the American 





Thirty-Three Years—Through Thick and Thin 


sNERICAN CiseY COMPANY 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 


Incorporated 1902 


Agency System ever since 
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ATTENTION! 


Indiana Ohio 


AGENTS 


A reliable Stock Company contemplating writ- 
ing auto liability, property damage and collision 
insurance at rates approximately 15°/, below con- 
ference is interested in contacting agents who de- 
sire to represent this dependable stock company. 
A real opportunity is offered agents. 


No additional charge for Monthly or Quarterly 
Payment Plan. 


Reputable and responsible agents wanted in 
Illinois (excepting Cook County), Indiana and Ohio. 


Inquiries Solicited 


Address C-2, The National Underwriter 
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ce AMERICAN 


RE-INSURANCE C? 


Robert C. Ream, President 


67 Wall Street New York 


DECEMBER 3lst, 1934 





RET ANS 0554 500634555446 5560000 e Knee $1,000,000.00 
Surplus (at Market Values)...... --- 2,574,975.70 
Voluntary Catastrophe Reserve... 500,000.00 
eserves Tor LOGROR...006:c06.seesee --- 2,690,601.13 
Contingency Reserve ....ccccccccccccces 48,127.58 
BIE DONSP TARPIUIODs 6.0 oo ccccsescvevece 1,110,130.69 


Pas ME Birk 0.0 490.0 0004500 s.09004004 7,923,835.10 
NOTE: Securities carried at $739,222.50 in the 
above statement are deposited as required by law. 


CASUALTY RE-INSURANCE 

































































WHERE A WELCOME AWAITS 
YOU IN BUFFALO 











Make the LENOX your host when in Buffalo and you'll make a 
resolution to come back again. Large, light and airy rooms. 
Memorable meals. Quiet and convenient location. Single, 
$1.50—$3.00. Double, $2.50—$5.00. Suites, $5.00 and 
up. We promise you more than your money's worth. 
Folder upon request. 


* 





Pearl Challenges Position 
of Sullivan in the Courts 


(CONTINUED FROM PAGE 3) 


tive opposition of the board compa- 
nies and agents, and as a result the 
amendments have injected conflicting 
provisions in the law. 

The Monarch Fire and Eureka Se- 
curity F. & M., both Pearl affiliates, 
operate in Washington and are writing 
with the 30 percent off so that agents 
of the Pearl can use these companies. 
However, many large assured want the 
Pearl itself. The Pearl is after the big 
business and many assured desire the 
parent company rather than the subsidi- 
aries. 

In the melee, the agents would no 
doubt like to see the constitutionality 
of the law challenged. The situation 
therefore, has many interesting angles. 
The General and Northwestern Mutual 
Fire each pay dividends of 20 percent 
and would like to see the deviations re- 
moved and all companies forced back 
on the bureau basis. If, however, Com- 
missioner Sullivan undertakes to re- 
move all these deviations, he may find 
the people very much set against him. 


Experience Call Expected 





The Washington department is ex- 
pected to call for the filing of expe- 
rience of fire companies soon in accord- 
ance with the 1935 rate regulatory law. 
Companies desiring to deviate must file 
five-year’s experience “in this or any 
other state” to justify such deviation. 
At present time all stock companies 
are deviating a flat 30 per cent on all 
classes. The Washington code requires 
that deviations must be made uniformly 
on all classes. 

The developments are being watched 
by Coast executives and those in the 
east. Indications are that when expe- 
rience is called for, Commissioner Sul- 
livan will ask for it on a premiums writ- 
ten and losses paid basis, which is that 
used by most other states. 

The National Convention of Insur- 
ance Commissioners adopted a formula 
to determine the adequacy of rates 
under the laws of the state with rate 
regulation. This is 42-5-3, or 42 per- 
cent acquisition and expense costs, five 
percent underwriting profit and three 
percent conflagration loading. 


Expense Ratio Out of Line 


In actual practice, however, the ex- 
perience throughout the nation has not 
been within the confines of this form- 
ula, the expense ratio mounting to 47% 
per cent to create some confusion. Ap- 
plying the formula to Washington’s 
past five-years’ loss record produces an 
underwriting loss to all companies in 
excess of $6,000,000. Consequently, it 
is not considered likely that there will 
be any agitation on the part of the de- 
partment for rate reductions. 

A chaotic condition may result if the 
department holds that each company 
must justify its own deviations from 
published rates on an experience basis. 
If this occurs, there will be numerous 
rate levels in existence and any attempt 
on the part of the Board companies to 
stabilize rates will be nullified. The 
department, in a recent interpretation 
stated filings on record July 1, the ef- 
fective date, are automatically accepted. 
However, in spite of the fact that the 








law states that a deviation once ac- 
INSURANCE AGENCIES 
Casualty Insurance nderwriter and Special 


Agent desires connection managing casualty de- 
partment and producing. Ultimate aim to be- 
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cepted must remain in force for one 
year, the department has reserved the 
right to consider additional filings at 
any time. It is this provision in the 
interpretation that gives rise to appre- 
hension that chaos may result once 
more in Washington’s unsettled rate 
structure. 


Truck Operators Protest 

NEW YORK, July 24.—Established 
trucking contractors-are concerned be- 
cause of the issuance by the Federal 
government of contract forms eliminat- 
ing the requirement of liability insur- 
ance. This omission, the legitimate 
truckers contend, discriminates sharply 
against them in that it permits compe- 
tition from irresponsible operators who 
buy second hand trucks on a shoestring, 
drive them themselves and avoid com- 
pensation as well as automobile liability 
coverage. Protest has been lodged with 
the administration. 


Auto Deaths for Five Months 

NEW YORK, July 24.—In the first 
five months of the year 12,050 lives were 
lost as a result of automobile accidents, 
the National Safety Council reports. 
3ased upon this experience the total for 
the year will be at least 34,560, as com- 
pared with 36,000 in 1934. 

Commenting on these figures the Fi- 
delity & Casualty calculates this year’s 
fatalities will have included 1,056 chil- 
dren under five years of age; 3,264 from 
5 to 15 years; 6,048 persons between the 
ages of 15 and 25; 19,008 between 25 
and 64, and 5,184 over 65. The aggre- 
gate lifetime expectancy of the 34,560 
prospective victims is 1,050,932 years. 


Mrs. John S. Turn Dies 


John S. Turn, vice-president and 
general manager of the New York office 
of the Aetna Life, is bereaved because 
of the death of Mrs. Turn at their sum- 
mer home in Tonkhannock, Pa. Mrs. 
Turn had been in poor health for about 
a year. 
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Employers Liability Is Loser 





Store Owner Slain—Helper Says $200 
Was in Cigar Box Before Robbery, 
Missing Afterwards 





Judgment has been rendered against 
the Employers Liability by the Minne- 
sota supreme court under a_ burglary 
policy, the insured having been shot and 
killed in the robbery and an assistant 
having testified that 15 minutes before 
the robbery there was $200 in a cigar 
box, which was missing after the rob- 
bery. The case was Zalik, admnr. vs. 
Employers Liability. 

Zalik was the insured. and Moses 
Zalik, his assistant in a cigar and con- 
fectionery store. Moses Zalik said that 
15 minutes before the robbery, he counted 
money in a cigar box and left a nota- 
tion in writing showing the amount to 
be $200. The next morning he noticed 
the $200 was missing. 


Register Unmolested 


The cash register was unmolested. 
There was no set of books regularly 
kept. The cash register tape, check 
book and bank book, unpaid bills and 
receipts, and notations in writing in the 
cash box constituted “books and_ac- 
counts.” The policy provision requiring 
the keeping of books and accounts does 
not specify any particular system of 
bookkeeping. Zalik kept the simplest 
set of books and accounts that it was 
possible to maintain and stiil permit the 
insured to make claim that any books 
and accounts were, in fact, maintained. 
The question of the books and accounts 
and their application to the loss and 
their sufficiency was submitted to the 
jury under proper charge. 


Paid Premiums Beyond Age 
Limit but Can’t Get Refund 


Ar assured who continues to pay pre- 
miums after the age limit in an accident 
policy, beyond which the contract speci- 
hes that benefits are not available, is not 
entitled to recover from the insurer pre- 
miums paid during the years after he 
reached that age limit, according to the 
Kentucky court of appeals in National 
Life & Accident vs. Ransdell. 

In 1917, Ransdell, at the age of 45, 
obtained a policy in the Transylvania. 
A year later the National Life & Acci- 
dent reinsured the Transylvania. “The 
policy provided that there should not 
be any insurance over the age of 5u. 

In 1934 Ransdell sued the National 
Life & Accident, seeking to recover the 
total of premiums paid from age 50 to 
May, 1931. Ransdell filed indemnity 
claims in 1929 and 1930, which were 
paid. 





At All Times Liable 


The court held that the insurer was 
at all times liable to Ransdell for the 
indemnities provided by the policy. As 
a rule an insurer may waive any pro- 
vision which is for the insurer’s benefit. 
Liability having attached and the pre- 
miums earned, the assured may not re- 
cover, certainly not in the absence of 
any claim of fraud or mistake, or duress 
Or coercion in the collection of pre- 
miums from him. The policy clause sim- 
ply told the assured his policy would 
carry no benefits after he reached age 
50 and that he would receive any pre- 
miums paid after that time upon a re- 
quest. He may not have read it, but 
he is chargeable with a knowledge of 
its contents. He continued to pay for 
ten years after reaching age 50. 





Annuls Thirty Days Clause 
Georgia Court of Appeals Hands Down 


Important Case Involving 


Accident Claim 








The Georgia court of appeals has an- 
nulled a clause in an accident policy 
providing that the death benefit be paid 
only if death occurred within 30 days 
after the accident which caused the 
death, holding that such a provision is 
contrary to public policy. The lower 
court decided in favor of the company 
and the higher court reverses it. E. T. 
Coker of Atlanta had a policy in the 
Life & Casualty of Nashville. He was 
injured in an automobile accident March 
9, 1931, and was taken to a hospital. He 
died May 14. The policy contained the 
30 days clause, the company denying lia- 
bility. The widow brought suit for $1,500 
and lost in the lower court. Reversing 
the decision the court of appeals says: 

“If the period of limitation does not 
afford a fair and reasonably adequate 
time for the results of the injuries to 
be determined, but may reasonably be 
expected to create a situation such as 
may distress the mind and harass the 
nerves of a sick and injured person while 
in the midst of a struggle to maintain 
his life, impairing his will to live and 
jeopardizing his chances for recovery, it 
will be annulled as being contrary to 
public policy.” 





Newspaper Policy Decision 


An interesting decision under a news- 
paper accident policy has been handed 
down by the Maryland court of appeals, 
the case being North American Accident 
vs. Plummer. The policy was issued 
through the Philadelphia “Record.” The 
newspaper and one Hall were agents of 
the North American Accident. Hall re- 
ceived from the assured $2 in February, 





1933. One dollar was on account of the 
subscription to the newspaper and Hall 
testified that he remitted this sum to 
the newspaper company, but forgot to 
pay the dollar charged for the renewal 
premium on the policy. The beneficiary 
produced a receipt signed by Hall. He 
had no receipt of a renewal premium 
signed by the secretary of the North 
American Accident and countersigned 
by a licensed agent. 

The court of appeals held that the as- 
sured was charged with the knowledge 
imparted by the policy that no agent had 
authority to change the policy and that 
a renewal receipt signed by the secretary 
and countersigned by an agent should be 
the only evidence binding upon the com- 
pany of the payment of a renewal pre- 
mium. The acts of Hall were not in 
pursuance of any express or implied 
power as agent of the North American 
Accident and the policy was not in force 
at the time of the accident. 


Death From Ruptured Ulcer 
Is Construed as Accident 





Death from pneumonia following an 
operation for a duodenal ulcer, ruptured 
when the insured emptied a 50 pound 
sack of flour into a bin is covered under 
an accident policy, according to the 
United States Circuit Court of Appeals 
for the tenth circuit (Colorado) in Sen- 
tinel Life vs. Blackmer. 

The court held that rupture or perfora- 
tion of the stomach wall at the time of 
the ulcer was an event that took place 
unexpectedly and not according to the 
usual course of things. It was clearly 
an accidental result. It set in motion 
and was a natural and proximate cause 
of the sequence of events that resulted 
in insured’s death. The death resulted 
from an accidental injury and was with- 
in the coverage of the policy. There was 
substantial evidence supporting the find- 
ing that if the insured had a duodenal 
ulcer on the date he made application 
for insurance, he did not know or have 
reason to believe he was so afflicted. 
His answer, not being intentionally or 
wilfully false, even if not literally true, 





constituted no defense for the policy. 
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Cancellation Right Upheld 


Pennsylvania Court Forces New York 
Central Mutual Fire to Pay 
Return Premium 








In Hasinger et al vs. New York Cen- 
tral Mutual Fire, the Pennsylvania su- 
perior court has decided that a policy 
covering St. Bernard’s Roman Catholic 
church was effectively canceled by the 
insured and the company was liable for 
the unearned premium. 

The insurer contended that the plain- 
tiffs who professed to act for the unin- 
corporated association are without au- 
thority to maintain the suit; that the 
pastor was without authority to cancel 
the policy; that the reported cancella- 
tion was directed by the Roman Catho- 
lic bishop of the diocese of Pittsburgh 
so that the insurance might be placed 
through the Catholic insurance com- 
mission and that the pastor and plain- 
tiffs are acting under the instructions 
and orders of that bishop who is thereby 
exceeding his authority, which, the in- 
surer claims, is limited to matters of 
religion. 

The court held there is plainly no 
merit to the defense. An unincorporated 
association, consisting of many mem- 
bers, may sue by representation. That 


the pastor acted without authority in 
canceling the policy is an untenable po- 
sition in the light of the fact that the 
association ratified his action in the 
most positive way possible, that is, by 
bringing suit. None of the members are 
objecting and the benefit of the action 
will accrue to the association. The in- 
sured had an absolute right to cancel 
on 10 days notice. No reason therefore 
was needed. 


Admits Laboratory Evidence 


Insurers Lose Subrogation Case Against 
Baltimore & Ohio R. R. Because 
of Ruling 











The Ohio supreme court has held 
that it was proper to permit a railroad 
company to introduce into evidence the 
results of certain laboratory tests in- 
tended to determine the combustibility 
of dry grass in contact with cinders 
from a locomotive. Thus the case was 
lost by the insurance companies, which 
had sought to prove that negligence on 
the part of the railroad was responsible 
for fire loss paid by the insurers. The 
case was St. Paul F. & M., et al, vs. 
Baltimore & Ohio. 





of lumber and other equipment of the 































































































































Deviates From Permission 


But Insurer Held Liable 








Judgment has been entered against 
the New Amsterdam Casualty by the 
Illinois appellate court, first district, on 
account of death caused by one driving 
a car with the permission of the as- 
sured, but deviating radically from the 
terms of the permission. The case was 
Karton, admnr., vs. New Amsterdam 
Casualty. 

Mrs. Shepard was the assured. Mrs. 
Shepard, in company with a policeman 
friend, Weiss, returned to Mrs. Shep- 
ard’s home at 12:30 o’clock in the 
morning. Weiss lived five blocks away 
and she gave him permission to drive 
her car to his home and bring the car 
back the next morning. Instead of driv- 
ing home, he got drunk and at about 
5:30 a. m. was driving the car about 
five miles from Mrs. Shepard’s home at 
90 miles an hour, shooting his revolver 
out of the automobile. He ran head on 
into a truck belonging to the Railway 
I:xpress Company, demolishing the 
truck and Weiss was killed. 

Express Company Recovers 


The express company sued and re- 
covered judgment against the admin- 
istrator of Weiss’ estate. The New Am- 
sterdam Casualty defended but refused 
to pay the judgment and thereafter the 


administrator of the estate of Weiss 
sued the New Amsterdam. 
The higher court held that since 


Weiss was permitted to take the auto- . 
mobile in the first instance, there was 
liability, although Weiss did not drive 
to his home but many miles distart 
therefrom. Weiss was given permis- 
sion to drive the car to his home, but 
he deviated considerably from the per- 
mission given him. However, following 
the rule laid down in Dickinson vs. 
Maryland Casualty, 101 Conn. 369, the 
New Amsterdam is liable. 








City Lumber Company. The insurers 
contended that the B. & O. was negli- 
gent in operating one of its engines in 
close proximity to the lumber company 
and in permitting sparks and coals of 
fire from the engine to ignite dry grass 
and weeds negligently allowed to remain 
along its right of way. 

The supreme court held that where 
all the evidence as to the cause of such 
fire is circumstantial, it is not revers- 
ible error to permit the railroad to in- 
troduce testimony of the habitual use of 
such property by persons who have been 
observed smoking thereon. Experiments 
were made in a laboratory. Cinders 
were taken from the front part of the 
locomotive of a size too large to pass 
through the wire mesh -of the spark 
arresters, which were placed in a cruci- 
ble heated to temperatures of 1,200, 
1,400 and 1,600 degrees and dropped on 
to dry grass under controlled - breezes. 
The only occasion upon which combus- 
tion occurred was when bunched cinders 
were dropped from the crucible on to 
the grass at a temperature of 1,600 de- 
grees. 

The purpose of the experiments was 
to demonstrate that even if cinders had 
escaped from the locomotive on to the 
grass the chances of resulting fire were 
remote. 

The court stated that evidence of ex- 
periments performed out of court, tend- 
ing to prove or disprove the contention 
in issue, is admissible if there is a sub- 
stantial similarity between conditions ex- 
isting when the experiments are made 
and those existing at the time of the 
occurrence. The admission or rejection 
of evidence as to such experiments is 
a matter peculiarly within the discretion 





























The property destroyed was the stock 


of the trial judge and when such discre- 
tion has not been palpably abused, re- 
viewing courts will not interfere. 


























“40m BRIDGEPORT /[o BIRMINGHAM— 
Agents Proclaim Allegiance to STANDARD 


WASHINGTON, D. C. “... Represented Standard for nearly 20 
years and have always found the company to be progressive in 
every way. New sales kit is just another example of Standard 
progressiveness ...we are sure it will mean a large volume ot 
new business. It puts into the hands of the agent a valuable 
sales building tool.” District Agency Company, General Agents at 
Wash., D.C. Left to right: E. F. Gottwals, Sec., E. S. Brashears, 
Treasurer and Managing Director, Max Vollberg, President. 
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BRIDGEPORT, CONNECTICUT “. . . have acted 
as General Agent for Standard for the past 10 years 
- ++ certainly enjoyed connection . . . company 
always prepared to give prompt and efficient service 
to our clients . . . liberal and fair in adjustments. 


“... been in business for 25 years and contacted 
many insurance companies . . . in all our experience 
have never found a company better to deal with from 
an agency standpoint or that of our policyholders.” 
Charles A. Edwards, (photo at right) President, 
Charles A. Edwards Company. 


ELMIRA, NEW YORK “... Been with the Standard 
since 1900. During these 35 years our relations 


have been most pl eee C 





° pany has always 
cooperated to the fullest extent in solving problems 
- «+ Prompt, fair and courteous claim service has 
been a great asset in building up my business... 
Experience with Standard has shown me that a Com. 
pany which has operated successfully for 51 years 
merits consideration of any agent seeking to repre- 
sent a fine casualty company.” Frank Gorman, (photo 
at left), General Agent, Elmira. 


FOR 51 Years 
a GOOD COMPANY for 
GOOD AGENTS 


BIRMINGHAM, ALABAMA. Above photo shows Mr. Houseal 
and Mr. Simons of Houseal-Simons Agency, Incorporated, Stand- 
ard General Agents. They say, “We shall shortly enter 15th year 
with Standard . . . Our selection was based upon your record of 
fair dealings with agents and policy-holders ... proud to say 
you have fully lived up to our expectations... We feel that high 
type of Standard management has been main reason no misunder- 
standings have arisen between ourselves, assureds and Company.” 


STANDARD ACCIDENT INSURANCE COMPANY 
OF DETROIT 


All Forms’ of Casualty Insurance and Fidelity & Surety Bonds Inquiries are Invited From Progressive Agents Everywhere 





